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NATIONAL BANK OF IKDIA, 


LIMITED. 


Bankers to the Government in Kenya Colony and Uganda. 
HEAD OFFICE: 20, BISHOPSGATE, LONDON, t.C.2. 


BRANCHES : 
Aden and Delhi Tuticorin 
Aden Point Kandy Zanzibar 
Amritsar Karachi Elderet Kenya 
Bombay Lahore Kisumu Colon 
Calcutta Madras Mombasa { Britis 
Cawnpore Mandalay Natrobi E.A. 
Chittagong Newera Nakuru 
Cochin (8. India) Eliya Entebbe 
Colombo Rangoon Jinja Uganda 
Kampala 
_— nga salaam oh Tanganyika Territory. 
SUBSCRIBED CAPITAL £4,000,000 
PalID-UP CAPITAL ... +s. £2,000,000 
RESERVE FUND ... +. £3,000,000 
escription of Eastern 


The Bank conducts quer di 
nking business. 
Trusteeships and Executorships also undertaken. 


THE CHARTERED BANK 
OF INDIA, AUSTRALIA & CHINA. 
38, Bishopsgate, London, E.C.2. 


Capital, £3,000,000. Reserve Fund, £3,000,000. 
Agencies and Branches: Alor Star (Malay States), 
Amritsar, Bangkok, Batavia, Bombay, Calcutta, Canton, 
Cawnpore, Cebu, Colombo, Delhi, Haiphong, Hamburg, 
Hankow, Hong-Kong, Harbin, Iloilo, Ipoh, Karachi, Kiang, 
Kobe, Kuala Kar Perak), Kuala Lumpur, Kuchi (Sara. 
wak), Madras, Manila, Medan, New York, Peiping (Peking), 

aang. ngoon, Saigon, Semarang a. Seremban, 
Shanghai, Singapore, Sitiawan (F.M.S.), Sourabaya, Taiping 
F.M.5.), Tientsin, Tongkah ‘Bhuket,, Tsingtao, Yekohama, 

boa. (Philippine Islands). 

The Corporation buy and receive for collection 
Bills of Exchange, grant Drafts payable at the 
above Agencies and Branches, and transact general 
Banking business connected with the East. De- 

te of money are received for fixed periods at 

rms which may be ascertained on application; 

Interest payable half-yearly 30th June and 31st 
Dece Tt 


mber. 
The Bank is prepared to undertake Trusteeships 
and Executorships. 





BANK OF NEW SOUTH WALES 


Established 1817. 
Incorporated in New South Wales with Limited Liability. 


With which are amalgamated the Western Australian 
uk and The Australian Bank of Commerce Limited.) 


Heap OrFice—Sydney, N.S. Wales. 
General Manager: A.C. DAVIDSON. 


Paid-up Capital... one “a + £8,780,000 
rve Fund ... nae ei +s» 6,150,000 
Reserve Liability of Proprietors ... 8,780,000 
£23,710,000 


Aggregate Assets to 30th September, 1931 :— 
£90,111,427 9 6 
The London Office issues drafts on demand on 
ite Head Office (Sydney, N.S.W.) and 688 Branches 
and Agencies in all the Australian States, New 
Zealand, Fiji, Papua, and Mandated Territory of 
New Guinea. kes Mail and Cable Transfers. 
Negotiates and Collects Bills of Exchange. 
Arranges Wool and other Produce Credits. Re- 
celves Deposits for fixed periods on terms which 
May be known on application, and conducts every 

description of Australian Banking Business. 
LONDON OF¥FicE—29, Threadneedle Street, E.C.2. 

J. 8. CAMPBELL, Manager. 


UNIY, gj: “*ARY 
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THE 


COMMERCIAL 


NATIONAL BANK and TRUST COMPANY 
of NEW YORK 
CABLE ADDRESS ““COMTRUST”’ 
AN INTERNATIONAL BANK 
working with the principal banks 
of the world as correspondents 
NO FOREIGN BRANCHES 
Office of European Representative 
9, Clements Lane, Lombard Street, E. C. 4 


Member: FEDERAL RESERVE SYSTEM 
NEW YORK CLEARING HOUSE ASSOCIATION 


DEN NORSKE GREDITBANK 


Established 1857. 
OSLO, NORWAY. 


Branches: Arendal, Lillesand, Risor. 


Every Description of Banking Business 
Transacted. Collections without loss of 
Exchange. Documentary Credits. Payments 
under Letters of Credit and Travellers’ 
Cheques. 


Coupons and Dividends Collected. 


Correspondence Invited, 
Telegraphic Address : “Creditbank.”’ 





ENGLISH SCOTTISH AND 
AUSTRALIAN BANK, LTD. 


Head Office : 5, Gracechurch Street, E.C. 3, 


and 417 Branches and Agencies in Australia. 


Subscribed Capital 

Paid-up Capital... eae ed 
Further Liability of Proprietors 
Reserve Fund ... as ae 1,605,000 
Special Currency Reserve 1,585,000 

Letters of Credit and Drafts on the Branches 
and Agencies of the Bank in Australia can be 
obtained at the Head Office, or through the Agents 
of the Bank, in the Chief Provincial towns through- 
out the United Kingdom. 

Remittances made by Telegraphic Transfer. 
Bills Negotiated or forwarded for Collection. 
Banking and Exchange Business of every descrip- 
tion transacted with Australia. 

E. M. JANION, Manager. 


THE BANK OF AUSTRALASIA 


(Incorporated by Royal Charter, 1885.) 
Head Office: 4 THREADNEEDLE 8T., EC.3. 
West End Office: 17, Nerthumberiand Av., W.C.2. 


£5,000,000 
3,000,000 
2,000,000 






















Paid-up Capital .. 4,500,000 
Reserve Fund 2,475,000 
Currency Reserve ae 
Reserve Liability of Proprietors 


Under the Charter... .. .. .. ..£4,500,000 
Letters of Credit and Drafts are issued and 
banking business of every description is trans- 
acted through the numerous branches of the 
bank throughout Australia and New Zealand. 
Deposits for fixed periods received. 








THE ROAD COMBINE. 
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PRICE ls. 





THE HONGKONG & SHANGHAI 
BANKING CORPORATION. 


(Incorporated in the Colony of Hongkong. The liability 
of members is limited te the extent and in manner pre- 
scribed by Ordinance No. 6 of 1929 of the Colony.) 
AUTHORISED CAPITAL eee “ 
ISSUED AND ra Palp UP toe 

TERLING 
RESERVE Fuxve{ Sr ee 
RESERVE LIARILITY OF PROPRIETORS 


Head Office—Hongkong. 


BOARD OF DIRECTORS. 
Hon. Mr. J. J. PATERSON, Chairman. 
T. E. PEARCE, Deputy-Chairman. 
W. iH. BELL. G. MISKIN. 
A. H. COMPTON. J. A. PLUMMER. 
Hon. Mr.C.G.8.MACKIE. T. H. R. SHAW. 



















$50,000,000 
$20,000,000 

£6,500,000 
$10,000,000 
$20,000,000 


J. P. WARREN. 
CHIEF MANAGER: 


Vv. M. GRAYBURN. 


BRANCHES : 

Amoy, Bangkok, Batavia, Bombay, Calcutta, 
Canton, Chefoo, Colombo, Dairen (Dalny), Foochow, 
Halphong, Hamburg, Hankow, Harbin, Hong- 
kew (Shanghai), Ipoh, Johore, Kobe, Kowloon, 
Kuala Lumpur, London, Lyons, Malacca, Manila, 
Moukden, Muar, New York, Peiping (Peking), 
Penang, Rangoon, Saigon, San Francisco, Shanghai, 
Singapore, Sourabaya, Sungei Patani, Tientsin, 
Tokyo, Tsingtao, Yloilo, Yokohama. 


COMMITTEE IN LONDON. 
Sir Charles Addis, K.C.M.G., Chairman. 










































A. H. Barlow. The Rt. Hon. Lord 
D. G. M. Bernard. Revelstoke. 

C. A. Campbell. Sir Geo. Sutherland. 
Sir George Macdonogh, A. M. Townsend. 







r 
G.B.E., K.C.B., K.C.M.G. | C. F. Whigham. 


MANAGERS IN LONDON: 
H. D.C. Jones. R. K. N. Padfield. 
Accountant: A. Moncur. 


9, GRACECHURCH STREET, LONDON, E.C.3. 












COMMONWEALTH BANK OF AUSTRALIA 


\(Guaranteed by the Australian Government.) 
As 

Branches and Agencies throughout Australasia. 
Banking and Exchange Business of every descrip- 
tion transacted. Bankers to the Government of the 
Commonwealth of Australia, the Government of 
the State of Queensland, the Government of the 
State of South Australia, the Government of the 

State of Tasmania. 

Commonwealth Savings Bank of Australia, 3689 
Agencies at Post Offices In Australia. 


As at 30th June, 1931. 
Genera] Bank Balances ... 



















£60,658,5'18 










Savings Bank Balances ... 49,817,731 
Note Issue Department ... 50,706,232 
Rural Credits Department 1,694,967 
Other Items eee __7,462,040 

£170,339,488 






London Office: 8 OLD JEWRY, E.C.2 
J. 8. SCOTT, Manager. 
Also at Australia House, Strand, W.C. 








































REFUGE 


ASSURANCE COMPANY LIMITED 
Chief Office: Oxford St, Manchester 


£11,500,000 
£52,000,000 
£70,000,000 


Annual Income Exceeds -~ - 
Assets Exceed - - - - 
Claims Paid Exceed- - - 













BANK OF SCOTLAND 


CONSTITUTED BY ACT OF PABLIAMENT 1695. 


THE CRISIS 


Sir HENRY STRAKOSCH 


Bound reprints of this Memorandum, 

which was published as a Supplement 

to the Economist of January 9th, may 
be obtained from 


THE PUBLISHER, 
8, BOUVERIE STREET, E.C.4 


PRICE 1/-. 


Head Office: THE MOUND, EDINBURGH. 
240 Branches and Sub-Branches throughout Scotland, 
London Offices: 
CITY OFFICE, 30, BISHOPSGATE, E.C. 
| PICCADILLY CIRCUS BRANCH, 16/18 PICCADILLY, W. 
















THE PROVIDENT ASSOCIATION OF LONDON 


LIMITED. 
PROVIDENT HOUSE, 246, BISHOPSGATE, LONDON, E.C. 2. 
Founded 1877. 
Authorised by Act of Parliament, Intituled Provident Association of London Act, 1910. 
Policy- 
INVESTED FUNDS Total Advances upon House Property to Policy-holders 


and Certificate-holders considerably exceed 


£10,958,718 | SEVENTEEN MILLIONS 


R. S. JACKSON, Chairman. W.W. BENHAM, Managing Director. Provident House, 246, Bishopsgate, London, E.C.2 





Ghe 
“Berliner Borsen-Courier ” 


The greatest financial newspaper 
of Germany, the European 
economic newspaper of standing 





THE ACTUARIES’ 
INVESTMENT INDEX 


Up-to-date Index of Prices and 
Dividend Yields. 
20 Groups of Ordinary Shares 
(Weekly Service). 
| 3 groups of Fixed-Interest Securities 
(Monthly Service). 














is now obtainable from London hookstalls. 
(Price 4d. for morning and evening editions.) 













The “ Berliner Borsen-Courier ” 
contains the most accurate daily 
report of movements in the 
stock-exchange and of economic 
transactions in Germany, and 
gives a survey of the economic 
problems of Europe. 


Indexes of Yields on Ordinary Shares 
based upon Earnings are included. 
This information, it is believed, has 
never been available before in this 
country. 





x * * 















Subscription rate: £1.5.0 quarterly, including 

postage. Orders through Messrs. W. H. Smith 

& Son, Ltd., London, W.C. 2, or direct from 
the Publishers 


BERLINER BORSEN-COURIER 
Berlin, S.W. 19 
Beuthstr. 8 












Enquiries to: 

THE INSTITUTE OF ACTUARIES, 

Staple Inn Hall, Holborn, London, W.C.1. 
or 

THE FACULTY OF ACTUARIES, 

23, St. Andrew Square, Edinburgh. 
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AUTHORISEDCAPITAL .~ —~ — — — = — ~ &4,900,000 | 
PAIDUPCAPITAL — . .— .. = «= = « « 41,500,000 

RESERVE FUND and BALANCE carriedforward .. .. .. 22,000,076 | 
DEPOSIT and CREDIT BALANCES as at 28th February, 1931 & 92,930,468 | 
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WORLD WIDE ORGANISATION 


CHIEF ADMINISTRATION: 7 CHANCERY LANE, W.C.2 





ANGLO-PORTUGUESE 


COLONIAL AND OVERSEAS BANK LTD. 
9 BISHOPSGATE, E.C.2 


Telegraphic Address : Telephone : 
Ultramarin, Lendon Lendon Wall 0294 





Capital Issued 
and fully Paid 
£1,000,000 


Capital Authorised 
£1,500,000 





Ve <r i SH <4 
SER SES Bank 


Sole London Representatives of : 


BANCO NACIONAL ULTRAMARINO, LISBON, 


and its offices in PORTUGAL, PORTUGUESE 
COLONIES, BRAZIL AND BOMBAY and of 


BANQUE FRANCO-PORTUGAISE D’OUTREMER, PARIS 








AGENTS AND CORRESPONDENTS THROUGHOUT THE WORLD 





A Complete International Banking Service. 











BANCA COMMERCIALE 
ITALIANA. 


Limited Company Incorporated in Italy. 


Established in 1894, Head Office: MILAN. 
Capital 700 million Lire. Reserves 580 millions. 
Deposits 8,220 millions. 
Branches in every centre of commercial and 
industrial npestance in Italy; also in London, 
New York, Istanbul (Constantinople), and Izmir 
(Smyrna) 
Affiliated and Auxiliary Institutions in France 
Cvsie and Riviera), Switzerland, Czecho- 
Bulge ae ee ne —_ Hungary, 
USA, RB zil aie cao 
ra . hee 
Colombia, Ecua dor, ~ . emia 


London Office: 


32, Threadneedle Street, E.C.2. 
A. JOEL, Manager. 


Correspondents to the Italian Treasury. 
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THE MONEY MARKET. 


Now that the Treasury has repaid to the Bank of Eng- 
land the money borrowed earlier in the month in order to 
finance the partial repayment of its Paris and New York 
credits, money has become more usable, for, as shown by 


last week’s Bank return, 


reduced to £73.1 millions. In the days before ‘* bankers’ 


bankers’ deposits have been 


»? 


and ‘‘ other ’’ deposits were shown separately in the Bank 
return, the market was accustomed to regard a combined 
figure of under £100 millions as beginning to denote strin- 
gency. Last week’s combined figure was £105.5 millions, 


B 
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or only £5.5 millions above this limit; but it must be 
remembered that owing to depressed trade and low com- 
modity prices, the demand for money to-day is far below 
normal. Even so, it is not surprising that money has 
become less plentiful, and next month when the new 
financial year will have begun and with it the seasonal 


expansion in the floating debt, money may become even 
more usable. 


There are many good reasons why an influx of foreign 
short money should not be permitted to drive the pound 
up beyond its present level. The danger to our stability 
arising from the presence of most of the world’s nomadic 
short money in London, and the needs of our export in. 
dustries at once to come to mind. It is equally common 
knowledge that to restrain the pound the authorities have 
had to purchase devisen to a very considerable extent. 
The question of technical methods is much discussed ip 
the market. The Treasury is believed to be buying gold in 
order to offset the offerings of devisen, but this is hardly 
within the Treasury’s normal functions, and places the 
Treasury in danger of loss should an appreciation of 
sterling take place after all. 


> * * * 


At the moment, however, conditions are still very com- 
fortable. Since the middle of last week, the rate for 
renewals has hardened fractionally from 14 to 1} per cent. 
New money was not quite so plentiful on Friday, owing 
to a little calling by lenders, and on Saturday a fair turn- 
over of funds took place, with a certain amount of calling 
outside the clearing banks. The rate over the week-end 
was 1}-$ per cent. On Monday new loans could be 
obtained fairly easily early in the day, but supplies became 
somewhat depleted in the afternoon, and in some quarters 
up to 2} per cent. had to be paid. On Tuesday money was 
again inclined to be usable at rates up to 2} per cent., 
and one of the clearing banks was calling, but on Wednes- 
day money was definitely easier, as no fresh calling took 
place, and the funds taken off the market the previous day 
were released. It will be apparent that throughout the 
whole of the period rates were below the minimum level 
charged by the clearing banks, and this proves that money 
was at no time inclined to be at all scarce. 


* * * * 


* * * of 


It is conceivable, however, that further steps could 
usefully be taken. One obvious measure consists of 
official operations in the forward exchange market, 
designed to narrow the discount of forward upon 
spot rates and so render London a less remunerative 
centre to foreign currencies. The other is that London 
banks and other financial institutions should, as far as is 
practicable, add to their own holdings of devisen in order 
to relieve the pressure upon the authorities. It is possible 
that in such ways a good deal could be done to check a 
rise in sterling which in many ways would be most 
undesirable. 


* * * * 


In New York call money remains unchanged at 24 per 
cent., but a further reduction of 4 per cent. has been made 
in open market acceptance rates, and 90-day bankers 
acceptances are now quoted at 24-$ per cent., against 
28-4 per cent. last week. This is thought to point tos 
reduction in the New York rediscount rate, which so far 
has remained at 3 per cent., the point to which it was 
lowered on February 25th. The National Credit Corpora- 
tion is to refund 15 per cent. of the banks’ subscription to 
its debentures, as the loans originally made by it are being 
taken over by the new Reconstruction Finance Corpora- 
tion. The Mexican Government has purchased 23,000,000 
ounces of silver for delivery over a period of twelve 
months. 


Once more the market found considerable difficulty in 
judging the Treasury bill tender rate. Applications again 
attained unusually large dimensions, as they amounted 
to £74.0 millions for the £45.0 millions on offer. The 
average tender rate worked out at £2 1s. 2.17d., against 
£2 11s. 5.55d. the week before, when Bank rate was 4 per 
cent. higher. Thus there is still a margin of practically 
1} per cent. between Bank rate and the tender rate. 
‘““ Hot ’’ Treasury bills were dealt in on Monday at 2 per 
cent., and perhaps »; under, but notwithstanding the 
easier tendency of money, the rate had hardened by 
Wednesday to a full 2 per cent., with 2, per cent. men- 
tioned in places. Prime three months’ bank bills have also 
eased, this week’s market rate being 2} per cent., against 
2§ per cent. the week before. Here again there is an 
inordinately wide margin of 1} per cent. Standstill bills 
were dealt in on Wednesday at rates ranging from 23 per 
cent. up to Bank rate. 


& * * * 


Except for a certain rush to buy sterling on Monday 
the Foreign Exchange market was very quiet. The 
tendency generally of the principal currencies was in our 




















favour, but in some instances they closed below the best. 

Mar. 5, | Mar. 10,|Mar. 17,|Mar. 23,| Previous Rate | New York was three points higher at 3.64. Montreal 

1982, | 198% | 1982, | 1952. | and Date Changed. | wont from 4.06 to 4.07, and Paris from 92 to 92} after 

% % % % \% being higher. Milan was fractionally weaker at 70t, but 

pe Pate voreaerenes : : $4 it ; Shee. an Brussels fell from 25.92 to 264. Madrid — 47} 

ae ; (Mar. 17,'52) | t+. 481, and Amsterdam from 8.97 to 9.05. Berlin was 
Discount f Call ........ 3 2 1 14 (2 (Mar. 17,’32 P : 

Houses { all. wk ae 2h ij 4 ohMer. 17°32) rather weaker at 15.30, and Switzerland fell rather 


Market rate (3 months’ sharply to 18.87. The Scandinavian currencies reacted 





bills) eeeecccccccceccoce 3-44 23-34 23-3} 2t-34 differently, Stockholm weakening from 18.68 to 18.87 
and Oslo from 18.18 to 18.55, but Copenhagen gained 4 
* * . * point at 18.15. The South American currencies wer 


relatively steady, but quotations are still largely nominal, 
Rio being unchanged at 4}4d., as was Montevideo 
814d.; but Buenos Aires weakened by 3d. to 383d. In 
the Far East the rupee was steady at 1s. 6.;d., but the 
yen weakened by }d. to 1s. 94d., and Batavia also 
declined from 9.05 to 9.10. In the forward market one 
month’s dollars remained at } cent discount, but three 
months’ weakened by } to 2 cents discount. One 
month’s Paris gained a point at 4 centimes discount, but 
three months’ weakened by the same margin to 16 centimes 
discount. Brussels was at discounts of 7, and 7; and 
Milan at 4 and 1} lire discount. Madrid remained at one 
peseta discount for three months’ delivery, but weakened 
to 4 peseta discount for one month. Amsterdam aD 
Switzerland remained at last week’s levels, and Berlin 
was again not quoted. Silver weakened with the mse 
sterling, cash by $d. to 173d., and forward by 74. t 
17}#d., but the market was small and inactive. The 
Chinese silver currencies weakened in sympathy, Hong: 
kong from 1s. 44d. to 1s. 37d., and Shanghai from 
ls. 93d. to 1s. 9$d. 


Early this week there was a revival of foreign purchasing 
of sterling for the rise, and while so far it has been pos- 
sible to hold sterling down to $3.64, it is generally believed 
that large official acquisitions of devisen proved neces- 
sary. There is no doubt that foreign opinion holds that 
sterling is under-valued, quite apart from the fact that to- 
day London banks and the sterling bill between them 
command the greatest confidence. Furthermore, the 
renewal of speculative and other operations in sterling 
have caused the discount on forward foreign exchange 
rates to widen, so that on Wednesday the discount upon 
three months’ forward dollars was equivalent to an annual 
return of nearly 2} per cent. If this be added to the 
ordinary return of 2 to 2} per cent. obtainable on money in 
London, whether lodged on fixed deposit or invested in 
Treasury or commercial bills, it is clear that to-day 
American money can earn more in London than New York. 
Thus, quite apart from such possibilities of appreciation as 
the pound is believed to possess, there is a powerful incen- 
tive to American money to come to London. 
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Mr. LLOYD GEORGE AND REPARATIONS. 


On the positive side, Mr Lloyd George’s book* on repa- 
rations and war debts sets out a policy to which the bulk 
of opinion in this country will rally, and which will com- 
mand the assent also of large numbers of liberal-minded 
folk in other countries, including France and the United 
States. The thesis that it would be in the best interests of 
the world that reparations and war debts should be entirely 
cancelled, but that the world can only hope to gain the 
full benefits of this step if it is accompanied by disarma- 
ment and by a lowering of tariff barriers, is one which has 
been stressed so frequently in the pages of the Economist 
that it is unnecessary here to marshal the arguments 
anew. We welcome, however, the emphasis which Mr 
Lloyd George lays on the point that, if this policy is car- 
ried out, there is no need for France to regard the end of 
reparations as the overthrow of the Treaty system. He is 
rightly at pains to show that such a conclusion would be 
in accordance with what was envisaged at Versailles, and 
could be carried out strictly in conformity with various 
provisions that find their place in the Treaty itself. These 
clauses do not merely provide for modification by the 
Reparation Commission of the time and form of payment, 
but also contemplate the possibility that part of the repa- 
rations debt itself may actually be cancelled. Cancella- 
tion, therefore, in the circumstances that have now arisen 
would be ‘* good law.”’ 

In this connection, moreover, Mr Lloyd George claims, 
not without justification, that, in the early reparation 
period, the Commission worked less favourably to Ger- 
many than was fairly to be expected in 1919, owing to the 
fact that no American representative sat on the Commis- 
sion, the result being that France had the casting vote. 
It can, indeed, hardly be doubted that, if America 
had been a member there would have been no 
majority declaration of default in January, 1923, and 
no occupation of the Ruhr. Nor would a cancellation of 
reparations mean that Germany has been “‘ let off.’’ Mr 
Lloyd George does not attempt to examine the various 
figures which have been put forward as to the total amount 
which Germany has paid or as to the amount which has 
been spent by France on the restoration of the devastated 
areas. But the figures given in the Economist a few weeks 
ago show that, whatever estimate is taken, France has 
received from Germany not merely the whole cost of the 
Army of Occupation, which ran into very large sums of 
money, but also a very substantial proportion of her cost 
of reconstruction. Even if we leave aside the question 
whether Germany should be credited with the surplus 
value of the property of her nationals sequestrated by the 
belligerent countries, and accept Mr Moulton’s estimate 
of the value of ceded property and of deliveries in kind, 
Germany has paid altogether some 27 milliard marks, a 
figure nearly seven times as large as Germany demanded 


from France after the Franco-Prussian war. Mr Lloyd 


George also reminds France that her obligation to disarm 


is an essential part of the system set up in 1919 and that 
Germany, who has met a very large part of her repara- 
tion obligations, may justly accuse France of having failed 


‘o carry out her side of the bargain. 


Pronouncements on the past, however, do not dispense 
statesmen from the obligation to deal practically with the 
uture; and whether bald out-and-out cancellation of all 
Germany’s obligations is the only way out of the problem, 
Germany’s solemn undertaking 
at the Hague to provide the annuities of the Young Plan 
on her own credit, in return for the abolition of the con- 


‘8 @ point for argument. 




































out bankruptcy to herself or dislocation to the trade of the 
world, that possibility must be carefully examined at 
Lausanne. When Mr Lloyd George observes that ‘‘ it is 
not worth while keeping afloat any part of reparation 
debts. . . . Salvage operations to rescue any scrap from 
the deep into which it has sunk are not worth the cost 
and risk,’’ he can scarcely expect French endorsement of 
his views. 

For ourselves, we welcome all the arguments which 
Mr Lloyd George is able to adduce in support of a liberal 
solution of the present problem; but, though every reader 
will find many illuminating suggestions and comments 
both on men and on affairs, there are very few pages in 
this book that will not arouse acute controversy. The 
sharpest criticism will inevitably be directed to the 
description of the part which Mr Lloyd George himself 
played in launching the reparations problem on its ill- 
starred career. We are quite ready to believe that Mr 
Lloyd George, from the very outset, doubted the possi- 
bility of extorting from Germany the huge sums that 
were spoken of in the weeks immediately following the 
war. But that is only a small part of the story. During 
the first fortnight of December, 1918, Mr Lloyd George 
made the great mistake of his career in allowing himself 
to be pushed into adopting as his election programme the 
promise that he would bring the Kaiser to justice and 
that he would demand from Germany the whole cost of 
the hostilities, though this demand was not in accord- 
ance with the terms which we had accepted a month be- 
fore. Mr Lloyd George himself gave currency to the exces- 
sive figures of the Hughes Committee, and though he 
always added the warning that it might not be possible to 
get payment in full from Germany, he was, in fact, carried 
into power on the cry of making Germany pay for the 
war. Thereafter Mr Lloyd George’s great army of jingo 
M.P.s proved a fatal handicap to him. As Mr Rae 
Stannard Baker rightly observes in his life of Wilson, 
‘““Mr Lloyd George won his election in December 
on Cunliffe’s figures,’’ and he was compelled to appoint 
Mr Hughes, Lord Cunliffe and Lord Sumner as the 
British members of the Commission on Reparations, 
though he knew perfectly well that their ideas were— 
to use a phrase famous in subsequent reparations history— 
‘* grotesque and ridiculous.” 

In his desire to shelter himself behind current opinion, 
Mr Lloyd George rather unhappily quotes the Economist 
as supporting the ‘‘ big reparations ’’ school. We are 
tempted to break a lance. A sufficient answer is con- 
tained in the very relevant passage which immediately 
precedes the quotation which Mr Lloyd George makes 
from the article of December 7, 1918. It runs as 
follows :— 





























Mr Lloyd George says (we quote Zhe Times of December 6th), 
‘‘all the European Allies have accepted the principle that the 
Central Powers must pay the cost of the war up to the limit of 
their capacity,’’ implying that we and our European Allies propose 
to get as much as we can back of our whole war cost. This is a 
serious variation of the terms on which we stated our readiness to 
make peace early in November, and on which Germany accepted 
the conditions of the armistice. The Allied Governments then (see 
The Times of November 7th) stated that they took President 
Wilson’s stipulation with regard to the restoration of invaded 
territories to mean that ‘‘ compensation will be made by Germany 
for all damage done to the civilian population of the Allies and to 
their property by the aggression of Germany by land, by sea, and 
from the air.’’ These were the terms on which we were then pre- 
yared to make peace—payment for damage to civilian property. 
They were certainly generous, especially in view of Germany’s 
exaction from France at the end of the Franco-German war. But 





















trols of the Dawes Scheme, is a fact which cannot be 
simply overlooked. The harmful effect on the world’s 
®conomic life which has been caused by the attempt to 
collect large reparation payments without providing the 
means for their due discharge in goods and services is now 
Widely understood. But if the settlement of the whole 
complex problem can be facilitated by the payment of 
such modest sums as Germany may be able to pay with- 
a ee ee eee 
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to expand them now into a demand for total war cost up to the 
capacity of the Central Powers would be to go back on our pledged 
word. We can only hope that the Prime Minister has written 
carelessly, or has allowed his electioneering zeal to cloud his 
memory of a scrap of paper that binds him and his country. 








A week later, referring to the same critical clause, the 
Economist expressed its views in still more pointed 
language :— 









The Truth About Reparations and War Debts.” By the 


Any attempt to twist this phrase into meaning the whole cost 
on. D. Lloyd George. (London): Heinemann. 3s. 6d. net. 


of the war would be financial sophistry that would be flouted in 
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Houndsditch ; and yet the Prime Minister, and most of the Press 
and of the candidates, are demanding, in a joyful chorus, that we 
should forget our pledged word and the country’s honour. 

Again, taking up a quotation of some months later, Mr 
Lloyd George represents the Economist as criticising Mr 
Bonar Law for being pessimistic regarding what could 
be obtained from Germany. The passage which Mr 
Lloyd George quotes merely challenges Mr Bonar Law 
for suggesting that the visible trade figures of Germany 
were the test of what foreign payments she could make. 
This was clearly a non-sequitur, for Great Britain herself 
is an example of a country which, though having a 
large excess of imports, nevertheless, through her other 
earnings, has been able for decades to invest large sums 
abroad. The article in question was one in which the 
Economist spoke of Mr Bonar Law’s speech as follows :— 

It enabled Mr. Bonar Law to make a lucid and interesting 
statement on the difficulties of collecting anything like the enormous 
sums that have been suggested as possible, to show that he at least 
had made no promises during the election which could not be ful- 
filled. . . . It is now clear enough that the Allies will be fortunate 
if they are able to get from Germany even the total that she owes 
them on the ground of actual damage to civilian property, unex- 
panded by Old Bailey ingenuities. 

The Economist at the time may have underestimated 
the reactions which any substantial payments would have 
on British or other competing industries; but, in the light 
of these comments, it is absurd to quote the Economist as 
representative of a body of expert financial opinion which 
egged on the sceptical politicians to put forward inflated 
claims against their better judgment, or to draw the in- 
ference that ‘* economic authority was far more confident 
than were the politicians that reparations could be paid.’’ 
The false expectations, the illusions and their tragic in- 
fluence on the peace were due to a claim which Mr Lloyd 
George still defends. The Economist has always held that 
the judgment of history will confirm that of Mr Keynes 
when he wrote that ‘‘ the campaign for securing out of 
Germany the general costs of the war was one of the most 
serious acts of political unwisdom for which our states- 
men have ever been responsible.”’ 

Mr Lloyd George has chosen to draft his book in a way 
which will evoke heated discussion on this and many other 
topics; his strictures on the Mellon-Baldwin settlement 
are not calculated to please the United States; but we do 
not propose to pursue in further detail these controversies 
of past years. The world to-day will do well to receive his 
sweeping and critical judgments in a spirit chastened by 
the recognition that the post-war policies of all the vic- 
torious nations have combined, in one way or another—be 
it greed or blindness or vacillation—to blast the hopes of 
peace. If Mr Lloyd George will have none of the white 
sheet of penitence for his own wear, his book is a convine- 


ing proof of the world’s need to make the future atone for 
the past. 





THE COMMUNAL PROBLEM. 


Last Saturday it was announced at Delhi that His 
Majesty’s Government at Westminster have now decided 
to frame and put into effect, at the earliest possible 
moment, a provisional scheme for disposing, in India, of 
the communal problem. Although this is a very grave 
responsibility to undertake, the announcement of the 
Government’s decision is, in the actual circumstances, 
distinctly good news; for the decision is, after all, simply 
a decision to shoulder, at the right moment, an obligation 
to which this country is already fully committed in every 
sense. 

It is true that, though we are pledged to hand over the 
government of India progressively to the Indian people, we 
must necessarily have regard to the degree of willingness 
to accept an agreed constitution; but, while we retain 
sovereignty, we are morally bound to attempt by uni- 
lateral action to resolve the present deadlock. Again, we 
are committed politically; for quite apart from the 
question whether a deadlock, in the circumstances just 
envisaged, would fairly lay us open to an imputation 
of bad faith or not, it is evident that the process 
of transfer cannot be arrested at this point in prac- 
tice without arousing in India a political bitterness, 








and precipitating a political upheaval, which might make 
the task of carrying on the administration and maintain. 
ing law and order virtually impossible. In the third 
place, we are committed by an explicit promise—or 
warning—which Mr MacDonald gave, and rightly gave, 
in London, on December Ist last, to the Round Table 
Conference. The Prime Minister announced on that 
occasion that, if the Indian communities failed to settle 
the communal problem for themselves, the Government 
at Westminster would take it upon itself to supply this 
part of the Indian Constitution temporarily, by the use 
of its own powers, as a pis aller which would at any rate 
be less undesirable than an impasse. 


The necessity for fulfilling this contingent undertaking 


has now unfortunately arisen in consequence of what has 
happened since then. About a month ago the Muslim 
members of the Consultative Committee of the Round 
Table Conference in India formally declared themselves 
unable to agree with representatives of other communities 
upon a settlement of the communal problem; and there- 
after the Committee itself formally requested that His 
Majesty’s Government at Westminster should give a 
decision in the matter. In these circumstances, the 


Government would have stultified itself, and have invited 


disaster in India, if it had held back; and the announce- 


ment of its intention to act has come at an opportune 
moment. 


Indeed, the moment was opportune to a nicety; for 
it overtook the Indian Muslim leaders on board their 
trains en route to a meeting of the All-India Muslim Con. 
ference at Lahore, where they were proposing to boycott 
the Round Table Conference on the ground that the 
British Government had failed to carry out its promises. 
Even before the announcement of March 19th, this 
boycott proposal had been a contentious question on 
which the Indian Muslim community was by no means 
unanimous; and, after the announcement, the proposed 
resolution was dropped by its promoters on the eve of 
the Lahore Conference, before the proceedings actually 
opened. In place of the boycott resolution, the Execu- 
tive Committee of the Conference accepted, at the first 
sitting of the Conference last Monday, an alternative 
resolution demanding that the British Government 
should settle the communal question by the end of June, 
and settle it on the Muslim’s terms. 


These terms, which are already well known, were re- 
affirmed on Monday by the President of the Muslim Con- 
gress, Sir Muhammed Iqbal. No settlement is acceptable 
to Muslims which does not satisfy their demands for 
separate communal electorates; for majority rights in the 
provinces where they have a majority; for equality 
between the federal units of an Indian Federation (espe- 
cially equality between the North-West Frontier Province 
and Sind and the older ‘‘ Governors’ Provinces ’’); 
complete provincial autonomy; the transfer of power 
from the Parliament of Westminster to the Indian pro- 
vineces (presumably in opposition to a transfer of powers 
to an All-India Government); and a one-third share of 
representation and control at the centre for Muslims. 
Broadly, the Indian Muslims’ policy is to keep the Federal 
Government as weak as possible, since they cannot hope 
to possess more than a third of the power there; and to 
secure as much local power for the provinces as possible, 
in order that the provinces in which the Muslim com- 
munity is in a majority may serve as Muslim citadels. 

Such an arrangement, in combination with the alliance 
that they have contracted with the other minorities, part- 
cularly the Depressed Classes, would no doubt give the 
Indian Muslims a fair prospect of holding their own against 
the Caste Hindus, even if the British were to withdraw 
from the Indian arena and cease altogether to hold the 
ring. This is all very well from the Muslim point of 
view, and perhaps also from the point of view of the 
Muslims’ minor allies. But the Muslims have proclaimed 
already their failure to convince the Caste Hindus and the 
Sikhs of the excellence of what they propose. It 18 pre 
cisely this failure that has compelled the British Gover 
ment to intervene; and it seems extremely improbable that 
the arbitrator, or mediator, will give a decision precisely 
in accordance with the desiderata of one of the parties t© 
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the dispute without taking account of the other party’s 
case. The British Government's provisional settlement of 
the communal problem will assuredly be something that 
is not wholly pleasing either to the Muslims or to the 
Depressed Classes or to the Sikhs or to the Caste Hindus; 
and therefore the announcement of the terms, when it is 
made, may be the signal for trouble—though certainly 
less serious trouble (notwithstanding the Muslims’ 
threat of ‘‘ direct action ’’) than would arise if the 
Government were to shirk its plain duty. It is always 
an awkward business to cut the Gordian knot, for 
there are so many mishaps that can occur. If the 
cord is too slack, the sword fails to sever it and 
merely becomes entangled in the loops; on the other 
hand, if the cord happens to be too taut (and in this 
instance the tension is evidently extreme), the severed 
ends are apt to fly up and lash the operator in the face. A 
dificult operation, decidedly, yet one which, as things are, 
we cannot possibly refuse to perform. 











THE QUARTER’S NEW CAPITAL. 


Taz market for new capital issues, like that for money, 
underwent an appreciable change during the first three 
months of 1932. At the end of last year, with Bank rate 
still at the ‘‘ crisis ’’ level of 6 per cent., the volume of 
hew issues had fallen to negligible dimensions. To-day, 
there are unmistakable signs of greater activity, though 
such modest revival as has occurred is a reflection of 
cheaper money rather than of any recrudescence of 
enterprise. 

In the first of the following tables we show the geo- 
graphical distribution of the past quarter’s issues. The 
debit figure of £3 millions on British Government account 
‘presents the surplus of encashments over sales of 
National Savings Certificates :— 


DESTINATION OF NEW CAPITAL. 








First Quarters of Years. 


1913. | 1928. | 1929, 


| 1930. | 1931. | 1932. 
it 
United King. | 
an £ £ £ & & & 
vernment Nil 85,761,000) 1,900,000] 38,360,000} 6,150,000) Dr.3000000 
Other ...... 7,542,000} 48,646,000] 56,220,000} 29,933,500) 19,781,100) 15,768,500 
7,542,000! 134,407,000] 58,120,000} 68,293,500] 25,931,100] 12,768,500 
British Poses a 
dons— 
Government 7,626,600] 17,930,100} 23,590,000} 14,625,800] 12,786,600} 4,077,000 
ee 14,327,500] 3,672,600} 2,801,100} 1,453,200] 2,548,700} 899,600 
21,954,100) 21,602,700) 26,391,100] 16,079,000} 15,335,300} 4,976,600 
Foreign coun- 7 
tries— 
Government | 3,523,600] 4,765,100} 3,650,000] Nil 1,740,000} Nil 
teeees 17,325,000} 8,269,000} 8,791,900] 3,360,000} 2,217,500} Nil 
20,848,600} 13,034,100) 12,441,900} 3,360,000} 3,957,500] Nil 
Grand total 50,344,700|169,043,800) 96,953,000] 87,732,500] 45,223,900| 17,745,100 


It will be observed that during the past quarter foreign 
lending has been nil; and the total volume of new financ- 
ing, at less than £18 millions, represents well under half of 
that of even a year ago. As compared, however, with the 
two last quarters of 1931, when aggregate new capital 
issues amounted to only £9 millions and £3.9 millions re- 
spectively, the present figure betokens some reawakening 
of life. The distribution of the total among different 
classes of borrowers is more fully analysed in the table 
which follows :— 
CLassEs OF BORROWERS, 
(£ million.) 
































Mines 

British, ; Balance 
British — Colonial _ Fin- = (Mainly 

Total. |Govern-| joniail| 2949 | Rail —— q | Home 

ment. | Govt, | Foreign aaa i Oil Indus- 

Corpn. | ration. try). 

Total whole year, 1923 | 271-4 17-7 | 95-8 4-8 §-4 | 15-5 7-7 64-5 
Total whole year, 1924 | 209-3 13-7 90-6 18-8 1-0 | 12-7 2:3 70-2 
Total whole year, 1925 | 232-2 45-6 30-7 25-3 3-8 18-0 | 19-1 89-7 
Total whole year, 1926 | 230-7 4-7 54-6 49-2 8-2 | 26-9 6-2 80-9 
Total whole year, 1927 | 355-1 66-0 | 67-5 37-9 5°4 | 33-2 | 11-0 | 134-1 
Total whole year, 1928 | 369-0 83-8 56-1 26°4 3-1 | 49°7 8-7 | 141-2 
1929—Jst quarter ... 96-9 1-9] 27-2 0-3 3-8 | 21-2 4:9 37-6 
2nd ss eve 77°4 | Dr.0-3 Nil 11-4 Nil 12-9 0-1 53-3 

3rd pa 18-7 | Dr.1-4 2°38 0-4 Nil 2°4 1-1 13-4 

4th ,, 92-2 65-2 Nil Nil 4-0 5-0 0-3 17-7 

Total whole year, 1929 | 285-2 65 ‘ 30-0 12-1 7-8 | 41-5 6-4 | 122-0 
1930—Ist quarter ... 87-7 38-4 14-6 15-9 2-7 1-0 6:7 8-4 
and _ (sy, . 81-9 1-6 30°9 18-8 Nil 6-3 2-0 22-3 

3rd ” 22°9 3-8 3:0 Nil 0-8 3-0 0-5 11-8 

4th 75-3 21-8 21-8 10-0 4-1 1:2 0-1 16-3 

Total whole year, 1930) 267-8 65-6 | 70-3 44-7 76 | 11-5 9-3 58-8 
1931—1st quarter ... 45-2 6-1} 14-5 2:7 Nil 5-6 0-1 16:2 
and (sy, a 44-0 4-1] 14-9 3°8 2-8 5-9 0-1 12-7 

” 9-0 2°3 2°8 0-5 0-1 0-7 2°6 

4th ° 3-9 |Dr.1-8 Nil 1-3 Nil ° a 4-4 

Total whole year, 1931) 102-1 10-7 32-2 8-0 2912-2 0-2 35-9 





1932—Ist quarter ... | 17-7 |Dr.3-0| 4-1 | 9-8 | Nil} 0-5] 0-4] 5-9 
Colonial Governments, British and Colonial corporations, 
and—in the last group—two British railways, accounted 
for almost the whole of the quarter’s flotations. In view 
of this distribution it is not surprising to find from a fur- 
ther analysis that nearly the whole of the total took the 
form of issues of debentures and bonds :— 


NATURE OF BORROWING. 


Preference Ordinary 
Debentures, Stocks and Stocks and 
Bonds, &c. Shares. Shares. Total. 
£ £ £ £ 
Year 1927...... 228,958,000 36,836,600 89,371,400 355,166,000 
», 1928...... 212,817,900 45,062,600 111,177,600 369,158,100 
»» 1929...... 137,670,300 31,543,400 116,025,700 285,239,400 
», 1930...... 227,658,500 15,548,800 24,593,300 267,800,600 
»» 1931...... 74,835,599 6,911,859 20,296,833 102,044,291 
First quarter, 
1930" Pacmiagaice 76,368,500 8,145,700 3,218,200 87,752,400 
First quarter, 
1931 es 35,879,000 521,500 8,823,400 45,223,900 
First quarter, 
"1932 7 oo 15,296,500 1,755,000 693,600 17,745,100 












































674 


A more detailed list of the various forms of new capital 
applications during the past quarter, in comparison with 
previous years, will be found on page 673. Substantially, 
the quarter’s events in the market have been confined to 
ten issues, two in January, three in February, and five in 
March, of which three, representing a nominal amount of 
£4.2 millions, were Crown Colony loans; four, amounting 
to £12 millions nominal, were British corporation loans 
(including the Central Electricity Board and the Port of 
London Authority in this category); two were Home rail- 
way issues and one an issue of £3.4 millions in 5 per cent. 
debenture stock by a large industrial combine for conver- 
sion purposes. Among other operations there need only be 
noted an issue of £700,000 in 7 per cent. debentures at par 
by a firm of newspaper proprietors, an offer (to share- 
holders only) of one million 7 per cent. preference shares 
at 22s. 6d. by Messrs. J. Lyons and Company, and a rela- 
tively small issue of 8 per cent. preference stock by an oil 
company. Other issues under various heads were all of 
negligible amounts and confined to shareholders only. 

In the next table we show the issue and present prices 
of the chief flotations :— 


— - Name and Description. 


1932. 
January 
January 
February 
February 


February 


Mauritius 5% Guar. Deb. ............... 
Uganda 5% Ins, Stk., 1951-71 ......... 
Nyasaland 44% Guar. Stk., 1952-72... 
Central Electricity Board 5% S&tk., 

ID  dndenabhbebaicieeinenpesesdbenanes 


984 
1,600,000 96 1038 

2,000,000 974 | 3§ prem. 
7,000,000 95 


750,000 Par 
750,000 100} 


1,500,000 974 
2,000,000 974 


1014 
98 


6 prem. 


5 prem. 
3} prem, 


Poole Corporation 5% Stk., 1957-72 ... 
Metropolitan District Rly. 5% Stk., 

DEED wheieinnssGushmnteebiantiaminnenss 
Metropolitan Railway 5% Stk., 1957-62 
Port of London Authority 5% Inscribed 

SA IOUT .  cunsnsiennneymresebeosonene 
Lever Brothers 5% Deb. Stk. 


March 
March 


March 
March 


March 


5 prem, 
2 prem. 


2§ prem. 


3,440,000 
From this it will be seen that sound borrowers have suc- 
ceeded in obtaining money readily on a basis of slightly 
over 5 per cent. The figures of premium at which these 
issues are now standing and the large over-subscriptions 
which are known to have accompanied the majority of the 
offers, suggest that with the progressive cheapening of 
money a Slightly lower yield-basis has now become prac- 
tical politics. From the point of view of the psychology of 
investors, it is evident from this demonstration of the 
willingness of rentiers to invest money at fixed interest— 
notwithstanding the heavy losses already incurred in this 
sphere during the present crisis—that fears of inflation or 
of drastic depreciation of sterling have definitely receded ; 
and that where confidence is placed in the security or 
earning capacity of borrowers, there are ample funds, un- 
tapped during the previous six months’ paralysis of the new 
issue market, immediately available for investment. In so 
far as home issues or loans to Crown Colonies whose 
currencies are on a sterling basis are concerned, it is 
obviously desirable that full advantage should be taken 
of money market ease, both to finance reproductive capi- 
tal development and to fund short-term indebtedness, 
thereby increasing the liquidity of banking creditors. Every 
encouragement in this direction should be given. 


The question, however, of fostering a revival of new 
issues for foreign borrowers equally demands careful con- 
sideration of its advantages. On the one hand, it would 
be manifestly contrary to the national interests if an 
influx of short-term foreign money should be used as a 
basis for long-term lending abroad, thus re-creating the 
vulnerability from which we suffered during the period 
immediately preceding the suspension of the gold 
standard. On the other hand, in so far as the recent 
strength of sterling is a reflection of the repatriation 
of British-owned capital formerly invested abroad, there 
is everything to be said for offsetting such re-imports of 
British funds by re-lending abroad on long term. Other- 
wise, the strain on the sterling exchange, making for an 
appreciation unwarranted by our current trading balance, 
might become unmanageable. Indeed, fresh investment, 
eliciting exports from this country and preventing the 
accumulation of sterile deposits of idle money would be 
doubly weleome. The difficulty is obviously to find des- 
tinations for foreign lending in which the borrowers are 
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able to afford security satisfactory to the potential jp. 
vestor. So far as the debtor countries of the Continent o 
Europe are concerned, fresh loans to-day are a matter fo 
the consideration of statesmen rather than the individual 
investor; but, however circumscribed may be the limit; 
within which foreign lending without special Governmen; 
guarantees is now a practical possibility, it would be wel]. 
perhaps, for the authorities to let it be known that the 
recent unofficially imposed embargo can now be experi. 
mentally withdrawn. 


THE RUBBER POSITION. 


Tue decision of the British and Dutch Government; 
against official control of the supply of crude rubber js 
likely to prove an important milestone in the history 
of the rubber industry. The removal of the Stevenson 
Restriction Scheme at the end of 1928 found actual 
productive capacity much enhanced by the liberation 
of supplies from the whole of the well “ rested” 
British areas. In addition, there was a great increase in 
potential capacity from the extensive areas of new Dutch 
estate and native plantings undertaken during the period 
of high prices resulting from restriction. The shock of the 
transition to unrestricted production was, however, miti- 
gated until late in 1929 by the phenomenal increase in 
American absorption of rubber, while the new Dutch areas 
had not for the most part come into tapping. The Wall 
Street crash and the beginning of the world depression 
quickly reduced absorption; but on the production side 
no corresponding contraction resulted or was in prospect. 
European estates endeavoured to reduce costs per pound, 
to conform with selling prices by increased output, while 
the ever more imminent maturity of large new Dutch 
native areas foreshadowed an increase in native output. 

In these circumstances an attempt was made to organise 
voluntary restriction by the British and Dutch European 
producers. The May “tapping holiday ’’ of 1930, 
although well supported and ably executed, showed that 
voluntary restriction by Europeans—having regard to the 
impossibility of securing native co-operation—was in- 
adequate to solve the difficulties of the industry, and 
would, indeed, only strengthen the native section of the 
industry at the expense of the large estates. The degree 
of international co-operation attained in this experiment 
promised, however, if directed to securing compulsory 
regulation through Governmental agency, to achieve the 
desired results. From June, 1930, to March, 1932, the 
political endeavour of the industry consequently centred 
round this objective. 

At the outset the efforts of pro-restrictionist pro- 
ducers received a severe setback. In September, 1930, 
the Governor-General of Malaya, while on a courtesy visit 
to the Dutch East Indies, obtained from the Governor- 
General of the Netherlands East Indies an expression of 
the views of his Administration on the question of rubber 
restriction. These were, firstly, that restriction was con- 
trary to the policy of his Government, and, secondly, that 
even if policy were reversed, the administration of the 
restriction of native output would be ‘‘ very difficult or 
' In face of this pronouncement, the 


scarcely possible.’ 
Governor-General of Malaya concluded that economic 


forces must be left to work themselves out. For the time 
being restriction appeared to be dead. And yet within six 
months a renewed agitation both by British and Dutch 
producers was in full swing. Early in 1931 a number of 
Commissions and Committees were instituted in Holland 
with a view to organising unanimous support amongst 
Dutch producers and informing the Minister of the 
Colonies of the restrictionist case. Although a minority 
of Dutch producers were still antagonistic to restriction, 
it appears that by the autumn there was overwhelming 
pressure in favour of action on the Dutch Minister. At 
this juncture the British Government, at the instance ° 
British producers, opened direct negotiations with the 
Dutch Government in consultation with the Colonial 
Governments concerned. After the lapse of a further s!x 
months of negotiation the decision now announced was 
reached. 
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The grounds stated for this decision were that the 
Governments concerned were satisfied of the impossibility 
of framing and operating ‘‘ an international scheme which 
vould guarantee the effective regulation of the produc- 
tion or export of rubber.’’ The inference, which is sup- 
ported by comment in Dutch circles, is that the Dutch 
government was unable to satisfy itself or the British 
Government that it could effectively control native output 
in the Netherlands East Indies. The presence and well- 
inown opinions of Dr. Luitjes, head of the Agricultural 
Department of the Netherlands East Indies, on whose 
alvice the Dutch Government had to act, lend support 
iothis conclusion. The importance of these events is that 
the ‘“‘ appeal unto Cesar ’’ on this question has been 
made, and after protracted and exhaustive investigation 
and discussion, a decision has been made against Govern- 
mental interference. Further, the decision is based not 
m the desirability or otherwise of restriction, but on its 
impracticability. This time it may legitimately be hoped 
that restriction and the inevitable uncertainties which go 
vith it are dead. 


The pros and cons of rubber restriction have for a long 
time attained an almost theological complexity. In view 
of the finality now reached, it is more profitable to con- 
sider the implications of this decision than its merits. 
4s regards the immediate outlook, it may be said at once 
that the time of making the announcement was well 
chosen. At this time of the year shipments are at their 
lowest, and absorption is tending to increase to the 
gasonal peak. This fact, coupled with intelligent antici- 
pation of the probabilities, is no doubt responsible for 
the market having taken the announcement so well. As 
regards the short-term outlook on the production side, dis- 
tinctions must be drawn both as between producing coun- 
tres and as between European and native producers. 
There can be little doubt that rubber producers in Malaya 
and the Dutch East Indies are naturally better situated to 
contend with the present extremely rigorous conditions 
than those in other countries. As regards the European 
producers, it is likely that a certain, not very large, pro- 
portion will cease production forthwith. Another and 
rither larger section, including those companies which are 
woth strong financially and efficient in production, can ride 
the storm almost indefinitely. The most difficult group on 
vhich to generalise is the great bulk of producers in an 
intermediate position between these categories. On the 
vhole it would seem likely, having regard to the remark- 
ible reduction in production costs already achieved in the 
list two years, that many of them will proceed further 
inthis direction on a basis of full output. Many others 
ultimately destined to go on ‘‘ care and maintenance ”’ 
vill not do so until the possibilities of hanging on have 
been fully exhausted. On the whole, it would not, there- 
ote, seem wise to postulate any very large reduction in 
state output during 1932. 


As regards native output, the Malayan native may be 
expected to continue production substantially at the level 
ifreeent years. In the Netherlands East Indies the native 
producer will be severely affected by the recent fall in 
Piees. He has, however, in the past shown a surprising 
ibility to accommodate himself to successive reductions in 
the price level, while a further counter-balancing factor is 
the increasing area of new rubber coming into tapping. 
On the whole, only a slight reduction can be anticipated 
ftom this quarter. On the basis of the statistics issued by 
the Commercial Research Department of the Rubber 
towers’ Association, production in 1931 may be put at 
‘97,000 tons. Leaving native output substantially un- 
changed, it would be surprising if the output of the remain- 
ing producers were to be reduced by much more than 
100,000 tons in 1932. 


The absorption of rubber is unlikely to be stimulated 
rectly by the low prices obtaining, as the cost of the 
"&W product is insignificant in relation to the price of 
Manufactured rubber goods. On the other hand, the re- 
moval of uncertainty with regard to possible artificial in- 
ation of the price by restriction may foster both extended 
ise and new uses. A further reduction of the use of 
teclaim ’’ to the minimum proportions necessary should 
480 result. The world situation is so full of uncertainties 
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that nothing in the nature of a precise forecast can be 
attempted. There would not seem, however, to be any 
reason to anticipate a smaller demand for either original 
equipment or replacement tyres in the United States, 
having regard to the extremely low current level of opera- 
tion, while the absorption of rubber in products other than 
tyres has held up surprisingly well throughout the depres- 
sion. In the United Kingdom it would not seem that any 
reduction from last year’s level of absorption need be 
anticipated, while in other countries, where absorption is 
mainly for manufactures other than tyres, demand has 
been maintained well during the last two years. It would, 
therefore, seem reasonable to anticipate no important 
reduction in absorption below the 670,000 tons reached in 
1931. 

Allowing for the necessarily wide margin of error in 
such approximations, it may be said that there is a pros- 
pect that demand and supply may come nearly into equili- 
brium during the next twelve months, as contrasted with 
a recorded increase in stocks of 130,000 tons between 
December, 1930, and December, 1931. If the position 
were to work out in this way, there would seem to be 
no reason to regret the abandonment of restriction hopes. 
The substantial maintenance of absorption in such a 
period as that through which the world is now passing 
augurs well for a largely increased demand for rubber as 
soon as the depression lifts. Although world rubber stocks 
at 650,000 tons equal nearly a year’s world absorption, and 
must, therefore, in the meantime depress the price, even 
if demand and supply are balancing, the industry will in 
reality be gaining time. Meanwhile, the elimination of 
the high-cost producer will proceed, and a prolonged period 
of low prices will act as a stimulus to the efficiency and 
resource of active producers. Ultimately it is possible to 
foresee a strong European industry in a position to supply 
the bulk of the world demand profitably at a low price 
which will be stabilised by the reserve output of those 
native areas which have for so long been the bugbear of 
the rubber industry. 


GETTING RICH QUICK. 
(BY A CORRESPONDENT.) 


A SWEEPSTAKE ticket before the draw is one of the very 
few things in this world with an intrinsic value. The 
value of war loan or of wheat or of a painting by Millais 
hangs on a number of varying factors, and particularly 
on the state of public opinion and public taste. If the 
majority of people interested in investment believe that 
money is likely to become cheaper, the value of War Loan 
increases in anticipation of the change; if a sufficient 
number of people interested in pictures think that the 
fashion for modern French painters is losing momentum 
and that the pendulum is likely to swing back to Victorian 
Academicians, then the value of Millais’ works, resting 
in the respectable seclusion of provincial dining-rooms, 
may in a moment shoot up by as much as one hundred 
per cent. So relative, so sensitive a thing, with them, is 
value. But with sweepstakes things are different, for 
there (if the management is honest) each ticket possesses, 
in the currency in which the sweepstake is run, a definite 
mathematical value and, given the necessary know- 
ledge, value can always be ascertained. If we know 
that a sweep is being honestly managed and that none of 
the money contributed is going in working expenses or 
being deducted for any other purpose, the mathematical 
value of each ticket is the sum paid for it—no more and 
no less. If there are 10,000 tickets of 10s. each, the 
value of each ticket in sterling is 10s.; and if there are 
20 tickets of 10s. each, the value of each ticket in sterling 
is still 10s. For in the one case it gives you a ten- 
thousandth chance of winning £5,000, and in the other a 
twentieth chance of winning £10; and the two chances 
are of equal value. 

Thus with a sweep in which there are no deductions 
from the pool the value of a 10s. ticket is arithmetically 
determined as 10s., and before the draw nothing but dis- 
honesty can raise it to any higher figure; but the moment 
you begin to deduct from the pool working expenses or 
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commission for the man running the sweep or contribu- 
tions to deserving charity the mathematical value of the 
tickets falls. Dishonesty alone can increase the value 
of an undrawn ticket above its face figure. Deductions 
are bound to reduce it. If, for example, you have a 
sweep with tickets at 10s. each and 20 per cent. of the 
pool is taken for expenses and charity, then the value of 
each ticket—the mathematical value—is 8s., and nothing 
but dishonesty can put it up to a higher figure. If the 
deductions are 25 per cent. then the mathematical value 


is 7s. 6d., and nothing but dishonesty can make it more 
than 7s. 6d. 


The plain truth is that every man who buys a ticket in 
the Irish sweep is paying 10s. for a piece of paper which 
is demonstrably worth less than 10s. If the deductions 
for management and for the Irish hospitals are 124 per 
cent. of the whole fund, then he is giving 10s. for 8s. 9d. ; 
if 15 per cent., then he gives 10s. for 8s. 6d.; if 20 per 
cent., then 10s. for 8s.; if 25 per cent., then 10s. for 
7s. 6d.—and so forth. If he had backed a horse or 
gambled on the Stock Exchange, his judgment might 
have proved better than the judgment of his contem- 
poraries, and he might in consequence have bought a 
share that was undervalued or got money on a horse at 
too long odds; but when he takes part in the sweep he 


must be paying for what he buys with more money than 
it is worth. 




























To all this line of argument the obvious answer is ‘‘ To 
hell with your pedantry and your arithmetic. We do not 
relax by long division or enjoy ourselves by rule of three. 
We are sportsmen, and what we want is not a mathe- 
matical chance, but a run for our money and the amuse- 
ment of a small stake at enormous odds in a popular 
race. We may, as you say, be paying more than the ticket 
is worth, but the difference is more than accounted for by 
the fun and the excitement, and we buy our tickets in the 
sweep as sportsmen out for enjoyment, not as business 
men out for profit.’’ Well, if anyone is so blind to the 
odds against him, or so easily moved as to excite himself 
over the thousandth fraction of an off chance that a ticket 
in the Irish Sweep carries with it, and if he can afford to 
lose his 10s., and if he really does treat the whole thing 
as a piece of amusement and forgets his ticket and his 
excitement and his hopes of getting a winner as soon as the 
draw is known—if all these things are true of a man, there 
cannot be much harm in his wasting the 2s. or 2s. 6d. 
that the ticket costs him over and above its true value. 
But a gigantic sweep is not built up on the ten-shilling 
notes of people who take it in this spirit. It can only reach 
the vast size that it has now attained by attracting the 
money of people who cannot afford the price of a ticket 
and the waste of half-a-crown, who do not regard the 
venture as a piece of casual amusement to be forgotten 
as soon as it is over, who do not understand the simple fact 
that the scrap of paper for which they have paid 10s. is 
really worth a good deal less than 10s., who think of the 
sweep as a business proposition and a short cut to fortune 
and a life of leisure. Let anyone who doubts this turn 
to the evening papers of March 19th and see how the 
result of the Grand National was treated, and where, to 
the experienced sub-editor, its news value lay. First come 
the three horses placed and then :— 


““ Thus is decided the fate of £1,210,000 awaiting 
the result in Dublin.”’ 

“* A Rickmansworth baby, only one year old, shares 
a £30,000 ticket.’’ 

‘“‘ A Teddington draper kept all his holding in the 
£15,000 Egremont ticket.’’ 


‘‘ What am I going to do? Clear out and enjoy 
things.’’ 







































The motive running through it all is to get rich quick and 
dodge for the rest of time the necessity to work by scoop- 
ing a big fortune on one outside chance. 

In the past few years, thanks to the helplessness of the 
law and the latitude given to hospital gambles and news- 
paper competitions disguised as tests of skill, there has 
been an enormous increase in the number of people who 
devote their leisure or working hours and more money 
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than they can afford to the pursuit of this game of fortun. 


hunting. There is a certain weekly paper which boasts , 
circulation of over 600,000 and describes itself as ‘‘ the 
paper that puts you in the prize lists ’’—a paper which is 
almost entirely given up to competitions and lives largely 
on the advertisements of tipsters. Here is one advertise. 
ment, typical of many: — 

‘Do not miss this glorious chance to get rich 
quick. Let , Britain’s greatest advertising solu. 
tionist, make his greatest triumph by winning this 
mighty Bullet fortune for you. Thanks to ——, 
Mrs. , Mrs. , Mrs. (here come 

three photographs of middle-aged ladies) are now 
independent.”’ 














No sensible man can believe that this kind of thing, the 
pursuit of ‘‘ the glorious chance to get rich quick,’ js 
anything but vicious, and no one with any sense of pro. 
portion can watch without qualms an enormous industry 
being built up to exploit the gambling spirit in the British 
people. One need not be a puritan or take a high moral 
line to realise that this widespread expenditure of money, 
of time, of thought, of application is wicked waste which 
no country struggling with economic troubles can afford 
and no sane Government will encourage. 


Notes of the Week. 





Dumbartonshire By-Election.—-The result of the Dum- 


bartonshire by-election has, presumably, given satisfaction 


to the supporters of the National Government. The 
Conservative candidate retained the seat by a majority of 
8,045, his poll dropping from 28,762 to 16,749. At the 
General Election, in a straight contest, Labour polled 
16,474, whereas on this occasion the Opposition votes were 
divided in the proportions of 13,704 Labour, 5,178 Scottish 
Nationalist, and 2,870 Communist. In a constituency in 
which the unemployment percentage is terrible, the un- 
popularity of the means test might have cost the Govern- 
ment dear, notwithstanding Sir Archibald Sinclair’s advice 
to Liberals to vote for the Conservative candidate and the 
fact that Mr Cochrane, who withdrew in favour of 4 
Liberal candidate at the General Election, might be re- 
garded as a candidate of broad views. But if the Con- 
servatives can fairly claim to have done well in retaining 
the seat, their poll, like that of the Labour Party, making 
due allowance for the complications imported by the addi- 
tion of two other candidates, shows a significant drop. 
If the Dumbartonshire electorate are in no mood to make 
James king, they do not seem ultra-enthusiastic over 
Charles. 


The Disarmament Conference.—On Thursday, March 
17th, the Disarmament Conference went into its Easter 
recess, from which it is to reassemble on April 11th. Its 
history up to date has not been quite what had been 
expected. On the one hand, the deep and widespread 
desire for disarmament, which undoubtedly exists now 
throughout the world, has found stronger expression in the 
Conference than human desires usually find in assemblages 
of politicians and experts. On the other hand, unex 
pectedly little has actually happened, so far, for good or 
evil. Like wasps on a cold day, the delegates have 
crawled sluggishly round one another and occasionally 
brushed one another with the tips of their antenne, but 
they have not yet come to close quarters. The truth 8 
that it is not easy for the Disarmament Conference to ge 
to work at a time when there are so many unknown qual 
tities in the problem of international politics. The CoD 
ference opened on February 2nd under the shadow of the 
Far Eastern crisis, which had then just entered upo? ~ 
Shanghai phase. During the last few weeks, Geneva mt 
been taken up with the Extraordinary Assembly of the 
League; the first round of the German Presidential Elec- 
tions has followed; and when the Conference meets 9g 
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the Parliamentary elections in Prussia and in France will | 
be impending, not to speak of the Presidential election in 
the United States. At this moment, nobody can foretell 
what the aspect of the international landscape will be by 
the early summer. Will the League be recognisably in- 
tact or palpably moribund? Will Tardieu or Herriot be 
in power in France? Bruning or Hitler in Germany? Will 
Mr Stimson’s policy at the State Department at Washing- 
ton be in prospect of being continued or of being reversed ? 
If some or all of these questions receive their answers, 
the Conference will be able to see better where it stands. 
But these uncertainties do not, after all, absolve it from 
action; and the point has now been reached at which the 
dificult and disagreeable and contentious business of 
taking action ought to begin. Already, two lines of action 
have been marked out. The first is the abolition of cer- 
tain barbarous weapons of offence—poison-gas, bombing- 
planes, submarines, tanks, and mobile heavy artillery. 
Such abolition would be good as far as it went; it would 
smewhut mitigate the horrors of war and somewhat de- 
crease the sense of insecurity. This is something which 
the Disarmament Conference ought to achieve as a matter 
of course. But that is not nearly enough. We cannot do 
without a reduction of weapon-power and man-power all 
round. The text of the Draft Disarmament Convention, 
which has reasonably been adopted as a basis for discus- 
sion, means nothing unless the blanks are filled in with 
figures; and these figures cannot possibly be inserted 
jutomatically, on some d@ priori mathematical formula. 
They can only be reached by a frank political discussion— 
areview of the relative positions of the individual coun- 
tries, with an eye to the concrete factors which make 
every case an individual case to be considered on its 
merits. This concrete, empirical method is difficult and 
delicate; but we believe that it is the only method that 
will serve, 


The Policy of Japan.—The one piece of good news— 
and apparently certain news—from the Far Kast is that 
asubstantial part of the Japanese naval forces which have 
been concentrated at Shanghai is now being withdrawn. 
The negotiations for an armistice, to be accompanied by 
a Japanese withdrawal on land, in accordance with the 
resolution of the League Assembly, are also still con- 
tinuing at Shanghai under the auspices of the interested 
neutral Powers; but it is not yet clear whether a possi- 
bility of agreement has been found. The Japanese 
announce their readiness to accept, as a basis for discus- 
sions, the three points: namely, that the Chinese troops 
shall remain in their present positions; that the Japanese 
troops shall withdraw ‘‘ according to programme ’’; and | 
that a joint commission, including representatives of the 
neutral Powers, shall be established to supervise the | 
execution of the first two provisions. Are these Japanese | 
Points the same as the Assembly’s points, or not? In 
order to answer that question, we have to know whose 


“ ° . . 

programme ”’ it is that is to be followed: the pro- | 
stamme of the Assembly? The programme of the Civil 
Government at Tokyo? Or the programme of the 


Japanese naval and military authorities on the spot? | 
According to all the precedents, it is likely to be the last 
Programme of the three, and this probability does not 
augur well for an agreement. Meanwhile, last Tuesday, 
= evidently very carefully prepared speech on Japanese 
“reign policy was delivered in the Diet at Tokyo by the 
Minister for Foreign Affairs, Mr Yoshizawa. The most 
Mportant and significant passage is that relating to 
apan’s participation in the recent proceedings of the 
Assembly at Geneva. The Japanese Foreign Minister 
how declares that Japan participated ‘‘ with an un- | 
“qulvocal reservation ’’ to the effect that there was ‘‘ no 
legitimate ground for applying Article 15’’ of the 
ycnant. ‘The Assembly passed a resolution on 
larch 11th which was in more than one respect un- | 
‘ceptable ’’ to the Japanese Government. ‘‘ On account 
| 





of this unacceptability,’’ the Japanese representatives, 
under instructions of the Government, expounded the 
4panese position, declared a protest embodying the 
4Panese contention with regard to the application of 


” 


Article 15 of the Covenant, and abstained from voting. 
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What do Mr Yoshizawa’s slippery sentences mean? The 
Assembly’s resolution was undoubtedly unanimous in the 
legal sense, and therefore valid, since an abstention 
counts as absence under its rules of procedure. Mr 
Yoshizawa does not explicity admit this or deny it. Does 
he venture to imply that Japan is not legally bound by 
this resolution of March 11th? This is a question which 
ought to be officially taken up with Japan by her 
colleagues on the Assembly. For the rest, Mr Yoshizawa 
spoke soft words to the Soviet Government over the 
fisheries question and to the British Government over the 
Open Door in Manchuria. He virtually invited Sir John 
Simon to intimate again (as he has intimated already 
a propos of the American Note of January 7th) that a 
formal assurance of the maintenance of the Open Door is 
Great Britain’s sole political concern in Manchuria. But 
this country, at any rate, cannot deny that the resolution 
of March 11th is binding upon it; and this resolution lays 
down clearly that States Members of the League will not 
recognise any political change in the Far East—whether 
in Manchuria or elsewhere—that is brought about by 
force. We should have preferred to see Sir John Simon 
more forthright in this sense during Tuesday’s debate in 
the House. Judicial impartiality, mediation, conciliation 
—these are excellent things in certain circumstances; 
but is it a wholly convineing defence of British poliey— 
at least of that policy before the Assembly stung the 
Powers into action—to say that our relations with China 
and Japan have remained “‘ perfectly friendly ’’? This 


is ‘* moral neutrality ’’ with a vengeance. 


The Political Tension in Germany.—The immediate 
sequel to the first ballot in the German Presidential 
Ksleetions been a head-on conflict between the 
National-Socialist Party and the Prussian Government. 
The trussian Government have taken energetic action 
against the Nazi organisation ; and in this action they have 
not received the Reich Government's whole-hearted sup- 
port—or perhaps it would be more accurate to say that 
the Prussian Minister of the Interior, Herr Severing, has 
not been supported by the Reich Minister of the Interior 
and Minister of Defence, General Groener. On Thursday, 
March 18th, the Prussian police, by order of the Prussian 
Government, raided National-Socialist offices and branch 
headquarters throughout Prussia, and also, apparently, 
the private houses of some of the Nazi leaders; and the 
Prussian Minister of the Interior had committed himself 
to a statement that, on the election Sunday, certain Ieng 
and carefully prepared dispositions of the Nazi forces were 
put into effeet which were tantamount to a mobilisation of 
the Nazi organisation for Civil War. The Prussian 
authorities claim to have obtained possession of Nazi 
plans for investing and starving out Berlin and for com- 
mandeering arms, supplies and transport for the Nazi 
Sturm Abteilungen. A more startling allegation—though 
this does not appear to have been made by the Prussian 
authorities officially—was to the effect that General 
Groener and the Reich Ministries for which he is respon- 
sible were cognisant of these Nazi plans and deliberately 
took no action to frustrate them. In a statement issued 
on March 18th General Groener confirmed the fact that, 
before the election day, the Nazi headquarters at Munich 
did inform him of their intention, on that day, to keep 
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all the ‘* storm detachments ’’ mustered in their assembly 
rooms in order to avert possible disturbances in the streets ; 
that he saw no objection to a step by which the Nazi or- 
ganisation virtually assumed responsibility for any trouble 
that might occur and that his non-intervention had been 
justified by the event, inasmuch as the elections actually 
went off peacefully. Meanwhile, the Nazis have taken the 
Prussian Government's accusation hard; and last Sunday 
a “‘ declaration of legality,’’ signed by all the principal 
leaders of the party, by the National-Socialist members 
of the Reichstag and of the Diets of the Ldnder of 
the Reich, by leaders of ‘‘ storm detachments,’’ and by 
others, was handed to General Groener by Herr Hitler’s 
lieutenant, Captain Goering, and his legal advisers, Herr 
Frank. The two delegates vouchsafed, at the same time, 
an elaborate explanation of the alleged illegal prepara- 
tions which does not read very convincingly. Herr Hitler’s 
latest step has been to apply to the Supreme Court of 


the Reich at Leipzig for an injunction against the Prus- | 


sian Government, on the plea that their police action has 
contravened the Reich constitution. The rift between the 
Prussian and the Reich Ministries of the Interior, which 
this incident has revealed, is unfortunate. At the same 
time, it would probably be a mistake to take the affair too 
tragically. We may believe that the Nazis have actually 
planned—and thought better of executing—some kind of 
Putsch; and even that they have received improper 
countenance in certain official circles of the Reich Govern- 
ment. 
Government, which has to bear the brunt of the Nazi 
offensive in the forthcoming elections for the Prussian 
Diet, has a powerful motive for getting in the first blow; 
and that the Nazis, on their part, having lost the Presi- 
dential election, are in want of a new “ stunt’”’ and are 
therefore probably delighted to assume that sympathetic 
role of injured innocents. In fact, in this affair there is a 
palpable cloud of electioneering smoke as well as a possible 
spark of revolutionary fire. 





Pragmatic Liberalism in Spain.—A _ correspondent 
writes :—There were some lively exchanges in the Spanish 
Cortes before it adjourned for the Easter holiday. 
Spaniards are very touchy at anything that looks like 
infringement of the accepted civil liberties, and the con- 
tinued suspension of one of the principal newspapers— 
El Debate—which was suppressed under the Law for the 
Defence of the Republic over two months ago, has 
mobilised a heterogeneous opposition to Sefior Azafia, the 
Prime Minister, who is accused of apostasy from 
Liberalism. ‘‘ The shadow of Mussolini has appeared in 
our midst,’’ cried out an excited Deputy the other day, 
and Senor Azafia’s *‘ tyrannous rigour ’’ is the chief topic 
of conversation in the lobbies and cafés. The Radical 
leader, Sefior Lerroux, loses no opportunity for playing 
on this discontent, declaring that the present Govern- 
ment’s strong position in the Cortes is not reflected in the 
country. Sefior Azafia goes on his way undaunted, not 
troubling to account for the specific severity meted out to 
El Debate (the management of which has so far con- 
tinued payment of salaries and wages to a staff of 200), 
but adjuring the public to learn to distinguish between 
Liberalism and liberty. 


if we ourselves are judged anti-Liberal or not.”’ 
Socialist colleagues are evidently becoming a little restive, 


and the Prime Minister is wisely concentrating his ener- 
gies on recruiting support for his pragmatic liberalism 
the smaller parties and groups—including the 
Catalan deputies—other than Socialists or Radicals. The 
Socialist leaders, it is well known, want to withdraw from 
the Government as soon as they may safely do so without 
plunging the Republic into the eddies of intrigue and 
caciquismo which still centre round the party of Sefior 
Sefior Azafia’s firm handling of a delicate situa- 
tion may be best appreciated against the background of 
The complicity of Royalist and 
Syndicalist malcontents in the recent plot was never 
established, but evidently it is regarded as an ever-present 
In the meantime the police and Civil Guards are 
having their hands full in the Provinces of Seville and 


from 


Lerroux. 


continued social unrest. 


danger. 
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But we must also remember that the Prussian | 





** We guarantee liberty, assuring 
all Spaniards that they shall be free, and we do not care 
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difficulties of the parallel industries in the Protectionist 
countries of Germany and the United States, and avowe 
that the troubles of the British iron and steel industty 
were due to a world-wide slump affecting Free Trade a” 
Protectionist countries alike. This luncheon was the fore- 
runner of an organised campaign to rally into action the 
forces which are still prepared to work for the recaptur? 
of the Free Trade citadel. We wish it well. 






Huelva, where clashes of Syndicalist and Socialist loca) 
leaders occur nearly every day. The Government haf th 
made no attempt to interfere with a Communist Congress tio 
which has been meeting in Seville this week. It did, how.[— v2! 
ever, take the opportunity to arrest one of the delegates § of 
Ramon Casanellas, who escaped to Russia in 1921 afte the 
participation in the murder of the Conservative Prime} 52 
Minister, Don Eduardo Dato. Agitation funds have been ff 2 
supplied from Moscow, it is claimed, to the tune of mor Be 
than £50,000; nevertheless, Communism proper has made t 
very little headway, and the Government can afford tof} & 
| exercise a tolerant vigilance. Trouble is brewing again inf st? 
the North, a general strike having been called at Orense as th! 
a protest against the Government’s decision to suspend § ™ 
work on the Zamora-Orense railway, which was begun as UE 
a sop to Galician local patriotism during the Dictatorship, J ® 
th 
101 
Exchange Restrictions.—The British National Com. § “° 
mittee of the International Chamber of Commerce $0 
recently issued a statement endorsing the campaign under. 
taken by the Chamber for the removal or alleviation of the § ~ 
restrictions on dealing in foreign exchange which are in e 
force in so many countries. There will be general agree- J” 
ment as to the obstacles to trade presented by these § ‘. 
restrictions and as to the desirability of removing them a 
as soon as circumstances permit, At the same time, it is o 
scarcely a wise or practical policy to urge immediate re- § 
laxation at all costs. The case of South-Eastern Europe § ™ 
is obviously not one in which abolition of control is im- § 
mediate practical politics; but other instances also occur of 
to mind. For example, it is true that the Scandinavian 7 
currencies have stood up to the effects of the Kreuger § * 
shock better than might have been expected; but it is r 
equally cerfain that they could not have done so in the th 
absence of official control and support. One of the Scan- J 
dinavian countries, Denmark, will be called upon to make ie 
a decision in this matter at the end of the present month, , 
when the present exchange restrictions are due to lapse or 
to be renewed. Farming opinion is apparently exerting 
pressure in the favour of allowing them to lapse; but we 
do not expect that the Danish authorities will see their J g 
way to take a step which might stultify their persistent 9 y 
and successful efforts to keep the kroner steady over re- 
cent months. The causes necessitating exchange restric- § 
tions must be removed before the restrictions themselves Jj « 
can be dispensed with. ; 
e 
fo 
Scotched but not Killed.—The luncheon organised by § % 
three Free Trade bodies, which was held in London on : 
Tuesday, was remarkable for the size of the attendance Q 
and the variety of business interests represented ; and the § 
proceedings revealed a determination not to regard Free § 1 
Trade as dead but to lend every effort to revive its scotched @ 
body. Lord Snowden and one or two other members of ff 
the Government were present, but they left the talking 9 ¢ 
entirely to the business men. Mr Eric MacFadyen, one § ; 
of the leading representatives of rubber and tea planting, § , 
ridiculed the idea that Lord Beaverbrook’s scheme of 
Imperial tariffs could do anything but hamper colonial I 
trade, and, in particular, emphasised the big loss which 
that system would bring to the great free port of Singa- § 
pore. British agriculture had its spokesman in Mr Arthur Jj 
Holgate, the Lancashire farmer, who argued that tariffs § 
were bad for farmers and quotas unjust to the consumers. @ | 
The viewpoint of the shipping industry was put forward { 
by Mr R. D. Holt, who rubbed in the truth that all trade ( 
restrictions meant fewer cargoes and explained that British : 
shipping must lose, not gain, from an Empire tariff rng. §) 
Professor W. A. Bone expressed the opinion that the 1ro0 § 
and steel industry had ‘‘ everything to lose and nothing § | 
to gain ’’ from Protection. The Professor described the | 
| 
| 
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Reasonableness and Reparations.—The importance to 
the world’s welfare of a détente in Franco-German rela- 
tions is so great that Lloyds Bank have performed a 
yaluable service in publishing a supplementary number 
of their Monthly Review dealing with this question from 
the angle of the world depression. In an introduction, 
Sir William Dampier offers much excellent advice on inter- 
national monetary and fiscal policy; Dr. Schumpeter, of 
Bonn University, emphasises the complementary rather 
than the antagonistic nature of French and German 
economic interests; and the Financial Editor of Le Temps 
states the French thesis as regards both reparations and 
the causes of the crisis with studied moderation. Sum- 
ming up the case, Sir Arthur Salter observes that while 
Germany is inclined to make cancellation of reparations 
amatter of principle, France, as evidenced by M. Jenny, 
though holding firmly to the principle, is now prepared 
for substantial concessions. Sir Arthur makes the sug- 
gestion that the Lausanne Conference might consider a 
solution on the following basis: that there should be a 
moratorium, either of four years or for a shorter period, 
with provision for extension on the basis of a_pre- 
determined criterion; and that, thereafter, reparation 
annuities should be reduced to £20 millions gold, of which 
a part might be made in the form of deliveries in kind or 
direct constructive work, and the remainder paid in the 
form of equity shares in German railways and industrial 
concerns. It is, indeed, a conceivable solution; but the 
question arises whether, for the sake of maintaining a prin- 
ciple whose abstract justice is a matter for the President 
of the Immortals rather than man, and which has proved 
to be a cancer in the body politic of Europe, it is worth 
while to seek to maintain the payment of any reparations 
at all. The scale suggested is one whose yield—after 
all the bitter haggling likely to surround the question of 
their distribution—would not be of much practical utility 


in facilitating a solution of the cognate issue of inter-Allied 
debts. 





The Road-Rail Inquiry.—The joint committee fore- 
shadowed by Mr Pybus last week has now been set up, 
with the following terms of reference :— 

To investigate the facts relating to the total costs of the highway 
system (including the regulation of traffic), the incidence of those 
costs and the contributions of the different classes of users of 
uechanically propelled vehicles; to consider and report on the 
tature and extent of the regulation which, in view of modern 
economic developments, should be applied to goods transport by 
tad and by rail; and, in the light of any conclusions reached under 
these heads, to make such further recommendations as they are 
ible to frame designed to assist the two sides of the industry to 
‘ary out their functions under equitable conditions, which ade- 
quately safeguard the interests of trade and industry ; and to report 
ty the end of July, 

The members of the Committee are:—Sir Herbert 
Walker, chief general manager of the Southern Railway ; 
‘it Josiah Stamp, president of the London, Midland and 
Scottish Railway ; Sir James Milne, general manager of the 
Great Western Railway; Sir Ralph Wedgwood, general 
manager of the London and North Eastern Railway; 
‘rt W. H. Gaunt, distribution manager of Messrs. J. 
Lyons and Company, Limited; Mr C. Le M. Gosselin, past 
president of the Commercial Motor Users’ Association ; 
Mt E. Graham Guest, president of the Scottish Commer- 
tial Motor Users’ Association; Mr P. I. Turner, president 

% the London Haulage Contractors’ Association. Mr G. 
Cole Deacon (secretary of the Railway Companies’ Associa- 
Yon) and Mr Frederick G. Bristow (general secretary of the 
Commercial Motor Users’ Association) were appointed as 
vint secretaries. The appointment of this Committee is a 
Welcome measure, as it should afford clearer information 
‘pon the costs of road maintenance and provide at least 
‘starting-point from which to consider the most economic 
listtibution of traffie. The second part of the Committee's 
‘tms of reference, however, is by no means as simple as 
“sounds. The railways work entirely with capital pro- 
vided by private enterprise for no other purpose than the 
Tansport by the railway companies of persons and goods; 
‘te road transport companies use capital, in the shape of 

‘ways, part of which has been provided from public 
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and goods by public motor carriers is only one. The regu- 
lation of two competing industries whose capitalistic bases 
are so radically different presents issues of principle and 
policy which will tax the ingenuity of any body of experts. 


Lancashire and the Government.—Our Manchester 
correspondent writes: —There has been great interest in 
Lancashire trade circles this week in the further develop- 
ments relating to the scheme for scrapping machinery 
and concentrating production, prepared by the Joint Com- 
mittee of Cotton Trade Organisations. At the end of last 
week representatives of the Joint Committee had an inter- 
view with the President of the Board of Trade; since 
then, Mr Runciman has informed Mr T. D. Barlow, the 
chairman of the Committee, that if it is decided to pre- 
pare a suitable detailed scheme for concentrating produc- 
tion through a levy for the purchase of redundant 
machinery, and if the Committee is able to secure for it 
a measure of support of a kind which would commend it 
to Parliament, he would be prepared to recommend his 
colleagues to authorise him to promote the legislation 
needed to give authority for the collection of the levy. In 
the circumstances the Joint Committee has decided to 
prepare a detailed scheme for the spinning section. The 
action of the Committee has met with some criticism. It is 
pointed out that the recent ballot showed that the owners 
of less than half of the spindles in Lancashire voted in 
favour of action of this kind, the figures being nearly 
28,000,000 spindles in favour, and 17,000,000 spindles 
against, whilst no votes were received from the owners 
of over 14,000,000 spindles. It will be remembered that 
when the proposals were considered, two or three months 
ago, by the Master Spinners’ Federation, the General 
Committee declined to recommend the members to 
support the scheme, but agreed that their views should 
be obtained. This decision showed very clearly the wide 
difference of opinion among the leading spinning em- 
ployers, and it has certainly been believed in some 
quarters that the result of the recent ballot meant that 
the proposals would be abandoned. It is fully recognised 
that no Government would be likely to use its power to 
foster a Bill in Parliament for a compulsory levy unless it 
was assured that this action commanded the full consent 
of practically the whole of the industry. It is therefore 
doubtful, in the cireumstances, whether the Joint Com- 
mittee of Cotton Trade Organisations will be able to con- 
vince Mr Runciman that the necessary measure of support 
has been obtained. Bitterness is, unhappily, arisirg 
between the several sections of the industry, and it is to 
be feared that it is not yet possible to eliminate the 
extreme individualism for which Ianecashire is 80 
renowned. 


The ‘‘ More Looms ”’ Dispute.—Another deadlock has 
arisen in connection with the negotiations in the Lanca- 
shire cotton industry for the institution of the ** six looms 
per weaver "’ system. At the beginning of this month the 
Joint Committee of employers and operatives, after many 
meetings, reached a limited agreement, but on Saturday 
last the General Council of the Operative Weavers’ Amal- 
gamation refused to endorse the action taken by its repre- 
sentatives on the Negotiating Committee, and rejected 
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been reached. This decision was reached on a card vote, | The decline centred chiefly in “‘ other foods ’’ which were 


the voting being 83 to 73. On Tuesday last there was : 
meeting in Manchester of the Central Committee of the 
Cotton Spinners’ and Manufacturers’ Association to re- 
ceive reports from their District Associations, but in view 
of the action of the weavers’ trade union the situation was 
discussed and it was decided to adjourn for a fortnight to 
enable the position to be considered in all its aspects by 
the chairmen of the District Associations. The employers, 
writes our Manchester correspondent, feel that the action 
of the workpeople in not endorsing the agreement made by 
their representatives has brought co-operative bargaining 
between the employers and the trade unions to an end, 
especially since it has been proved that the six looms 
system can be worked successfully without any hardship 
upon the operatives. It remains to be seen what further 
action will be taken by the employers, but it is probable 
that the District Associations will endeavour to institute 
the system according to local requirements and on the 
basis of the provisional agreement. In some quarters, 
however, it is being urged that, owing to the importance of 
a reduction in production costs, the weaving employers 
should join the Master Spinners’ Federation in a claim for 
a general reduction in wage rates. 


American Cotton Crop.—On Monday last the Census 
Bureau of the United States Government issued its final 
ginning report on the cotton crop for this season, the 
amount being 16,595,000 bales, against 18,756,000 bales 
in the previous year and 14,548,000 bales in 1930. The 
ginning return is, of course, in running bales, and if the 
total is turned into bales of 500 lb. each the amount is 
17,061,000, a total beaten only in 1926-27, when 
17,977,000 bales were produced. The statisties issued at 


the beginning of this week had practically no effect upon | 


prices in New York and Liverpool. The carryover from 
last season was about 9,000,000 bales, and thus the sup- 
plies for the year are some 26,000,000 bales, against 
probable consumption of 12} millions. On the other 
hand, consumption tends to increase, as compared with a 
year ago, and larger exports are now being reported from 
the United States as, in relation to the price of other 
cottons, American descriptions are considered cheap. 


Sterling and Gold Prices.— During the past fortnight, as 
a result of a variety of causes, in which Mr Kreuger’s 
death was possibly a contributory factor, gold prices have 
fallen catastrophically, our index number showing a fall 
of 4 per cent., which is reflected proportionately in our 
sterling index of primary products and, to a less extent, 
in our complete index, notwithstanding the slight depre- 
ciation of sterling during the period: — 

SEPTEMBER 18TH, 1931 = 100. 











, en | 
Economist Indices. | Statis. | ian Statie- 
| Irving tique Chamber | tische 
Bate Complete | Primary Gor | an Générale, of ¢ ‘om- Reichs- 
Index Products eee — France. rg — 
(sterling).| (sterling). _— | | taly. |Germany 
Sept. 30th ... 107-8 ; 112-0 94-7 98-7 96-9 | 98-8 98-9 
Nov. llth ... 110-3 | 119-3 103-5 99-3 96-0 | 99-3 98-3 
Nov, 25th ... 109-1 114-8 98-0 98-3 94-2 98-8 97-6 
Dec. Sth ... 110-3 117-3 93-0 97-3 93-3 97-1 96-1 
Dec. 30th :..| 108-9 | 117-1 | 94-4 | 96-1 | 93-4 | 96-9 | 94-6 
1932. 
Jan. 13th ... | 109-6 | 117-7 94-5 | 94-5 93-8 | 96-3 | 92-5 
Jan. 27th ... 108-3 115-7 93-8 93-5 93-6 95-8 91-6 
Feb, 10th ... 108-6 117-3 88-8 92-2 94-2 98-0 91-5 
Feb. 24th ... 110-9 120-9 89-6 92-4 95-1 97-2 92-0 
Mar, 9th ... 109-8 114-3 90-3 91-8 96-7 | 97-2 92-1 
Mar. 22nd... 108-1 111-9 86°5 _ io eee ° 








A more detailed analysis of the complete Economist | 


index of British wholesale prices is given below :— 


* Economist” INDEX. 


(1927 = 100.) 
Sept. 18, Mar. 9, Mar. 23, 

1931. 1932. 1932 

Cereals and meat ...... 64-5 74-3 74-4 
Other foods ............ 62-2 68-1 66-1 
| 43-7 52°4 52°3 
ae 67-4 73°4 72-8 
Miscellaneous ......... 65-8 65-2 62-9 
Complete Index ... 4 66-3 65-3 
T9135 = 100 .......0000. 83-1 91-2 89-9 
eee 52-2 57°3 56°4 














affected by a fall in sugar and butter prices, and in the 
miscellaneous group in which the slump in rubber played 
a large part. During the past month our complete indey 
has fallen by nearly 3 per cent., a movement which 
suggests that, if the fall continues, it might be desirable, 
in the interests of preventing such an unwelcome reces. 
sion, to lower the rate at which sterling is now pegged 

















Eastern Banking Results.—The annual reports of the 
leading Indian and Eastern exchange banks have recently 
been published, and it is possible to form an opinion of 
the banking situation in that part of the world. In go far 
as India is concerned, the position is summarised in the 
report of the Imperial Bank of India for the half year 
ended December 51, 1931. After alluding to the suspen- 
sion of the gold standard in England and the Indian 

































































































Government's decision to abandon gold and link to ster. 9° 
ling, the Bank observes that for such a drastic change fy % ® 
surprisingly little dislocation was felt. The devaluation  ™ 
of the rupee in terms of gold gave a fillip to gold exports, bet 
and for the last quarter of 1931 Rs. 35 crores of gold were fj ¥% 
exported. This movement strengthened the exchange, and 
enabling the Government to secure all their sterling any 
requirements. Apart from some slight improvement in = 
commodity prices, the economic position at the end of 1931 ev) 
was little better. There was general lack of confidence, and 
which affected both trade and the market value of Govern. § 
ment securities. As a result, the Imperial Bank itself has out 
drawn both upon inner and published reserves, the latter J 
to the extent of Rs. 42,50,000. The National Bank of § ™? 
India has similarly appropriated £800,000 from its pub- § ° 
lished reserves of originally £3,000,000, and the Mercantile  P 
Bank of India has transferred £450,000 from published to the 
inner reserves. The Chartered Bank of India, Australia 
'and China has reduced its published reserves from = 
£4,000,000 to £3,000,000, though the smaller figure still § 
equals its issued capital. Profits and dividends have also § ©. 
| suffered, in some cases considerably, for the Imperial 77 
Bank and Mercantile Bank have both reduced their divi:- = 
dends from 16 to 12 per cent., and the Eastern Bank from i 
9s. to 6s. per share, while the Chartered Bank and Hong i 
Kong and Shanghai Banking Corporation have each sus- " 
pended their bonus. Still, as the Imperial Bank’s report . 
very properly points out, many of the banks’ investments 
consist of short-dated securities, which will gradually re- 
| cover their depreciation as they approach maturity. The 
accounts of the banks as a whole have been so much ” 
affected by the suspension of the gold standard that their 
interpretation in detail is extremely difficult. This part 4 
cularly applies to banks possessing an extensive connec- : 
tion with China, and the Hong Kong and Shanghai : 














Bank has calculated the sterling equivalent of its 
assets at an exchange of 1s. 14d. for the end of 1930, 
and of 1s. 54d. a vear later. This represents an apprecia 
tion in exchange of 31 per cent., which has completely 
masked the shrinkage which has actually occurred in many 
of its resources when valued in dollars. The general im- 
pression left by the accounts is that the Eastern banks 
have had much the same difficulties to contend with 8 
have the leading British banks. The similarity can be 
pressed still further, for it is equally true to say that the 
Eastern banks have met the emergency in the same spit 
of prudence and conservatism, and are also in possessio? 
of reserves which should be ample to see them through the 
difficulties of the present abnormal situation. 















































The Miners and the Coal Mines Act.—The Memo 
randum on the working of the Coal Mines Act, Part I. 
recently issued by the Miners’ Federation of Great 
Britain, is a restrained and business-like document. It 
summarises the permanent changes which have brought 
about increasing difficulties in the coal industry during 
recent years and expresses very decided approval of the 
effect of the Act in putting an end to the disastrous results 
of free competition. It complains, however, that the Act 
‘ has not succeeded in its main object,’’ namely, ** to en- 
sure a fair margin of profits to the owners and a ae 
standard of living for the men.’’ This failure is attribute 
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to the absence of a proper co-ordination of prices between | 
the districts, and, while the Federation would like to see 
this remedied by the transference of the industry to public 


ownership, it recommends, in the meantime, the amend- | 
ment of the Act to give the Central Council full control 
over prices with a view to their co-ordination throughout | 
the country. It proposes, more tentatively, as a further | 
means to co-ordination, that prices for the inland trade | 
should be fixed on a delivered instead of a pit-head basis, | 
and that minimum delivered prices should be fixed for | 
sarious classes of coal in prearranged zones, in order to 
giminate unnecessary transport charges and prevent 
wasteful competition between zones. The miners further 
submit that they ought to share with the owners the | 
responsibility for the control and direction of the schemes | 
under the Act, urging, on the one hand, that they have a | 
genuine contribution to make, and, on the other, that the | 
knowledge and interest that they would gain would be of 
great benefit to their work. Whether or not the grant 
of such representation would, as they claim, ‘‘ mean the 
transformation of the relationships which at present exist 
between the owners and workmen in the industry,’’ it 
would certainly improve feeling between masters and men, 
and the quality of this Memorandum shows that some, at 
any rate, of the miners are well qualified for such partici- 
pation. The remaining recommendations are a national 
levy for the purpose of facilitating the sale of export coal, 
and the raising to a prohibitive level of the penalties for 
exceeding the quotas. The latter suggestion, if carried 
out, would remove the last trace of elasticity from a sys- | 
tem whose principal weakness is its tendency to render 
supply too inflexible. As to the proposal that the domestic 
consumer of coal should be forced to subsidise his com- 
petitors overseas by paying more for his fuel in order that 
they may buy theirs below cost, it is difficult to see any 
justification for so uneconomic a method of supporting the 
mining industry in the export districts. As an emergency 
expedient for retaining a foothold in foreign markets which 
in the long run could be retained by normal methods, it 
might be justifiable, but the able opening section of the 
Memorandum shows that the Miners’ Federation itself is 
under no delusions as to the permanence of the difficul- 
ties that encompass the world market for coal. With the 
plea for still closer co-operation within the industry, how- 
ever, all who have the welfare of the coal-mining industry 
at heart will be in sympathy. 








Australasian Trade and Industry.—Our 
correspondent writes:—An unofficial compilation based 
upon the monthly official statements shows that 


Australian trade for the last two calendar years compares 
a8 follows (the imports being in British currency and the 


| 
| 
| 
Melbourne | 
| 





exports in Australian currency) :— 
1930. 1931. 
Imports— £ £ 
Merchandise ............... 94,391,090 43,450,287 
Bullion and specie ...... 339,422 460,226 
Total imports ...... 94,730,512 43,910,513 
Exports— 
Merchandise ............... 90,804.396 91,529,871 
Bullion and specie ...... 24,128,298 9,829,505 
114,932.694 101,359,376* 


* Or £80,043,000 in British currency. 


: ee ° } 
Reckoning British currency values on both sides, the 


*xeess of exports for 1931 is £36 millions, of which 
‘everal millions consists of gold drawn from stocks. The 





| | 
| Gold mines | 207,209 208,155} 209,409) 209,424} 208,987| 





NATIONAL BANK 


OF GREECE 
Established 1841 


Head Office: Athens. 


Branches throughout Greece. 
New York Agency, 51 Maiden Lane. 


THE BANK OFFERS EXCEPTIONAL 
FACILITIES FOR BUSINESS WITH GREECE 


Capital paid up and Reserves Drs. 1,205,000,000. 


£25,197,260 for 1930-31, against £34,875,995 for 1929-30 
and £38,544,687 for 1928-29. The New Zealand figures 
have also shown a substantial change, the total imports for 
1931 being £24,812,958, against £43,025,914 for 1930, and 
exports £35,153,028 against £44,940,692. The excess of 


New Zealand exports over imports for 1931 is thus 
£10,340,070, against £1,914,778 for 1930, and after 


allowing for the swelling of export values by the adverse 
exchange rates (which are not so heavy in New Zealand as 
in Australia), the excess of New Zealand exports largely 
provides for interest payments. 


Transvaal Gold Output in February.—The output of 
gold of the mines of the Transvaal during February 
amounted to 914,012 ounces of fine gold, comparing with 
936,784 ounces produced during January and 839,937 
ounces produced in February 1931. In the following 
table we show the monthly output since the beginning 
of 1926 :— 











Month at | isz6. | 1927. | 1928. | 1929 1930. | 1931. | 1932. 
Fine Fine | Fine | Fine Fine Fine Fine 
| Ozs. Ozs. | Ozs. Ozs. Ozs. Oza. Ozs. 
January | 796,270 839,782 | 843,857 876,452 882,801 | 914,576} 936,784 
February | 753,924 | 779,339 | 816,133 | 815,284 818,188 839,937} 914,012 
March ... 834,340 860,511 | 877,380 866,529 | 889,370 | 910,998 eee 
April ... 803,303 | 824,014 | 825,907 872,123 | 868,606 | 882,337 
May ... 849,214 859,479 | 886,186 897,598 916,213 | 910,279 
June ... | 852,145 855,154 | 862,363 | 856,029 887,867 | 897,750 
July | 860,134 | 851,861 | 867,211 | 889,480 | 912.652 | 916,843} 
August | 843,854 | 863,345 891,363 | 889,601} 921,081 | 916,425) 
September) 839,939 | 842,118 | 857,731 | 849,553 903,176 | 916,024 
October | 853,296 | 855,743 | 897,720} 888,690] 926,561 | 945,113) 
November} 840,276 | 848,059 | 872,484 | 861,593 | 884,753 | 909,510) 
|} 851,225 | 859,761 851,134 908,492 | 923,353) 


December 836,157 








ene cana f ; ee 7 
Total.. 19,962,852 110,130,630 |10,358,596 {10,414,066 {10,719,760 |10,874,145 
| 








The following table shows the number of natives employed 
at the mines during the past nine months :— 


| | © <a 
| June, July, | Aug., | Sept., | Oct., | Nov., | Dec., Jan., | Feb., 


1931. | aol 1931. | 1931. | 1931. | 1931. | 1931. | 1952. | 1932. 


209,270, 211,552) 215,752) 216,171 
> g ? 





i J 
| Coal mines | 13,286} 15,512) 13,563) 13,276] 13,061) 12, 12,260 "7 12,177 
Diamond | | onal 
mines | 3,345] 1,817| 1,705] 1,626] 1,517] 1,429] | 1,402 1598) 1,363 
| — ———E a: — _ —— —— 
| 223,840] 223,484| 224,677] 224,326| 223,565] 223,581 225,214] 229,748) 229,711 
{ sdicmamaniane 








"cord total of Australian imports (by calendar years) was 
over £161 millions in 1927, and the decline of over 70 per 
‘ent. which has since taken place is the result of smaller 
Purchasing capacity due to the low prices obtained for 
Australian exports and the cessation of external borrow- 
ng, which means that an excess of exports is now required 
‘0 provide for interest and other external payments. Con- 
traction in business has affected local manufacturers as 
Well as importers. An official return just issued in New 
South W ales shows that the output of factories and works 
n that State during 1930-31 was only £118,483,534, 
ee £167,250,618 in 1929-30, and £185,298,575 in 
928-29, while the wages paid amounted 








to only 


| Refuge Assurance Company.—This is the last of the 
| ‘big four’’ in the industrial assurance world to 
| issue its report, and it has followed the precedent set by 
| the other three in declaring in its ordinary branch a rever- 
sionary bonus at a rate less by 10s. per cent. than the full 
normal rate. The 1931 figures of these four companies are & 
wonderful demonstration of the inherent strength of life 
assurance in general, and of these companies in par- 
ticular. The combined funds of the four amount to some 
| £355 millions, and in spite of depreciation, which must 
have totalled something like £35 millions, the companies 
| have been able to deal with this out of their internal or 
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disclosed resources, and at the same time to maintain a 
distribution of bonus to policyholders, and of dividend to 
shareholders. In the case of the Refuge, this result has 
been achieved at the cost of some relaxation of stringency 
of the basis of actuarial reserves. In the ordinary branch 
endowment assurance policies and paid-up policies have 
been valued at 34 per cent. instead of 3 per cent., and in 
the industrial branch a somewhat smaller provision has 
been made for expenses and profits. The results of the 
valuation in each branch are set out below in detail :— 
1929. 1930. 1931. 
Ordinary Branch— 
Surplus earned during the year 
Brought forward from previous 


1,089,490 1,108,804 2,517,752 


725,592 
1,815,082 


537,821 
1,646,625 


574,746 
3,092,498 


Allocations— 
To Bonuses to Policyholders ... 
» Shareholders’ Account 
» Investment Reserve Fund . 
», Carry forward to next year 


924,535 964,691 
102,726 107,188 
250,000 — 

537,821 574,746 


1,815,082 1,646,625 


743,055 
82,562 
1,500,000 
766,881 


3,092,498 


Industrial Branch— 
Surplus earned during the year 
Brought forward from previous 


467,092 481,463 1,218,436 


44,715 
511,807 


49,691 
531,154 


73,394 
1,291,830 





Allocations— 
To Bonuses to Policyholders ... 
»» Shareholders’ Account 
»» Investment Reserve Fund . 
», Carry forward to next year. 


164,842 
47,274 
250,000 


164,948 
42,812 
250,000 
73,394 


159,338 
37,438 
1,000,000 


49,691 95,054 


511,807 531,154 1,291,830 


The reversionary bonus in the ordinary branch for 1931 is 
at the rate of 34s. per cent. on the sums assured, com- 
pared with the full normal rate of 44s. per cent. The 
amount allocated to policyholders in the industrial branch 
is practically up to the level of the 1930 allocation, and 
on this occasion is to be utilised for the payment of a 
bonus in respect of claims occurring during the current 
year under certain classes of policies. The sums allotted 
to investment reserve fund have increased these funds 
respectively to £2,475,000 and £1,875,000. As a result, 
the company is able to certify that the book value of the 
assets is in the aggregate fully of the value stated, less 
the augmented investment reserve funds. The volume of 
transactions in 1931 has been on the whole well main- 
tained. New business in the ordinary branch was for 
policies assuring a sum of £6,524,000, compared with 
£6,482,000 in 1930, the corresponding figures in the in- 
dustrial branch being £17,792,000 and £17,368,000 re- 
spectively. The expense ratio in the ordinary branch 
works out at 14.6 per cent. compared with 15.1 per cent. 
in 1980. In the industrial branch the expense ratio is also 
slightly reduced, from 36.5 per cent. to 36.4 per cent. 
Due to the increase in the standard rate of income tax, 
the net interest yield on the combined funds of 
£48,000,000 is lower by 2s. 4d. per cent. at £4 18s. 5d. 
per cent. The dividend on the capital of £300,000, which 
is all privately held, has been reduced from 50 per cent. 
to 40 per cent., tax free. 


Equity and Law Life Assurance.—The new business 
transacted by this society in 1931 constitutes a record in 
its history, and the average sum assured, at about £3,500 
per policy, is again very high. The total new business was 
£3,006,000, as compared with £1,890,000, but of this 
figure £1,267,000, as compared with £22,000, is repre- 
sented by sinking fund policies, by far the greater part of 
which have been effected by way of single premiums. A 
short time ago the society increased the rates which it is 
prepared to pay for each £100 invested with it by way of 
immediate annuity, and the result of these more favour- 
able terms is reflected in a greatly increased annuity 
business, the society having collected in considera- 
tion money £184,000 compared with £42,000. With 
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regard to the investments which now total £10,000,00, 
the chairman was able to state at the annua 
meeting that the book values of the Stock Exchange 
securities exceeded the market values on December 
3lst last by no more than £160,000. This favour. 
able result on so large a fund is due to the fact that only 
25 per cent. of the total, namely, £24 millions, is invested 
in Stock Exchange securities, the remainder being jp. 
vested in mortgages and in reversions and life interests 
directly and indirectly. Moreover, the recovery since the 
end of last year has meant that the society has regained 
£100,000 out of the £160,000 needed to restore the book 
values. 


Merchants Marine Insurance.—Founded originally in 
1871, this company has been controlled since 1921 by the 
Employers Liability. For many years past the company 
has experienced a series of underwriting losses, which 
have drained it of its resources, and, but for the support 
of the parent company, must have had serious conse- 
quences. Fortunately, the losses in the last three years 
have been reduced to moderate proportions, and the out- 
come of the 1930 underwriting account shows a small loss 
of £10,000, compared with £30,000 as a result of the 
closing of the 1929 account. The premiums in the 1931 
account show a further contraction to £247,000, but 
the result of the first year’s underwriting is promising, 
and the fund enters upon its second year with a balance 
of 67 per cent. of the premiums, as compared with 60 per 
cent. at the corresponding stage of the 1930 account, In 
addition to marine business, the company has a fire and 
general account with premiums of £58,000, which last 
year yielded a small profit of £2,800, against £4,600 in 
1930. The net result of the year has been an addition to 
the debit balance of the profit and loss account of 
£18,000, thus increasing that item to the considerable 
total of £395,000. In addition, the market value of the 
investments was some £61,000 less than the book values. 
As the issued capital amounts to £500,000, of which only 
£125,000 is paid up, the reorganisation of the companys 
affairs, when it comes, will obviously need to be drastic. 


Overseas Correspondence. 


IRISH FREE STATE. 


Government’s Programme — Budget — Cottage 
Industries. 


(FROM OUR CORRESPONDENT.) 
Dusuin, March 19. 


Tne change of Government has taken place with the 
utmost smoothness. The banks and the Stock Exchange 
have not experienced the slightest tremor, and the future 
is regarded with a returning confidence. An undercurrent 
of uneasiness prevails on account of the renewed 
activities of the un-uniformed army that is controlled by 
the extreme Republican Left Wing, but the new 
Ministers are apparently satisfied that the problem can 
be satisfactorily handled. President de Valera has stated 
in the Dail that the removal of the Oath of Allegiance 
will put an end to the excuse for any militant oppositio2 
to the established Government, and it is therefore to be 
inferred that any manifestations of armed resistance = 
be sternly repressed as soon as the Oath has been got out 
of the way. It is not clear what the position is to be 
the meanwhile; the removal of the Oath may occupy 
several months, during which the Republican brigades 
will be augmented and reorganised without interference: 
and their suppression may be a dangerous and expensive 
undertaking six months or a year hence. It is impossible 
to believe that the Government is blind to these cont- 
gencies, and rumour has it that the Oath question may 
be dealt with much more expeditiously than is generally 
thought. The way will thus be opened for an early ass¢t 
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tion of the Government’s determination to tolerate no 
overt challenge to its uniformed and constitutional forces. 


In respect of its economic programme, the new 
Government is not displaying undue haste. It is becom- 
ing clear that any measures undertaken will be carefully 
considered, and mention has been heard of the setting up 
of an economic headquarters staff. 


The official communiqué of the interview between the 
leaders of the Fianna Fail and Labour parties states that 
agreement between the two parties was reached regarding 
the following matters of policy: — Unemployment, 
housing, the development of the home market, widows’ 
and orphans’ pensions, the protection of flour milling, 
transport, and the reduction of retail prices. Nobody will 
question that each of these subjects provides scope for 


ameliorative legislation, and that some of them—housing, | 


for example—are of urgent importance. It is important 
to note, however, that action in regard to most of them 
will entail considerable expenditure, and it is difficult to 
see how the necessary funds can be obtained in the 
present financial stringency. 


It is generally thought that, unless the present expen- 
diture is reduced and taxation rigorously raised, the 
Budget will disclose an estimated deficit of over a million 
pounds for the year 1932-33. The late Government pro- 
mised to achieve economies to the extent of £450,000, 
but the promise has not been fulfilled, and the unpleasant 
task of applying the axe has devolved on their successors, 
who have shown a good example by a drastic reduction in 
their own Ministerial salaries. It is difficult to see how 
any reasonably feasible scheme of economies could be 
devised to wipe out the whole of the estimated deficit, 
and it is certain therefore that resort will be had to fresh 
taxation. Doubtless the Labour Party will clamour for 
an increase-in the income tax, accompanied possibly by a 
super-tax on income from foreign investments. But the 
main source of new revenue will probably be found in an 
extension of the protective tariff. In spite of the pro- 
tective policy of the late Government, the free list in the 
Free State is still quite long, and there are numerous 
important articles the taxation of which would vield a 
substantial revenue. It is not surprising that longing 
eyes are cast on the land annuities, amounting to three 
millions a year, which are paid to the British Govern- 
ment. The retention of these annuities would not only 
solve the Budget problem, but would in addition enable a 
forward policy to be pursued in regard to the social 
services, which are so dear to the Government's allies in 
the Labour Party. Much interest has been aroused by 
Mr de Valera’s announcement that it is his intention 
to claim the repayment of all the annuities, amounting to 
about £30 millions, which have been paid to Great 
Britain since the Treaty. If this claim succeeds it will 
be possible to extinguish the whole national debt of the 
Free State. 


_ Serious efforts are being made to develop the cottage 
industries in the backward parts of the West of Ireland. 
For many years the late Congested Districts Board 
attempted the industrial development of these areas, but 
without much permanent success. The provision of 
industrial employment is very important, inasmuch as it 
tves as a source of supplementary income for the 
Peasants on the smallest holdings. There has been estab- 
lished in Dublin a body known as the Gaeltacht Industries 

pot, which co-ordinates the work of the local weaving, 
‘itting, embroidery, and crochet centres. This body 
uys the raw materials in bulk, provides looms and other 
appliances, directs the production in the local units, and 
disposes of the finished products. Great attention is paid 
° variety of design, and already tweeds are being pro- 
uced of 140 designs and seven weights. Over 600 
Workers are employed in these cottage industries to-day, 
and it is probable that further employment will be found 
in the near future in the making of ties, boots and shirts, 

€ development of rural industries throughout the 
“ountry generally is part of the new Government’s 
éclared industrial policy; and some such expansion of 
tural employment is vitally necessary in view of the 
“oppage of emigration. 
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UNITED STATES. 


Business Conditions — Production — Currency — Money 
Rates — Budget. 


(FROM OUR CORRESPONDENT.) 
New York, March 11. 


As spring burgeons the picture on this side is one of 
gradual improvement in the financial position, but of re- 
trogression industrially. The better feeling in the security 
markets is based wholly on returning confidence in banks, 
the subsidence of the gold efflux, credit extensions to needy 
companies, completion of a taxation plan whereby the 
Federal Government will balance its Budget for the 
coming fiscal year, and the apparent relaxation of credit 
stringency in parts of Europe. The bond market is re- 
lieved at the lessened danger of heavy Government flota- 
tions and the certainty of a long period of cheap money, 
and has steadily advanced for nearly a month. Stocks 
are little more than steady and they owe that principally 
to a hope of some increase in trade later in the spring. 


February appears to have set a new low record for 
business activity. Automobile production, estimated by 
the National Automobile Chamber of Commerce at 
160,000 vehicles, was nearly 4 per cent. under that of 
January and 48 per cent. below a year ago. Steel mill 
operations, after dropping to around 25 per cent. of 
capacity have recovered to about 27 per cent. United 
States Steel Corporation’s unfilled orders dropped 102,000 
tons last month to the lowest total since records were 
first kept, in 1910. However, daily output of pig iron 
rose 6 per cent. over the January figure, this being the 
first increase since April, 1931. The daily rate of 33,251 
tons compares with 60,950 tons a year ago. The daily 
rate of steel ingot production increased by 3 per cent. of 
the January output. Railroad traffic failed to improve, 
but earnings probably were higher on account of the 
savings on wages, the 10 per cent. reduction having been 
effective as from the first of the month. January earn- 
ings struck a new low point, being only $11.7 millions for 
all roads, or at the rate of eight-tenths of 1 per cent. on 
investment. Eighty roads operated at a deficit, and gross 
revenues fell by 25 per cent. 


Loans to railroads by the Reconstruction Finance Cor- 
poration are being made steadily, the total now amount- 
ing to about $50 millions. These loans have prevented 
defaults on interest payments, and enabled some lines to 
meet current bills. The Pennsylvania has asked for $55 
millions to provide funds for electrification of some of 
its lines, but such a loan would not be quite in the spirit 
of the emergency finance body’s policy. The roads are 
being charged 6 per cent. Total loans made by the Cor- 
poration are approximately $185 millions, including loans 
of over $60 millions to 255 banks. 


Loans to banks have been effective recently in reduc- 
ing failures to negligible figures and in helping to return 
currency to circulation. The sums lent are greater than 
the $150 millions originally provided by the Treasury, so 
that a fresh credit doubtless will be made available 
shortly, and probably will mean a new public Treasury 
loan. An illustration of the re-entry into favour of 
Treasury loans is to be seen in the latest offering of $900 
millions to cover March tax date financing. Over-sub- 
scription amounted to nearly four times the amount 
offered, desire for the loan being in part inspired by the 
shelter offered from the increased income tax rates. De- 
mand came from all over the country, and the loan went 
to a premium. 

Although the campaign against hoarding, conducted 
by committees appointed to do educational work and to 
sell the new ‘‘ baby ’’ bonds of the Treasury, bearing 
2 per cent. interest and running for a year with privilege 
of redemption at sixty days, was begun rather showily, it 
is largely a propaganda “‘ stunt.’’ It is not believed here 
that many bonds are actually being sold, nor is it likely 
that there is any great sincerity behind the bond offering. 
What is sought is to bring realisation to the public of the 
absurdity of hoarding currency. Most hoarding goes on 
in the East, the West, perhaps, using more currency, 
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largely because of the lack of banking facilities. Cur- 
rency circulation this week dropped $39 millions, which 
was encouraging, as there is usually a gain for this 
season, 

In other ways, the weekly statement of the Federal 
Reserve Banks was “ favourable.’’ The reserve banks 
continued their campaign for cheaper money by adding 
another $25 millions to the United States bonds bought, 
and they increased their bill holdings by $22 millions. 
However, the reduction of $80 millions in member bank 
borrowings sent down total reserve bank credit in use by 
$31 millions. Monetary gold stock rose $12 millions. 
Since March Ist nearly $38 millions in gold have been 
released from earmark. In the same period imports have 
been above $7 millions and exports have reached $32 
millions. The net gain of $12 millions has helped to 
ease money, and incidentally it is the first reversal of the 
outflow since last December. 


Another indication of cheaper money, which probably 
will be followed before long by another cut in the New 
York discount rate, is this week’s reduction by an eighth 
in bill rates. The open market rate was easy to change, 
because at this season there is a rapid shrinkage in the 
total volume of bills and in competition outside the 
reserve system, besides which the seasonal financial 
settlements drive dealers and some banks to sell bills to 
the Federal Reserve. 


The British Treasury’s success in acquiring foreign 
exchange has been gratifying to Wall Street, and 
although shortly after the pound left its gold moorings 
there was a good deal of pessimism in some quarters, the 
swing is now in the other direction. Still higher quota- 
tions for the pound are predicted, and an early announce- 
ment of the cancellation of the remaining $50 millions of 
banking credit here, as well as a portion of the French 
credit, is expected. 


It is, of course, now too late for Congress to make any 
changes in the tax laws in order to obtain more revenue 
at the mid-March collection date, but work is going for- 
ward on the Budget-balancing programme, which in- 
cludes a manufacturers’ sales tax of 2} per cent. This 
tax, estimated to produce some $600 millions of revenue, 
is meeting with a good deal of opposition, but generally 


it has the approval of all sections which realise that | 
| from 
| 2,178,000,000 franes, or 303,173,000 franes lower than in 


borrowing is not only undesirable, but impossible, and 
that a balanced Budget, even with a form of tax which 
ordinarily would be disliked, is the only possible goal. 
Wall Street would very much like to see more emphasis 


placed on expenditure reduction than on the ways and | 


means of huge tax collections (more than $1,000 millions 
will be raised in the measure now before Congress), and 
it is still apprehensive lest Congress should approve 
proposals to pay another soldiers’ bonus. However, the 
Administration is at least giving lip service to the cause 
of economy, and the leader of the Opposition party in 
Congress is also committed to that policy. : 


FRANCE. 
Budget — Revenue — Kreuger — Electrical Bill. 


(FROM OUR CORRESPONDENT.) 


Paris, March 22. 
It now appears practically certain that the Budget Bill 
will receive the approval of both Houses before the end of 
the current financial year on March 3lst. The Finance 
Commission, although limited for time, appears to have 
done its work of revision with a good deal of care, and by 
eliminating clauses, concerning both revenue and expendi- 
ture, which required more thorough examination, it has 
reduced to a round figure of 3,000,000 francs the estimated 
surplus of 4,773,000 francs arrived at by the Chamber. 
The Finance Minister, at his last appearance before the 
Commission, recognised that the contention of that body 
to the effect that the Budget achieved only a paper balance 
is justified, but urged that, nevertheless, the Senate would 
assure its passage into law before the end of the month. 
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M. Henry Chéron, the former Finance Minister, insigtej 
on the necessity for the real deficit covered by the Budget, 
and the estimated still larger one for the following year, 
to be made public, in order to prevent promises of fresh 
expenditure and ‘* dangerous consolidations ’’ being made 
by candidates at the coming elections. The Commission 
decided unanimously to request the Rapporteur-Général, 
M. Abel Gardey, during the coming discussion in the 


| Senate, to make public the real state of the nationg] 


finances and the exact situation of the new Budget, “ jy 
order that the country may know the truth.’’ M. Gardey’s 
report, which is issued this evening, states that the Budget 
for 1930-31, when finally settled, will show a deficit of 
about 2,000,000,000 frances, and that for the current 
year one of between 2,500 and 3,000 millions, while he esti. 
mates that the Budget for the coming nine months now 
ander consideration, although it is balanced at present 


| with an estimated surplus of 3,000,000 franes, will result 


in a real deficit of over 4,000,000,000 frances. 


That senatorial misgivings are not without foundation is 
confirmed by the fact that, during the past three months, 
recoveries of indirect taxes and revenue from State mono- 
polies, which were estimated to yield 8,636,435,000 franes 
during that period, were 1,755,000,000 frances, or over 11} 
per cent., short of that figure. Income tax recoveries during 
the 11 months, moreover, have been only 8,002,000,000 
franes, out of an estimated 9,056,000,000 francs. It is 
true that the yield for March has still to come in, but with 


| a shortage of 1,032,000,000 francs already established (as 


compared with the corresponding 11 months of the pre- 
vious year), it is difficult to see how the recovery of the 
outstanding balance can be expected in the time available, 
notwithstanding the exceptionally large volume of sum- 
monses for unpaid income tax that have been served 
during the past two or three months. 


The revenue February indicate total 


recoveries from all ‘* normal and permanent ’’ sources of 
2,504,306,000 franes, as compared with 2,890,000,000 


returns for 


se 


| francs in the corresponding month of last year, and 


2,994,000,000 francs in February, 1930. ‘The only en- 
couraging factor is that, although February is always the 
worst month of the year, recoveries were only 314 millions 
(or 12} per cent.) below Budget estimates, whereas in the 
previous month the deficit was 15 per cent., or the worst 
of the 11 months of the current financial year. Revenue 
indirect taxation and State monopolies was 





February last year. This was principally due to a drop 
of 133,544,000 franes (or over 19 per cent.) in the yield 
from the turnover taxes, compared with February, 1931. 
The yield, during the first 11 months of the financial year, 
from the turnover taxes (perhaps the best gauge of the 
general economic situation) was 1,109,143,000 francs (or 


| 134 per cent.) below Budget estimates and 1,056,841,00 
| franes (13 per cent.) less than in the corresponding period 


of 1930-31. Down to the end of November, increase 
yield from Customs duties, due to recent revision upwards 
of many of the schedules, compensated for declines in total 
yield from other sources. This resource has now appal- 


| ently dried up, owing to the steady fall of imports, and 


for the past three months indirect taxes and monopolies 
have shown a total drop of over 900,000,000 francs, not- 
withstanding an increased yield of 169 millions from 
Customs duties. Increased import duties, as a matter of 
fact, have produced during the 11 months 1,372,000,000 
frances of extra revenue, whereas the yield from all other 
sources of indirect taxation was 615 millions below e- 
pectations during the same period. But for these increased 
Customs rates, therefore, the total yield would have 
shown a deficit, as compared with Budget estimates, © 
1,987 millions, instead of the 615 millions actually 
registered. 


The tragic death of Mr Ivar Kreuger, the founder of 
the Swedish Match Trust and its multifarious associate 
companies, proved a severe shock to the Paris Bourse, 
where stocks declined, during the session immediately 
following the announcement of his suicide, by an average 


extent of around 10 per cent. Twenty-four hours’ reflec- 
tion, however, which led to the conclusion that this 
market was less affected than perhaps any other, w!pé 
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out the effect on issues in general—with the exception of | tionist tendencies should be stimulated by this extremity, 
those directly associated with the Kreuger and Toll organi- and the proposal has been put forward from many quarters 
sitions—and the close of last week saw stocks on the that the demand for foreign exchange should be checked 
ghole very nearly back at the levels they occupied prior | by extensive prohibition of imports. That, however, would 
«) Mr Kreuger’s disappearance. As a matter of fact, only increase the difiiculties with which Germany is strug- 
France, like the rest of Europe, has been largely selling gling in her commercial policy, for it may be presumed 
Kreuger issues, during the past twelve months, to that all the countries which were hit by German import 
America. Neither banks nor private holders here appear | prohibitions would seek to defend themselves, so that 
o have suffered appreciably from the Kreuger collapse. German exports would decline to an even greater extent 
than imports. The exchange situation would thus only be 
made worse. The project of commandeering all German 
holdings of foreign securities is equally impracticable, and 








GERMANY. the Basle experts rightly recommended against it. Not 

only are those holdings inconsiderable, but they could not 

Politics — Foreign Trade — Shipping Companies — be realised without large losses and other most serious dis- 
Schultheiss Verdict. turbance to foreign stock exchanges. There remain, there- 


fore, only two possibilities: either Germany must import 
a large part of her raw materials on credit, which might be 
possible within limits, but would only give temporary 
relief at the cost of burdening the future, or else she will 
have to conclude with her long-term bondholders a similar 
standstill agreement to that already in force with her 
short-term creditors. Disagreeable as that would be, it 
can only be avoided if the restrictions on trade and ex- 
changes which have checked German exports for several 
months are rapidly removed, and German exports are 
allowed once more to expand freely. 
















(FROM OUR CORRESPONDENT. ) 

Berwin, March 21. 
0x March 17th the Government of Prussia and Hamburg 
instituted a search of all National Socialist business 
premises and all centres of the National Socialist organi- 
sation. This action was dictated by the discovery of the 
police that on the day of the election the so-called 
“storm detachments ’’ had been holding themselves in 
readiness for a signal. Only very incomplete information 
as to the result of the search has been made public; all 
that is known is that arms were found, and plans accord- 
ing to which a blockade of Berlin was in certain circum- 
stances to have been undertaken. The Prussian Govern- 
ment considers the material before it to be proof that 
preparations were being made and armaments collected 
for a civil war. 


Since the reorganisation of the big banks was concluded, 
the Government and the creditor banks have been working 
at the reorganisation of the two big German shipping 
companies, Hapag and the North-German Lloyd. The 
immediate impulse to these negotiations was given by the 
fact that Rm. 140 millions bank credits fall due on 
April lst. As in the reconstruction of the banks, the Gov- 
ernment laid great stress upon the importance of complete 
rectification of the balance sheets. Simultaneously, with 
the prolongation of old bank credits and the granting of 
new credits which are indispensable for the continuation 
of the businesses, the capital of the two companies is to be 
so severely reduced that not only the working losses of last 
year and the current year, together with the losses on the 
depreciation of investments, can be covered, but also the 
book value of the fleets can be written down to a very 
low level. The rectification proposals, which the Govern- 
ment has just approved, involve a writing down of the 
shares in the proportion of ten to three. Both Hapag and 
Lloyd will thus in future have only a share capital of 48 
millions instead of 160 millions. There is to be no increase 
of capital, at any rate for the time being, as the new shares 
at present could only be placed with public undertakings, 
and the private character of the German shipping com- 
panies is to be preserved. The German banks are placing a 
new credit of Rm. 46.4 millions at the disposal of the 
companies, and the Reich is guaranteeing it. The guaran- 
tee of the Reich for the two companies amounts in all to 
Rm. 70 millions, for it was only possible to secure a pro- 
longation of the older credits with the aid of a Government 
guarantee. No loss is anticipated through the guarantee, 
for it is secured on the shipping companies’ claims to com- 
pensation payments from the American Treasury, 
amounting to almost Rm. 200 millions. In the interest of 
economy, the close association which has existed between 
Hapag and Lloyd for two years is to be made still closer, 
and until the credits are paid off the Reich will have a 
certain voice in the composition of their advisory councils. 


The political effects of this action by the Prussian 
Government cannot yet be assessed. Herr Hitler has 
hastened to offer the Government fresh assurances of the 
legality of his programme, which he has made all the 
leaders and subalterns of his party sign, and, in addition, 
two envoys from Herr Hitler presented themselves before 
Herr Groener, the Minister for the Interior, to offer 
further assurances. A National Socialist report of the 
conversation with General Groener was immediately 
declared by the Minister to be inaccurate. The public 
has once more received the impression that the Reich 
Government is not pursuing the conflict with the National 
Socialist organisation with the same energy as the 
Prussian Government. The Right is making use of this 
to denounce the action of Prussia as propaganda for the 
Landtag elections. 


The Landtag elections have been definitely fixed for 
April 24th, and the Government has decreed a political 
truce over Easter, as it did at Christmas, to last until 
April 8rd. This only leaves a week for the campaign for 
the second presidential election, a week which will be 
most intensively utilised by both sides. The Chancellor 
himself proposes to participate again by holding large 
Ineetings, 

Foreign trade in February showed no improvement 
ater the sharp decline in the January export surplus. 
Imports, at 440.8 millions, were almost unchanged, and 
®xports, at 537.8 millions, were down by only 4 millions. 

‘6 export surplus fell from 102 to 97 millions. The 
Volume of exports was well maintained, but the value 
Was reduced by falling prices. While the sharp decline 
i the January export surplus might be regarded as 
‘asonal, the February figures show that a return to the 

'8 Surpluses of last year is not to be hoped for at 


The largest producer of electric power in Central 
Germany, the Electrowerke A.G., which is controlled by 
the Reich, is distributing on its Rm. 90 millions capital 


cage a is a matter of serious concern in respon- | a dividend of 5 per cent., against 7 per cent. last year. 
lished ry 2 for the Beneduce report has already estab- | As the company is largely concerned in the supply of 
mr “4 act that German requires Rm. 1.8 milliards a | power to small industrial firms, its output has fallen 
<a © service and redemption of her long-term loans | much more than that of other power producers which 


million = Reichsbank also parted with a further 18 | have a more extensive market. Its stations produced in 
Seinen foreign exchange last week, mainly for the | 1931 only 1,766 million kwh., against 2,234 kwh. in the 
nt of interest, and the responsible authorities | preceding year, a decline which reflects the reduced con- 


ca : a ; 
the RespostPone their decision until the last reserves of sumption of power by the nitrate and aluminium 
ichsbank are exhausted. indeentalnn, 


Handotesichsverband der Industrie and the Industrie und After a trial lasting two months judgment has at last 
foreion ex * ave recently been preoccupied by the critical | been pronounced in the case of the five directors of the 
Ange situation. It was inevitable that protec- | Schultheiss Patzenhofer Brewery. The trial aroused 
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great interest, because the defendants were among the 
best-known leaders of German industry, and the leading 
Berlin bank directors participated in the transactions 
which are the subject of the proceedings and have given 
evidence. On all important counts the defendants have 
been acquitted. The Court found the directors not guilty 
of intent to defraud or of bad faith towards their firms, 
and decided that the concealment of certain transactions, 
as, for example, the purchase of shares to the value of 
more than Rm. 40 millions, was not criminal. Ludwig 
Katzenellenbogen, who a few years ago was considered 
one of the richest men in Germany, was, however, found 
guilty of falsifying the balance sheet, and has been sen- 
tenced to three months’ imprisonment, as in the 
Schultheiss balance sheet advances to a subsidiary com- 
pany which held nothing but Schultheiss shares appeared 
as bank balances. The Court held that Katzenellenbogen 
intended to deceive the public, in that, while his company 
was in debt, the balance sheet gave an impression of 
liquidity. The verdict will command general approval, as 
it was proved that the accused directors of Schultheiss 
had throughout the welfare of their company at heart and 
never intentionally acted contrary to its interests. They 
made mistakes which were grave from the economic point 
of view, but not criminal. The general director, Katzen- 
ellenbogen, has already expiated these errors by the loss 
of his office and of his property. 


ITALY. 


Rayon — Banking — Commercial Treaties — Wheat 
Quotas. 


(FROM OUR CORRESPONDENT.) 


Turin, March 14. 


SHAREHOLDERS’ meetings, banking developments and 
commercial negotiations have been interesting enough in 
the last two weeks, but they were insufficient to arouse 
interest in the stock exchanges, which remained dull, 
dominated by the usual current of continuous purchases 
by the saving public of fixed-interest-bearing public 
securities. The subscription to the first 150 million lire 
issue of 64 per cent. debentures of the Naval Credit 
Institute at 480 lire, with a net yield of 7.4 per cent., 
which should have remained open until March 15th, were 
closed on March 8th, as the required sum was heavily 
over-subscribed at that date. 


The report of the Banca Commerciale Italiana has 
perhaps marked a turning point from which should date 
the final liquidation of past frozen assets, and the decrease 
of current commercial insolvencies. This impression was 
strengthened by another important shareholders’ meet- 
ing, that of the Snia Viscosa, the biggest Italian producer 
of rayon. The directors’ report stated that the world 
situation was better in 1931 than in 1930, production 
having increased from 195 to 215 million kilograms and 
consumption from 175 to 225, so that stocks decreased 
from 45 to 35 million kilograms. In this improved world 
situation, the Italian industry was well able to take its 
fair share; production increased from 30 to 34.6 million 
kilograms, or 15 per cent., exports from 19 to 21 million 
kilograms, and internal consumption from 10 to 12 million 
kilograms. As Italian exports in 1931 went as to 28 per 
cent. to China, as to 23 per cent. to Germany and 9 per 
cent. to India, the results achieved appear remarkable. 
They were possible only through reduction of costs—Snia 
Viscosa costs were reduced by 45 per cent. on the 1930 
average, together with a reduction of 30 per cent. on 
salaries and wages. The 1931 accounts of the Chatillon 
Artificial Silk Company did not permit the distribution of a 
dividend, but 21.8 million lire were allocated to the amor- 
tisation fund. The company’s production increased by 20 
per cent., while its costs decreased by 17.3 per cent. and 
its selling prices by 23 per cent. The Fiat Company also 
had to omit the distribution of a dividend for the year 
1931, owing to a decrease of 48 per cent. in its production 
of motor cars, but was able to allocate a sufficient sum to 
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reserve and to maintain at work a staff of 27,000 hands, 
some of them possibly on a short-time basis. 


Two banking failures, that of the Banca Bergamasca 
di Depositi e Conti Correnti, of Bergamo, and that of the 
Unione Banearia Nazionale, which, though medium. 
sized, had flung its net widely in the thickly industrialised 
districts of Bergamo and Brescia with 120 and 600 million 
lire deposits and correspondents’ accounts respectively, 
originated a short-lived panic among the customers of 
other banks. ‘The panic was soon checked; the Banea 
Bergamasca offered to depositors payment in cash up to 
79 per cent. of their credits, the remaining 21 per cent. 
to be paid in shares of a reconstituted bank; and author. 
isation was therefore given for the resumption of opera. 
tions. The Banca di Gallarate, to which the panic was 
extending, was promptly absorbed by the Credito Italiano, 
which took full responsibility for its deposits. 


Commercial negotiations have been rife in Rome during 
the past few weeks; new treaties have been negotiated 
between Italy and France, Germany, Spain, Austria and 
Hungary. All of them may be characterised as provi- 
sional, the contracting States reserving to themselves far 
more freedom to change custom duties than in older 
treaties, but all of them hope for more stable and general 
agreements in the future. The Italian Press was unanimous 
as regards the instability of the Successor States in the 
Danubian basin, and advocated stricter commercial rela- 
tionship between them all, at least by groups of two, to be 
sponsored by France, Great Britain, Italy and Germany. 
The French-Italian modus vivendi, while maintaining 
tariffs at the present level, leaves to the contracting parties 
greater freedom to establish quotas for special reasons and 
special goods. Further negotiations between interested 
producers are contemplated for wine and motor cars, and 
conferences are already being held in Paris and Rome 
respectively. Dr. Schiller, the well-known Austrian 
economist and economic section-chief at the Austrian 
Foreign Office, is in Rome, as special negotiations have 
to be conducted in consequence of the cessation as from 
April 10th of the Italo-Austrian Clearing Agreement. As 
Italian exports to Austria were greater than Austrian 
exports to Italy, a debt was accumulating against Austria 
which it seemed inexpedient to let grow indefinitely, and, 
therefore, the clearing agreement was denounced by 
Austria. Something, however, will have to be substituted 
if trade is to continue. 


As the quota system for imports of wheat and other agri- 
cultural products from Empire and foreign countries is 
under examination in Great Britain, present Italian experi- 
ence may be of interest. A quota system was established 
last autumn, under which only 5 per cent. of foreign 
wheat could be milled, 95 per cent. being reserved to 
domestic wheat. The aim was to raise and stabilise prices 
at about 1,000 lire per ton. The price aimed at was reached; 
but the system soon proved unworkable, owing to the 
necessity of blending different sorts of foreign and home- 
grown wheat, in different proportions for different uses. 
Moreover, as the internal production was being gradually 
consumed, a higher proportion of foreign wheat was re- 
quired. _Unhampered by parliamentary delays, the 
Italian Government changed the quota proportions in 4 
rapid series of Decrees, according to the requirements of 
trade. The last change is to take place on March 2Ist, 
when hard foreign wheat will not be allowed to exceed 
80 per cent of total milled wheat. As to soft wheat, foreign 
imports may not exceed 50 per cent. in Northern 
and Central (excluding Latium) Italy and 30 per cent. in 
Latium, Southern Italy and Isles. It would seem cleat 
that, should a similar plan be devised, the House of 
Commons should delegate to a Minister or a Commission 
the power to effect from time to time the needed changes 
in the quota; and that the problem will be made more 
difficult if the quota system should be the result of binding 
conventions between the Mother Country and the 
Dominions. The quota system could not have been made 
to work in Italy if legal proportions of foreign and domesti¢ 
wheat were not promptly changeable, even by districts. 
Even so, the price has not been maintained at the 1,000- 
lire level which was deemed sufficient at the beginning; 





the 
sm 
the 
qui 
adt 


or 





2. 


—— 


‘ands, 


nasca 
of the 
dium. 
alised 
‘illion 
ively, 
rs of 
3anca 
up to 
cent. 
ithor- 
pera. 
> was 
liano, 


uring 
tiated 
a and 
provi- 
es far 
older 
neral 
mous 
n the 
rela- 
to be 
nany. 
ining 
arties 
s and 
ested 
, and 
Rome 
strian 
strian 
have 
from 
. As 
strian 
astria 
and, 
d by 
tuted 


agri- 
ies is 
xperi- 
ished 
reign 
ad to 
prices 
ched ; 
> the 
1ome- 
uses. 
lually 
is re- 

the 
, in a 
nts of 
21st, 
xceed 
preign 
‘thern 
nt. in 
clear 
ise of 
jission 
anges 
more 
inding 
| the 
made 
nestic 
tricts. 
1,000- 


nning, 


March 26, 1932.] 


their wheat at or under 1,000 lire per ton. 
quota system, if it is to work at all, 
administrative regulations, as opposed 
or international conventions. 


Clearly the | 


is a case for free | 
to legislative acts 





HUNGARY. 
Budget — Standstill Agreement — Banks. 
(FROM OUR CORRESPONDENT.) 
Bupapest, March 20. 


Te spring outlook is not encouraging. The political 
situation is unsettled, the economic distress shows no sign 
of improvement, and, worst of all, the financial outlook 
is almost hopeless. The Treasury is practically empty, | 
and revenue in the next six months will not suffice to cover 


expenditure. The proceeds of the Treasury bills issued in | 


August, 1931, totalling 130.2 million pengé, will be ex- 
hausted by the end of March. At least 40-50 million pengo 
are needed to cover the deficit of the Administration and 
the State undertakings in the last quarter (April-June) of 
the present financial year, and another 30 million pengo 
for July and August. How the Treasury is going to raise 
70-80 million pengd without causing inflation is the 
greatest problem of the day. 


The Budget for 1932-33 is in preparation, but the | 


Finance Minister has not so far been able to cut down 


expenditure to the taxpayers’ capacity to meet expenses | 


from current revenue. At best 775 million peng can be 
reasonably hoped for, yet the draft submitted by the 
Departments would necessitate a revenue of 856 million 
pengd. Baron Kordnyi aims at an expenditure limit of 
810 millions for the Administration Budget, but it is very 
unlikely that this sum can be raised in view of the steady 
deterioration of economic conditions. The Finance 
Minister will have to choose between the unpopular ex- 
pedient of cutting salaries of State employees or resorting 
to a small capital levy, or, what is the worst of all, to 
a disguised inflation in the form of borrowing from the 


banks, which naturally will result in swelling the already | 


inflated bill portfolio of the National Bank. Considering 
that the actual expenditure of the State Administration in 
1930-31 amounted to more than 1,000 million pengé, it will 
be a great achievement to have reduced it by 20 per cent. 
to approximately 800 million pengé, but it is disquieting 
to see that, in spite of the apparent evils of foreign bor- 
rowing in the past, the panacea of balancing the Budget 
is still sought in further borrowing. As there are no foreign 
funds available, an internal loan is suggested. This is an 
absurd proposal, as the country’s resources hardly suffice 
to meet the most vital credit requirements of production 
and trade. It is high time that the mischievous habit of 
borrowing came to an end, for the recovery of Hungary 
depends mainly on adapting public and private expendi- 
ture to the current resources of the people. This requires 
courage and determination from the leaders, and the 


Government which achieves it will deserve well of its 
country. 


The State finances cannot be put on a healthy basis 
Without drastic changes in municipal finance. The budgets 
of the autonomous municipalities amount to 400 million 
peng6, and include a great deal of wasteful expenditure, 
all efforts to reduce which have so far been unsuccessful. 
The Same applies to the management of the State under- 
takings. Retrenchment in public finances is delayed by 
the passive resistance of bureaucracy. 


There is good reason to believe that the Standstill 
Agreement with the British creditors will be signed next 
week, as the draft proposed by the London Committee has 

fen accepted by the Hungarian authorities. Both the 
transfer moratorium decree of the Hungarian Govern- 
ment, issued in December, 1931, and the British creditors’ 
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nent Stiaamees 
the level having gone up at present to 1,200 lire, with no | 


small complaint from those agriculturists who have sold | 
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injurious to both debtors and creditors. Yet in some 
Hungarian quarters the optional right was demanded to 
settle capital accounts if and when the creditors are pre- 
pared to accept pengé in payment for debts contracted 
in foreign currency. This proposition would further 
embarrass the National Bank, because there are consider- 
ably more than 1,000 million pengé short-term debts owed 
to foreign creditors, and if only a small fraction of this 
sum were privately settled and paid accordingly to the 
account of the Foreign Creditors’ Fund, it would paralyse 
the economic system of the country. There is little doubt 


| that this proposition would be rejected by the British 


creditors, who, next to the Americans, are Hungary’s 
biggest creditors both on long-term and on short-term 


| account, and would gain nothing by such discrimination. 


The proposed Standstill Agreement is to run for six 
months as from February Ist until August lst. The 
British creditors are entitled to send a representative to 
Budapest to see the working of the foreign exchange con- 
trol and that of the clearing agreements to carry on foreign 
trade. The thorny question of merchandise credits has 
been settled favourably to both parties. According to the 
agreement merchandise debts can only be repaid if pari 
| passu new credits are granted to import goods necessary 
to Hungary. 


All the important commercial banks have published 
their annual balance sheets. The following table shows 
the position of the eleven principal banking institutions 


as disclosed in their returns at December 31, 1931:— 
Total Divi- 
Own Assets dend 
Re- andLia- Net paid 
sources bilities Profits out 
(In million pengé6) 
Hungarian Commercial Bank 

ID Ge cdisicanearencnecedahonsesans 55-5 452-6 5-6 2:5 
Hungarian General Creditbank 66-7 353-9 2:6 
First National Savings Bank of 

UN shacaniocniiwadaccnaseteaueens 34-2 240-6 2:5 1:6 
Hungarian Discount and Ex- 

CRM TR sincaceccvassnsacces 21-3 192-4 1-8 -96 
Hungarian Italian Bank, Ltd. 26-4 ‘168-0 1-9 1-2 
British Hungarian Bank, Ltd.. 39-6 {162-6 1:7 1°15 
National Central Savings Bank 21:3 {135-1 1-1 6 
Hungarian General Savings 

IN ch secvasGcsennisticosuuasvenss 33°5 130-8 1-2 1:0 
Municipal Savings Bank ......... 10-9 110-7 4 -27 

| City Savings Bank, Ltd.......... 15:1 74-4 “7 -48 
National Banking Corporation, 
MEY GiGi ccta desis dacnadencennnee ss [48-6 a 6 
EN eidsaddsascicsneeniads 542-1 2,069-°7 20-4 10-4 


These figures show practically no difference, as far as 
business is concerned, between banks and savings banks, 
as in addition to accumulating deposits, discounting bills, 
making advances and mortgage loans to their customers, 
more or less all are engaged in financing and participating 
in commercial and industrial undertakings. It is therefore 
very disappointing that the total disclosed writings-off for 
bad debts and depreciation of investments amounted to 
6 million pengé for all the eleven institutions, especially 
if it is taken into account that, according to the private 
quotations ruling for banking shares, the total resources 
of the above institutions are valued at scarcely more than 
one-third of the disclosed 342.1 million pengé. 


The computation of the items of the balance sheets 
leaves very much to be desired. Rediscounts witb the 
National Bank are not disclosed at all, and the fcreign 
short-term credits are not shown separately. The creditors 
are divided into three categories in the composite balance 
sheets of the eleven institutions as follows :— 


1930 1931 
(In million peng6) 
Saving Deposits ..........ccccesceeeeeeeees 550-8 515-9 
Current Accounts ........seeceeeeneeeeees 603-1 500-9 
| CO COI on incocsccccesencsevessens 381°3 233°3 
a 1,535°2 1,250-1 


The decrease of the saving deposits and current account 
balances is due mainly to withdrawals of home depositors, 
devoted partly to direct investments in real estate, repay- 





draft for a Standstill Agreement for short-term loans, ex- 
clude the possibility of the repayment of principal, realis- 


ing that any capital repayment at this stage would be | 








ments of other debts, etc., and partly spent on necessities 
owing to the reduced earnings of the depositors. On the 
other hand, the decline of other creditors, which item 


| 
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covers chiefly the acceptance credits contracted by the 
banks abroad, is due to the partial repayment of foreign 
short-term credits in 1931. 


Advances to customers have fallen to 527.8 million 
pengo, as against 653.8 million pengd a year ago, and the 
bill portfolio has decreased to 602.5 million, as compared 
with 718 million pengé at the end of 1930. Owing to the 
cessation of the inflow of foreign credits and their with- 
drawals, after the Credit-Anstalt collapse in May, the 
banks have taken refuge in the National Bank, whose bill 
porttolio, including its rediscounts with the B.I.S., in- 
creased to 589 million pengé at the end of 1931, as against 
297.6 million pengé at December 31, 1930. Though exact 
details are not available, as the banks do not show redis- 
counts in their balance sheets, it can be safely assumed 
that the facilities accorded by the National Bank to these 
eleven banks amounted to 500 million pengé at the end of 
1931, which clearly demonstrates that the central bank 
has done its utmost to help the banks to face the critical 
times. 


The security holdings of the eleven banks, owing no 
doubt to repurchases for the support of stock market prices 
in the first half of 1931, increased to 59.2 million as against 
50.5 million pengd a year ago, the participations, syndi- 
cates, etc., are valued at 145.2 million pengo, against 154.7 
million, a very moderate writing off considering the huge 
depreciation during the past year. Gross profits declined 
to 72.9 million pengé, as against 82.6 million pengé, andthe 
aggregate net profits amounted to 20.4 million pengé, as 
compared with 33.8 million pengé for 1930. It is evident 
from all the figures published that banking reorganisation 
has been again postponed. It would be unfair to the banks 
not to recognise the enormous difficulties which have been, 
and are still in the way of the necessary fusions and other 
changes in the banking system, but it must be emphati- 
cally pointed out that the process of reorganisation is 
highly desirable and cannot be long postponed. 


HOLLAND. 
Netherlands Bank — Trade — Coal Industry. 


(FROM OUR CORRESPONDENT.) 


AMSTERDAM, March 15. 


A BILL has been introduced into Parliament dealing with 
the means for meeting the loss sustained by the Nether- 
lands Bank during the financial year ending March 31, 
1932. The Netherlands Bank, in conformity with its 
foreign exchange policy as circulation bank, was in pos- 


abandoned the gold standard. 
suffered by the Bank will be between 28.5 and 30 million 
guilders. Part of the loss thus sustained during the 
1931-32 financial year can be covered from the working 
profit anticipated, as well as by drawing upon part of the 
general and the special reserves. The general reserve 
amounts to 7,563,206 guilders, and the special reserve to 
8,000,000 guilders. These are to be written down to 
3 millions and 5 millions respectively, so that the amount 
of 7,563,206 guilders is released for writing off against the 
loss on sterling. Adding the working profit, the loss 
would accordingly be reduced to approximately 20 million 
guilders. The intention is gradually to work off these re- 
maining 20 million guilders out of profits to be made by 
the Netherlands Bank over a number of years to come. 
During that period the State’s annual share in the profits 
and the dividends of the shareholders will, in consequence, 
be greatly curtailed. 


The new allotment of the profits is temporarily fixed as 
follows:—Half the annual profits are to be utilised for 
writing off the loss, subject to a minimum of one million 
guilders. The part of the profit then remaining is to be 
used for augmenting the general reserve to 3 million 
guilders if it has dropped below that level. The remainder 
will then be divided equally between the State and the 
shareholders of the Bank, to such amount as represents 
5 per cent. dividend to the shareholders. Any profit then 


remaining is to serve for additional writing off against the 
loss. 

It will accordingly be seen that, irrespective of the 
extent of the profits, the shareholders will not get more 
than 5 per cent. (or 1 million guilders) for some years t, 
come, with a corresponding limit to the share for the 
State. Hitherto the allotment of the profits was such that 
the State received the majority. Of the profits in 1930.3] 
amounting to some 5 million guilders, the State received 
3.3 millions and the shareholders only 1.57 millions. }t 
is thus obvious that in the long run the State will shoulder 
the loss sustained by the Netherlands Bank to a large 
extent. In recent years the profits of the Netherlands 
Bank available for distribution have occasionally reached 
10 to 12 million guilders. At that rate the sterling logs 
would be completely wiped out within a very few years. It 
is, however, to be expected that the profits of the Nether. 
lands Bank will be limited in future, as the large income 
resulting from the operation of the ‘* gold-exchange ” 
policy has come to an end since that policy was abandoned. 


As regards the balance of trade of the Netherlands, the 
February returns, as summarised below, make a relatively 
satisfactory showing :— 

(In millions of guilders.) 

February Jan.-Feb. 
1931. 1932. 1931. 1932. 
149 110 338 241 131 

75 227 145 70 


Imports of gold and silver in February totalled 41,709,919 
guilders, and exports 36,521,855 guilders. The sharp rise 
recorded in the imports is artificial, as it is attributable to 
anticipation of import quotas. 


January 
1932, 


Exports 


The National Bank of Austria, with the approval of the 
Austrian Government, has agreed to the release, to Dutch 
exporters, of balances in schillings originating from export 
transactions to Austria, with the object of enabling Dutch 
importers to utilise such funds, subject to certain condi- 
tions, for payment for goods exported from Austria to the 
Netherlands. This arrangement, which is of a tentative 
character, has resulted from the discussions on the foreign 
exchange clearing problem recently held at Vienna. 


No solution has yet been found to the conflict in the 
Dutch collieries. The employers demand a wage cut of 
10 per cent. as from April lst. They contend that the 
Limburg mines from April 1st to December 31, 1931, after 
deduction of 60 cents per ton for necessary depreciation, 
yielded a net surplus of only 6 cents a ton. During the 
month of January, 1932, figured on the same basis, the 
result was a loss of 44 cents a ton. The average proceeds 
of the output are at present lower than in 1913, whereas 


| the wages of the pit workers are about 89 per cent. and 
session of a considerable sum in sterling when England | 


The consequent loss | 


of the other employees about 100 per cent. above pre-war 
level. The standard of wages in the Dutch collieries '8 
far above that in mining districts abroad, where numerous 
wage reductions have already taken place. The miners 
originally made a counter-proposition for a cut of 5 per 
cent., but now offer to accept a reduction of 5 per cent. on 
April 1st and a second reduction of 5 per cent. on June Ist. 
The trade unions maintain that wage cuts are not the 
right means for coping with the difficulties in which the 
coal-mining industry is involved, and consider that Gov- 
ernment measures are called for. 


The death of Herr Kreuger was not without influence 
on the Amsterdam Stock Exchange. It was said at first 
that trading in Kreuger securities would be suspended, but 
no such measures were taken. The course of prices of the 
Kreuger securities officially quoted at Amsterdam was :— 


Mar. 12. Mar. 14. Mar. 15. 
344 46 
38} 38 
37} 49 
36 


Swedish Match 

Kreuger and Toll shares 

» particip. debentures 100} 
dollar debentures 544 


No great interests are involved in this country, and 4p 
parently bank credit has hardly been given at all, either 
to the Kreuger and Toll concern or to Sweden. It 18 
believed that the holdings of Kreuger and Toll securities, 
including Swedish Match, are of no great consequence 
here. Holland, therefore, is not seriously involved. 
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“Letters to the Codttor. 


MALAYAN RUBBER. 


TO THE EDITOR OF THE ECONOMIST. 


Sm,—I have the honour to invite your attention to the 
article entitled “‘ The Malayan Rubber Position,’’ which was 
published on pages 1168-1169 of the Economist appearing on 
December 19, 1931. In this article the statement is made that 
“Malayan law allows the Chinese contractor to supply food 
to his coolies and make a profit out of the transaction, whereas 
the estate owner employing Tamils is not allowed to do this.” 
The statement as regards Chinese contractors is incorrect, and 
I would ask you to be so good as to publish this correction in 
your columns. 


Throughout Malaya an employer is prohibited from 
supplying food to his labourers without authority in writing 
from the Controller of Labour, Malaya, and no employer, be 
he Chinese or of any other nationality, is allowed to make a 
profit in the transaction.—I have the honour to be, 

Sir, 
Your obedient servant, 
J. M. Barron, 
Ag. Controller of Labour, Malaya. 


Kuala Lumpur, 
Federated Malay States 
February 12, 1932. 


Hooks and Publications. 


COMMERCIAL BANKS.* 


Tut Economic Intelligence Service of the League of 
Nations has recently completed a remarkable piece of 
work in the analysis of the statistics of the commercial 
banks of some 29 countries, and, undaunted by the im- 
mense labour involved, it promises more to follow in a 
later edition. In order to facilitate comparison between the 
statistics of different countries, the Economic Intelligence 
Service has reduced them as far as possible to a standard 
form. The statistics of each country are preceded by a 
description of the development and characteristics of its 
banking system, and an account of the main provisions 
of its banking law. 

By no means the least valuable part of the volume is 
the introduction, which contains an excellent account of 
the development of post-war banking up to the beginning 
of the present crisis. Altogether, the work is an exceed- 
ingly welcome contribution to the available knowledge of 
the banking systems of the world, and its production is an 
achievement upon which the Economic Intelligence Ser- 
vice is to be congratulated. 


‘* BURDETT.’’ + 


The new ‘‘ Burdett ’’ is out. Inevitably, after such a 
year as we have just experienced, it contains less new 
matter than usual, but its contents have been brought up 
to date, and 79 companies and 16 public loans have been 
added since the last issue. It contains, as always, the 
fullest information about all securities which are dealt 
ion the Stock Exchanges, and many which are not, and 
revised information about stamp duties, trustee invest- 
ments, British and American income tax and other 
matters which concern investors. There are valuable 
special chapters on the finances of British local authorities 
and of Empire and foreign countries, and this year for the 
first time there is also a list of members of the Associated 
Stock Exchanges. 

RS RS i ee 

* “Commercial Banks, 1913-1929.” Allen and Unwin. 12s. 


+ The Stock Exchange Official Intelligence for 1932.’’ Edited by 
the Secretary of the Share and Loan Department. (London) 


greltiswoode, Ballantyne and Company, Limited, 1, New Street 
Uare. 


60s. net, 
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BOOKS RECEIVED. 


[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue.] 


(It would be a convenience to our readers if publishers would make 
a point of notifying us of the prices of books sent for inclusion in 
this column.) 

Correction.—We regret that the price of The Mining 
Year Book was incorrectly given in last week’s issue. The 
price of the book is 20s. net. 

The Theory of Social Economy. By Gustav Cassel. 
Translated by S. L. Barron. In two volumes. 
(London) Ernest Benn, 154, Fleet Street. 42s. net. 


To this new and revised edition Professor Cassel has added a 
section in which he expounds the theory of international trade in 
the light of purchasing power parity. For this and other additions 
space has been made by certain curtailments and omissions. 


Political Handbook of the World. Edited by Walter H. 
Mallory. (New York) Harper and Brothers, 45, East 
65th Street. $2.50. 

A useful reference book giving an outline of the party pro- 
grammes in each of 64 countries, with lists of party leaders and 
of the principal newspapers. 

Canada. By Professor A. Brady. (London) Ernest Benn, 
Ltd., 154, Fleet Street. 18s. net. 


An interpretation of the political, cultural and economic forces 
which are forming the Canadian nation. 
The Social and Economic Aspects of the Drink Problem. 
(London) Victor Gollancz, Ltd., 14, Henrietta Street. 
5s. 


The report of a committee planned before the Royal Commission 
on Licensing was set up. The conclusions suggest that the im- 
partiality required of the committee has been successfully achieved. 


The Annals. January, 1932. Power and the Public. 
(London) P. S. King and Son, Ltd., Great Smith 
Street. 


A collection of papers on the economic problems presented by 
the development of the electric power industry. 


The Value of Money. By Tjardus Greidanus. (London) 
P. S. King and Son, Ltd., 14, Great Smith Street, 
15s. net. 


A classification and discussion of theories from the Middle Ages 
to the present day. 


The Gold Standard and Other Diseases. By A. H. 
Mackmurdo. (London) Desmond Harmsworth, Ltd., 
44, Great Russell Street. 1s. 

A pamphlet on the monetary problem. 

Le Contréle des Finances. Vol. III. By Victor de 
Marcé. (Paris) Librairie Félix Alcan, 108, Boulevard 
Saint-Germain. 40 frances. 

This volume is devoted to the financial administration of the 

German Reich, States and communes. 


Incorporated Accountants’ Students’ Society of London 


and District, 1930-31. (London) Incorporated 
Accountants’ Hall, Victoria Embankment. 3s. 6d. 
net. 


Contains the transactions of the year, and reprints of lectures 
and discussions held during 1930-31. 


The Liberal Year Book, 1932. (London) Liberal Publica- 
tion Department, 42, Parliament Street. 2s. 
A useful political work of reference. 
International Review of Agriculture, January, 
(Rome Treves, Trecanni, Tumminelli, 32, 
Michelangelo Caetani. 


In addition to the usual crop reports and agricultural statistics 
there is an article on the marketing of agricultural produce. 


1932. 
Via 


OFFICIAL PUBLICATIONS. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2. 


The Income Tax Act, 1918, and Finance Acts, 1919 to 
1931 inclusive, so far as they relate to Income Taz, 
Super-Tazx and Sur-Tax. 15s. net. 

A valuable reference work, setting out the law in regard to 
income tax (including sur-tax), in force for the year 1931-32, and 
super-tax in force until the end of the year 1928-29, indicating such 
differences as existed for any year from the year 1925-26, that being 
the earliest for which at this date an additional assessment can be 
made, or a claim to repayment admitted. It is intended to bring 
this work up to date each year. 


Financial Situation of Mauritius. December, 1931. Cmd. 
4034. 4s. 6d. net. 
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THE “ROAD COMBINE.” 


InNveEsTORS with a sense of dramatic values, pursuing the 
sun by road or railway this Easter, may or may 
not be oppressed by the realisation that they are traversing 
a predestined field of battle. The road versus rail contro- 
versy, after a period of quiescence, has trebly thundered 
of late in the Press and in Whitehall. The Committee of 
Kight appointed this week by the Minister of Transport 
will be fortunate, indeed, if they discover any basis of 
agreement which simultaneously placates the rival vested 
interests and satisfies the public demand for maximum 
transport facilities at minimum cost. We do not propose 
to enter here into the merits of the controversy, but 
rather to point out that, from the investors’ point of view, 
the issue has changed profoundly since it was first raised. 
To-day, the disputed territory is mainly the field of goods 
transport by road. The question of road passenger ser- 
vices is to a much greater extent-a chose jugée, thanks to 
two decisive legislative factors—the grant to the railways 
of powers, under the Railway (Road Transport) Acts of 
1928, to own and operate road vehicles, and the enactment 
of the Road Traffic Act, in 1930, with provisions for the 
‘ elimination of unnecessary services,’’ and the creation 
of boards of Area Traffic Commissioners with the object 
of eventually establishing a ‘* controlled monopoly ’’ in 
road passenger transport. 

While the movement of goods by road remains largely 
a ‘‘ tramping ’’ rather than a “ liner ’’ business, in the 
hands of some thousands of concerns with small average 
capital, passenger transport interests have already become 
closely knit under the capital ownership of powerful repre- 
sentatives both of older and newer forms of transport, 
working, if not closely, at least in harmony. ‘To the 
ordinary passenger, the provision of road services appears 
to be still in the hands of locally-organised units. Actu- 
ally, there are few concerns which operate networks of 
omnibus routes outside the large towns, whose capital is 
not held, in part at least, by Thomas Tilling, Limited, the 
British Electric Traction Company, Limited, or their 
joint holding concern, Tilling and British Automobile 
Traction, Limited—with or without railway participation. 

With the exception of three companies, all concerns 
within the group are nominally subsidiaries of Tilling and 
British Automobile Traction, the holding company of the 
group, in which Thos. Tilling has a 32.9 per cent. interest 
and British Electric Traction a 21.3 per cent. interest. 
There is, however, a well-defined demarcation of spheres 
of influence, within the Tilling and B.A.T. Company, 
between the two parent companies over a large proportion 
of the territory. Elsewhere the joint holding concern, 
Tilling and British Automobile Traction, remains in a 
position of control. It makes for clarity to classify the 
satellites according to the planet around which they re- 
volve. This we have done in a diagram, on the opposite 
page, showing the chief road companies in the Tilling- 
British Electric Traction galaxy, and the distribution of 
voting power, according to the latest obtainable informa- 
tion. 

Broadly, the ‘‘ Thomas Tilling ’’ interests shown in 
our table cover nine satellite omnibus concerns (ex- 
cluding E. W. Rudd, who are haulage contractors) 
with a total voting capital of £3,405,645, of which 
Tilling controls £1,784,168. Two are ‘‘ hundred per 
cent. subsidiaries,’’ with an aggregate voting capital 
of £650,000, including the important National Omnibus 
Company, the “‘ parent ’’ of three other ‘‘ National ’’ con- 
cerns. In the remaining seven cases, Tilling’s voting in- 
terest varies from 50 per cent. down to 27.7 per cent., with 
one or more of the ‘‘ Big Four ”’ railways controlling pre- 
cisely the same number of votes in every case. Thus the 
joint will of the two parties is paramount, but neither 
party, in the words of the Creed, “‘ is afore or after ’’ the 
other. 

The British Electric Traction company’s satellites 


, 


number twelve, with a total voting capital of £3,918,521 
of which the B.E.T. controls £2,601,618. Some five com. 
panies, with a total ordinary capital of £1,468,718, are 
hundred per cent. subsidiaries, including the National 
Electric Construction Company, the ‘‘ parent ’’ of Devon 
General Omnibus, City of Oxford Motor Services and 
Western Welsh Omnibus. These three concerns are num. 
bered among the seven concerns in which the B.E,T. 
shares control—usually on a fifty-fifty basis—with one or 
more of the main-line railways. Finally, the subsidiaries 
directly controlled by Tilling and British Automobile 
Traction number seventeen, with a total voting capital 
of £4,612,154, of which the holding company owns 
£1,958,418. Only one of the smallest of these concerns is 
a hundred per cent. subsidiary, a nice adjustment of vot- 
ing power with the railways obtaining in all other cases. 
Outside the Tilling and British Electric groups, the rail- 
ways hold an aggregate of £830,622 of a voting capital of 
£1,701,130 in four concerns, of which much the most 
important is Scottish Motor Traction, with its subsidiary, 
W. Alexander and Company. 

The extent to which these groups of interests dominate 
the ‘‘ omnibus’’ system (outside London and certain 
urban areas where municipal ownership obtains), is shown 
by the fact that whereas the road-operating concerns 
already mentioned have a_ total voting capital of 
£13,637,450, the remaining twelve concerns given in our 
list on the next page, which are not included in one or 
other of the solar systems, have a total capital of only 
£1,135,514. 

All the three central concerns have a satisfactory 
earnings record :— 





Tilling and 


Tas Tiiline | British Electric] British Auto 
Cnpeey an‘! Date of Thos. Tilling. cea a ao 
ance Sheet. fae 
(Dec. 31.) (Mar. 31.) (Dee. 31.) 
a a i i 
£ £ ¢ 
1929 527,350 147,888t 1,600,000 
Paid-up ordinary capital ........4 1930 527,350 167,676t 1,600,000 
1931 1,318,375* 184,444} 1,600,000 
1929 225,120 196,995 192,017 
Net profits (after deb. int.)......< 1930 272,789 253,081 217,060 
1931 324,865 271,005 230,105 
—_—n~—_ |-_-_~* al 2 
Earned. Paid. | Earned, Paid, | Earned. Paid. 
o/ °o o/ oy 0 % 





o 0 oO o oO 
1929 | 44-4 20 29-3 5(a)| 10:9 10 
Ordinary shares ..............+00s 1930 | 55-4 25+ | 68:3 5(a)| 13:0. 10 
1931 | 45-6 20 74:0 5(a)}| 14:2 10 
ay sy |_| —- —+~—— 
Stock Exchange values (ord. shares) : 
Highest price, 1929-31 .......00..-00 6, (6) 1,820 23 
Be IE sich cinisnaninevabesnenmenacs 25 825 2k 
Yield (%) on tamt Str. 6°96 0-60 4-70 
€ ©) cccccccvecccccccce on earnings 15-87 8-97 6°68 


{ 
ee ee a Le 
* March, 1931, capital bonus of £263,675 (50 per cent.) to ordinary share hol Jers. 
November, 1931, £527,350 issued to shareholders for cash, at 30s. per £1 share. t With 
capital bonus—see preceding note. t{ Deferred ordinary stock. Also in issue, £712,744 
6 per cent. cumulative participating preference stock and £1,326,263 8 per cent. non- 
cumulative preferred ordinary stock. (a) Deferred ordinary received capital bonuses o 


: : . pive yrther 
10 per cent. each year. During same years, participating preference received furt 
I ch y } I p P (6) Smaller 


dividends of 1-67 per cent., 1-89 per {cent., and 2 per cent. respectively. 
capital. 

From the investor’s point of view the incidence of the 
appeal made by the shares of the three companies varies 
considerably. _ Thomas Tilling is an old-established 
‘* omnibus ”’ concern with important operating interests © 
its own in London (where it has an agreement with the 
London General Omnibus Company) and elsewhere, which 
has consistently followed a policy of expansion, financed by 
earnings ploughed back into the business. Shareholders 
have frequently received capital bonuses, but last yea 
something of a break was made with tradition by the 
issue of 527,350 ordinary £1 shares at 30s. for cash. 
This was associated in some quarters with possible nego 
tiations with Scottish Motor Traction, the largest concer 
remaining outside the Tilling-B.E.T. network. British 
Electric Traction, as its name suggests, first entered the 


(Continued on page 692.) 
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TILLING—BRITISH ELECTRIC TRACTION GROUPS. 


(Note.—With a few exceptions, notably the National Omnibus group, National Electric Construction and United Counties 
Omnibus, the actual shareholding in the companies named is in the hands of the Tilling and British Automobile Traction 
Company. The percentages shown for Tilling, and for British Electric Traction, respectively, relate to effective voting control.) 


THOMAS TILILING GROUP. 


Rudd and Co. (haulage contractor). 


£50,000 ordinary. Tilling, 100%. 


United Counties Omnibus Co, 


£100,000 preference; £50,000 ordinary. Tilling, 
100%. 


National Omnibus and Transport Co. 


£250,000 preference; £250,000 ordinary. Tilling, 
100%. 


Eastern National Omnibus Co. 


*¢300,000 preference ; £200,000 ordinary. Tilling, 
50%; L.N.E. Railway, 25%; L.M.S. Railway, 
25% 


; Southern National Omnibus Co. 


*¢75,000 preference g £350,000 ordinary. Tilling, 
50%; S. Railway, 50%. 


_ Western National Omnibus Co, (including Bristol 


Trams and Carriage Co.). : 
*£1,400,000 preference; £683,576 ordinary. 
Tilling, 41:2%; G.W. Railway, 41-2%. 


. Eastern Counties Road Car Co. 


Tilling, 27°7%; L.N.E. 
L.M.S. Railway, 3-3% 


£450,000 ordinary. ‘Tilling, 49-89%; L.N.E. 
Railway, 16°6%; L.M.S. Railway, 33-2%. 


£672,069 ordinary, 
Railway, 24°4%; 


_ North Western Road Car Co. 


. West Yorks Road Car Co. 


*£200,000 preference; £200,000 ordinary. Tilling, 
49-7%; L.N.E. Railway, 24°9%; L.M.S. 
Railway, 24°8%,. 


. Harts and Dorset Motor Services. 


*£150,000 preference ; £200,000 ordinary. Tilling, 
33°3%; S. Railway, 33-3%. 


TILLING AND BRITISH AUTOMOBILE TRACTION 
GROUP. 


. Caledonian Omnibus Company. 


£41,840 ordinary. ‘Tilling and B.A.T., 100%. 
Crosville Motor Services. 
£800,000 ordinary. Tilling and B.A.T., 50%; 
L.M.S. Railway, 50%. 
Cumberland Motor Services. 
£100,000 ordinary. ‘Tilling and B.A.T., 41-7%; 
L.M.S. Railway, 41-7%. 
Ribble Motor Services. 
*£200,000 preference ; £600,000 ordinary. Tilling 
and B.A.T., 44-09; L.M.S. Railway, 44-0%. 


. Lincolushire Road Car Co. 


£75,000 ordinary. Tilling and B.A.T., 34-1%; 
L.N.E. Railway, 27-3%; L.M.S. Railway, 
6°8%. 

East Midland Motor Services. 

£100,000 ordinary. Tilling and B.A.T., 50%; 
L.N.E. Railway, 33°3%; L.M.S. Railway, 
16°7%. 


1, Trent Motor Traction Co. 


£268,000 ordinary. ‘Tilling and B.A.T., 41-2%; 
ar Railway, 13-7%; L.M.S. Railway, 
27°5%. 
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19, 


20. 


21. 


23. 


24. 


25. 


27, 


28. 


29, 


30. 


34, 


Yorkshire Traction Co. (including County Motors 
(Lepton) ). 
£24,350 preference; £150,000 ordinary. Tilling 
and B.A.T., 47-69%; L.N.E. Railway, 23-8%; 
L.M.S. Railway, 23-8%. 
East Yorkshire Motor Services, 
£160,000 ordinary. Tilling and B.A.T., 49°8%; 
L.N.E. Railway, 49-8%. 
United Automobile Services. 
ee re ees £541,714 ordinary. Tilling 
and B.A.T., 42°4%; L.N.E. Railway, 42°4%. 
Western Transport Co. 
£175,000 ordinary. Tilling and B.A.T., 44-0%; 
G.W. Railway, 44-0%. 


. Thames Valley Traction Co. (including Marlow and 


District Motor Services). 
£150,C00 ordinary. Tilling and B.A.T., 50%; 
G.W. Railway, 34-1%; 8. Railway, 15-9%. 
Southdown Motor Services. 
£426,250 ordinary. Tilling and B.A.T., 33-3%; 
S. Railway, 33-3%. 
East Kent Road Car (including London and South 
Coast Motors). 
*£200,000 preference ; £350,000 ordinary. Tilling 
and B.A.T., 33-3%; S. Railway, 33-3%. 
Maidstone and District Motor Services. 
*£200,000 preference; £300,000 ordinary. Til!ing 
and B.A.T., 33-3%; 8S. Railway, 33-3%. 


. Aldershot and District i raction Co. 


£200,000 ordinary. Tilling and B.A.T., 33-3%; 
S. Railway, 33-3%. 


Wilts avd Dorset Motors. 
£50,000 ordinary. Tilling and B.A.T., 25%; 
S. Railway, 25%. 
BRITISH ELECTRIC TRACTION GROUP. 
Hebble Bus Services. 
£150,000 ordinary. B.E.T., 50%; L.N.E. 


Railway, 16:7%; L.M.S. Railway, 33-3%. 
Yorkshire (W.D.) Electric Trams. 
£220,000 ordinary. B.B.2., 50%; LN.E. 
Railway, 16°7%; L.M.S. Railway, 33-3%. 
Northern General I ransport Co, (including Gates- 
head and District Trams; Tynemouth and 
District Electric Traction Co.; Sunderland and 
District Motor Services). 
£150,000 preference; £554,053 ordinary. 


B.E.T., 
36°9%; L.N.E. Railway, 36°9%,. 


. Birmingham and Midland Omnibus Co. (including 


Black and White Motorways). 

*£100,000 preference ; £800,000 ordinary. B.E.T., 
50%; L.M.S. Railway, 30%; G.W. Railway, 
202 


o- 
32. National Electric Construction Co. 


33. 


£85,000 ordinary. B.E.T., 100%. 
Devon General Om» ibus Co. 
*£100,000 preference; £70,000 ordinary B.E.T., 
50%; G.W. Railway, 30%; S. Railway, 20%. 
City of Oxford Motor Services. 
£74,000 preference; £141,750 ordinary. 


B.E.T., 
59%; G.W. Railway, 50°. 


LMSR 
LNER 


LMS.R. 
LINER 


(TILLING 32.9% 
B.E.T. 21. 


18 


YORKSHIRE 
TRACTION 


35. Western Welsh Omnibus Co. (including Eastern 
Valley Motor Services; Western Valley Motor 
Services). 

Sens. B.E.T., 50%; G.W. Railway, 

36. Rhondda Tramways Co. 


aa oy preference; £50,002 ordinary. B.E.T., 
37. South Wales Transport. 
ae preference; £327,896 ordinary. B.E.T., 
0%. 
38. Potteries Electric Traction Co. 
£245,000 preference; £245,000 ordinary. B.E.T., 


100%. 
39. Scottish General Transport Co. (including Greenock 
Motor Services; Rothesay Tramways Co.). 
£236,126 ordinary. B.E.T., 100%. 
Not IN TILLING AND B.A.T. Groups. (Companies 
in which Railways have Voting Powers.) 
40. Highland Transport. 
£35,000 ordinary. 
41. Irish Omnibus Co. 
£66,130 ordinary. L.M.S. Railway, 100%. 
42. Scottish Motor Traction Co. 


L.M.S. Railway, 50%. 


*£1,000,000 preference; £700,000 ordinary. 
L.N.E. Railway, 21°2%; L.M.S. Railway, 
21-2%. 

43. W. Alexander and Co. 
£700,000 preference; £200,000 ordinary. Scottish 


Motor Traction, 50°49; L.N.E. Railway, 25%; 
L.M.S. Railway, 25%. 


NoT IN TILLING AND B.A.T. Groups. (Companies 
in which Railways have no Voting Powers.) 
A. Timson and Sons. 
£58,350 preference ; £73,000 ordinary. 
Bath 7 ramways. 
£40,000 ordinary. 
Barton Transport Co. 
£70,000 preference; £25,000 ordinary. 
Belfast Omnibus Co., Ltd, 
£144,930 ordinary. 
H. M.S. Catherwood, Ltd. 
£25,000 ordinary. 
J. Bullock and Sous. 
£3,985 preference; £26,793 ordinary. 
Lancashire United Transport and Power Co. 
£192,878 ordinary. 
Mansfield and District Tramways, Ltd. 
£80,000 preference; £44,834 ordinary. 
Midland General Omnibus Co. 
£75,000 ordinary. Midland Counties 
Supply Co., 100%. 
Red and White Services. 
£100,000 ordinary. 
Westeli ff Motor Services. 
£95 538 ordinary. 
West Ridivg Auto Car Co. 
£80,006 ordinary. 
Tramways, 75%. 
* Non-voting preference shares, 
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road transport industry from the electrical side. In some 
ways it resembles an investment trust. Its portfolio is 
strong in electrical and road transport securities, but in- 
cludes considerable holdings of home and foreign govern- 
ment, railway, commercial and industrial stocks. Since 
1927, when the outstanding ordinary stock was converted 
into 8 per cent. non-cumulative preferred ordinary, the 
company’s capital structure has been somewhat “‘ high- 
geared,’’ with £712,744 of 6 per cent. preference stock 
(participating up to an additional 2 per cent.) and 
£1,326,263 of 8 per cent. preferred ordinary ranking in 
front of £202,889 of deferred ordinary stock. Since the 
latter’s creation it has been the board’s practice to pay 
low cash dividends, accompanied by a 10 per cent. capital 
bonus every year. 

Tilling and British Automobile Traction is almost 
entirely a holding company, to which Thomas Tilling 


and British Electric Traction transferred most of their 


road subsidiaries in May, 1928, to achieve a pooling 
of forces in view of the granting of Parliamentary road 
powers to the railways. The company has been the 
spearhead in many of the subsequent negotiations of the 
joint interests with the railways. It has not merely 
served as a medium in the admission of the railways to 
share ownership in subsidiary and allied enterprises, but, 
in turn, has taken interests in companies with which the 
railways have made previous arrangements. It has only 
£200,000 of 8 per cent. preference shares (participating 
up to a further 2 per cent.) in front of £1,600,000 of 
ordinary shares. The profits of subsidiaries are taken into 
the company’s accounts only to the extent of dividends 
actually received by the holding company. The latter 
has a reserve of £962,000, and its financial position is in 
many respects strong. 

The effect of the developments of the last four years 
may be summarised as the creation of a basis for the 
future exploitation of road passenger transport as a ‘* con- 
trolled monopoly,’’ with a strong element of centralised 
capital ownership and a soul of its own. Local joint 
committees have co-ordinated road and rail transport in 
particular areas, by way of co-operative “‘ timing *’ of 
services, omnibus calls at railway stations, and, to some 
extent, the avoidance of duplication of services on parallel 
routes. The railways, further, are understood to have 
made working arrangements with certain municipal 
authorities, like Todmorden, Leeds, Halifax and Sheffield, 
operating services in urban areas which fall outside the 
scope of their road powers under the Acts of 1928. They 
are also reported to be in negotiation with the authorities 
in other places, such as Manchester, Liverpool, Newcastle 
and Brighton. 

Some trains have been withdrawn on country branches 
obviously better served by the omnibus, but further 
development in this direction must be a matter of time. 
Various road companies in which railways are interested 
still run long and medium distance services between 
different towns, at fares below those on the railways, 
though facilities may exist for return journeys by rail or 
vice versa on payment of a supplementary charge. In 
short, while further measures of co-ordination will doubt- 
less be worked out in due course, it is clear that road 
passenger transport can still be regarded by the investor as 
possessing its own ‘* equity ’’ as a separate transport arm, 
and that the shares of Tilling, Tilling and B.A.T., and 
British Electric Traction—in that order—are directly 
bound up with its future development. 





THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 
TICKET. : Account, 
April 5. | April 7. 
THE quiet tone normally in evidence before a holiday was 
interrupted, from time to time, by spasms of Continental 
liquidation. 
were in steady demand, activity in industrial issues was 


While high-grade fixed-interest securities 
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restricted. Cheap money helped Government stocks, by: 
international and foreign bonds remained out of favoy 
and speculative counters were neglected. 

Gilt-edged stocks suffered at the outside from a littl 
scattered realisation, but the undertone remained firm, 
and prices subsequently were steady on a good turnover. 
Conversion 5 per cents. were in sustained demanji 
Dealings in the new Port of London scrip opened at 2 
premium. Dominion stocks were favoured, and long. 
dated India loans strong. Irish issues, which have , 
narrow market, were not affected by political develop. 
ments. 

Increased weakness prevailed in the Foreign market, 
Realisation of Central European issues _ continued 
German bonds being heavily marked down. Anxiety 
regarding the Greek bond position was reflected in , 
lowering of prices practically to default levels. Japanes: 
stocks declined further, but Chinese improved. Brazilian 
issues had a heavy aspect, but Argentines were helped 
by the intimation that funds were in hand to meet the 
April coupons. 

Both Home and Foreign Rails were lifeless. The 
week’s Home Rail traffic figures were less satisfactory 
than their immediate predecessors, but few price changes 
took place. Canadian Pacific were again a heavy market. 

Apprehension regarding the European position and the 
absence of favourable news of the domestic trade situa- 
tion upset the Industrial market, though a slightly firmer 
tone ensued in mid-week. International 
heavy, particularly the Kreuger group. Brazil Traction 
and Hydro-Electric were sold from the Continent. 
Cables and Wireless continued to decline at first, but 
rallied on better February traffic receipts. A steady invest- 
ment demand kept electrical supply shares firm, though 
the market became irregular before the holidays. En- 
gineering shares were dull and motors easier. Textiles 
were adversely affected by news of a fresh deadlock over 
the ‘“‘ more looms per weaver ’’ question. Canadian 
Celanese had a firm appearance on the year’s results. 
Turner and Newall declined on unfavourable rumours, 
but a reassuring official statement brought a speedy 
recovery. Dunlop and Harrisons and Crosfield reflected 
the fall in the price of rubber. Shipping shares were 
easier on a fe wscattered sales. 

Oil shares were somewhat harder after initial losses, but 
the volume of business remained small. Paris and 
Brussels were intermittent sellers, Roya! Dutch fluctuat- 
ing sharply. Rubber shares were marked down after the 
Colonial Office’s *‘ No restriction ’’ announcement and the 
decline in the commodity to a new low level of 1f. Liqui- 
dation, however, was not particularly heavy, and a 
moderate recovery ensued. Tea shares remained dull, 
with a conspicuous absence of business, Consolidated Tea 
and Lands being marked lower. 

Mining shares were affected by the proximity of the 
holiday and the weaker Continental tone. Gold Fields 
and Brakpan declined, though other ‘‘ Kaffir ’’’ shares 
held their ground in mid-week. Tinto remained on offer 
from Paris. Rhodesians lacked support, Roan Antelope 
falling sharply. Ashanti were a good feature. A slight 
mid-week recovery in the price of tin had little or no 
effect on the shares, which remained quiet and dull. 


issues were 


“ FINANCIAL NEWS” DAILY BARGAIN INDEX. 


(Approximate number of Bargains recorded in Stock Exchange Lists.) 

















' 
Mar. 15,| Mar. 16, | Mar. 17,| Mar. 18,| Mar. 19,) Mar. a1,| Mar. 22, 
1932. | 1932. | 1932. | 1932. | 1932. | 1932. | 1932. 
Government and f 
Municipal Loans | 1,456 | 1,531 | 1,656 | 1,645 617 | 1,650 | 1,74 
Transport, Com- 
munications, and 
Public Utilities... 834 1,030 865 879 315 780 875 
Commercial and 
Industrial® ...... 1,588 | 1,639 | 1,658 | 1,541 650 | 1,660 | 1,621 
Insurance 
and Financial... 442 513 381 478 192 457 564 
Mines (including ; 
Nitrate) ......... 295 415 432 427 104 348 368 
WT vctesienninienae 104 92 100 107 49 107 123 
Rubber, Tea and 
peasant 103 73 61 87 16 147 72 
ee ee ee ee es 
aac 4,822 | 5,293 | 5,153 | 5,164 | 2,023 | 5,149 | 5,369 


® Including iron and steel and breweries. 
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“FINANCIAL NEWS" DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. 
(1928 = 100.) 


—— 


yr) voroae, | Mar. 15, Mor. 16, | Mar. 17, | Mar. 18, | Mar. 19, | Mar.21, | Mar. 22, 
wf 195%) eds 2] 2982] 1952.°| 1982."| 982.") 1982."| 1952. | 1932. 

















' 
63-7 | 58°5 | 62-6 | 63-1 | 63-1 63-1 | 63-0 | 62:5 | 62-3 





NEW YORK. 


The markets remained irregular and dull, though a 
firmer tone obtained temporariiy at the beginning of the 
week on a moderate volume of short covering. Business 
was on a smal] seale, and price movements were fractional. 
Further selling was effected of Kreuger and Toll securities, 
as many as 82,000 shares being offered in a single block. 
Government bonds were steady. Market expectations of a 
reduction in the Federal Reserve rediscount rate were 
strengthened by the announcement, on Tuesday, that 
bankers’ acceptance rates had been reduced by } of 1 per 
cent. for all maturities. Municipal bonds were one of the 
most active sections of the market, thanks in part to the 
sharp increase in surtaxes voted by the House of Represen- 
tatives. As this puts a premium on securities carrying tax 
exemption, its effects by way of facilitating future munici- 
pal finance may be appreciable. Railroad issues have re- 
mained depressed on President Hoover's statement, which 
rules out the making of loans by the Reconstruction 
Finance Corporation to railroads for new construction. 
The National Credit Corporation is refunding 15 per cent. 
of the subscriptions by banks for its debentures, since the 
loans it has made are now being repaid, partly by way of 
advances from the Reconstruction Finance Corporation. 
General trade continues to show a lack of vitality. Stee] 
mill production is running at 25 per cent. of capacity, 
against 26 per cent. earlier this month. The absence of 
the usual seasonal increase is attributed partly to the 
failure of Mr Ford, as yet, to place any large buying order. 





INVESTMENT NOTES. 


Stock Exchange Control: Unofficial ‘‘ Referendum ”’ 
Resuit.—In our issue of March 5th last we referred to the 
movement for Stock Exchange reform, which had been 
revived by an unofficial committee of members, familiarly 
known as the Dual Control Committee, who had previously 
launched a scheme of reform in 1920. Members were 
asked, this month, to vote on the question whether they 
were ‘‘ in favour of the Trustees and Managers and the 
Committee for General Purposes reviewing the present 
constitution and rules in order to obtain unity of control 
and interest.’’ The result of this unofficial vote shows 
that members are overwhelmingly in favour of putting 
their ‘‘ House ’’ in order. Of 3,912 members entitled to 
vote, 3,159, or 81 per cent., actually voted, and of these 
2,840, or nearly 90 per cent., voted ‘‘ in favour.’’ This 
means that the Dual Control Committee can now lay their 
case before the Committee for General Purposes and the 
Trustees and Managers, in order that these two bodies 
may collectively consider the whole question of the reform 
of the constitution of the Stock Exchange. In view of 
the large and representative character of the voting 
majority, the Trustees and Managers will doubtless con- 
sider the advisability of calling a meeting of Stock Ex- 
change proprietors to sanction further developments in the 
direction of a new constitution. No modernisation of 
Stock Exchange practice and procedure can be attempted 
until ‘* Dual Control ’’ is abolished and one Committee is 
in change of Stock Exchange affairs. There is every 
reason to believe that the Committee for General Purposes 
views this movement for reform with sympathy. It is 
Interesting to see that all the old Committee, who offered 





themselves for re-election, have now been elected, while | 


two new members representing jobber firms were elected 
in place of the two jobbers who resigned. In view of the 
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regards the granting of half-commissions to banks and one- 
third to other agents (apparently on the ground that they 
did not go far enough, in some respects), it was uncertain 


how the voting for the Committee would go. The re- 
election of the ‘‘ old firm ’’ implies that the half- 
commissions proposals will now be carried through. 


No Rubber Restriction.—Tlie Colonial Office announce- 
ment declaring the impracticability of any concrete policy 
of rubber output restriction (discussed in a leading article 
on page 673) had been foreseen and largely discounted 
in the market. The negotiations with the Dutch had 
dragged on for months without the emergence of a basis 
of agreement, and sentence of death was more or less 
officially pronounced upon them at at the beginning of 
this month, when Mr Lutyjes, Minister of Agriculture in 
the Dutch East Indies, made public his continued and 
inflexible opposition. On that occasion the London price 
of rubber fell to 24d. per pound. Last Saturday’s 
Colonial Office statement carried prices down to 1jd., but 
a slight recovery subsequently took place. The share 
market has long been stagnant, and although most shares 
were marked down on Monday, there was no formidable 
pressure to sell. Moderate bear closing caused a firmer 
tone on Tuesday. The extent of recent movements in a 
number of leading rubber shares is shown :— 


High- 
est, High- Feb. Mar. Mar. Mar. 
1929-__ est, 3, 2; 18, 22, 
Jl. 1932. 1932. 1932. 1932. 1932. 
Rubber Plantations 
Trust (£1) ......... 46/10 16/- 14/9 1] 11/6 10/- 
Anglo-Dutch (£1) es. 44/3 13/13 11/- 7/3 8/- 7/3 
United Sua Betong 
CO eiiictiattetitienasices 88/9 27/- 23/9 18/9 20/- 18/9 
Allied Sumatra (£1) 20/73 8/14 6/9 5/9 6/- 5/3 
Malacca (£1)......... 47/9 12/74 10/- 8/9 11/3 7/6 
London Asiatic (2/-) 6/4 2/23 1/103 1/43 1/43 1/3 
Highlands (£1)...... 45/- 13/- 12/6 10/- 10/- 8/9 
Sumatra Para (2/-) 5/4 10d. 9d. 9d. 9d. 9d. 


The market at least has a firmer basis for calculatiag 
future possibilities. Even after world depression has 
passed, it is believed that rubber prices will remain under 
6d. a pound. Further, it is now possible to differentiate 
more sharply between those companies which have and 
have not reasonable future prospects. Ability to ride 
out the storm is not in itself a guarantee of survival, 
though the liquid resources of many of the stronger com- 
panies are ample for the purpose. Under conditions 
which will be ‘‘ normal ’’ in years to come, reasonable 
profits will accrue only to those companies which can 
obtain a large output at a low cost. Their most formid- 
able competitor will be the native producer, who has 
large areas coming into bearing during the next few years. 


fact that a mass meeting of members had lately expressed | The Rubber Growers’ Association has recently published 


°pposition to the proposals of the old Committee, as | an informative table summarising the world’s plantation 
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rubber acreage at the end of 1930. At that date, ‘‘ small 
holders ’’ had a total planted area of 3,702,424 acres, 
against 4,180,982 acres in the hands of large estates. For 
every 100 acres in full bearing throughout the world, 
nearly 55 immature acres were coming into production. 
But whereas large estate owners had 28 acres of im- 
mature rubber per 100 mature in Malaya, and 55 im- 
mature per 100 mature in the Dutch East Indies, the 
Dutch ‘ native ’’ grower had no fewer than 129 acres 
coming into bearing per 100 in full production. Over the 
whole field, the ‘‘ native ’’ immature area was 1,617,488 
acres, and the “‘ estate ’’ immature area 1,163,106 acres. 
Allowing for the forcing out of production of considerable 
uneconomic areas, rubber supplies should obviously 
be capable of taking care of increased world demand for 
many years. For good or ill, the low-cost native pro- 
ducer has become a dominant factor in the industry, and 
the strongest companies cannot afford to neglect any 
opportunity for meeting his competition by the adoption 
of modern methods of obtaining maximum output at 
minimum cost. 


Inter-Railway Co-operation.—The problem of rail and 
road competition loomed so large at the recent railway 
meetings that references by the chairmen to the advisa- 
bility of increased inter-railway co-operation received less 
attention than they deserved. The continuance of partial 
duplication of services in certain districts served by more 
than one railway company was a feature to which the 
Royal Commission on Transport drew attention, the 
Commission advising the pooling of traffic at points 
where two territories joined. At the annual meeting of 
the London and North Eastern Railway Mr William 
Whitelaw declared that the time was long past when one 
railway company could afford to waste either time, energy 
or money in competition with another. Discussions had 
for some time been in progress. with the board of the 
London, Midiand and Scottish Railway regarding the pos- 
sibilities of increased co-operation, and as certain old 
agreements were expiring the time was ripe for closer 
arrangements. The directors had no doubt that economies 
could be realised as a result of pooling arrangements. Any 
** pool ’’ would need the assent of the Minister of Trans- 
port before it could be brought into operation, and it was 
hoped that the two companies would shortly be in a posi- 
tion to submit a scheme to that Minister. At the London, 
Midland and Scottish meeting Sir Josiah Stamp also re- 
ferred to this problem, and expressed his confidence that 
the not inconsiderable difficulties in the way would be 
satisfactorily overcome. He added that on an allied matter 
they had been able, in conjunction with the Southern 
Railway, to effect economies for the two companies in the 
region of £60,000 per annum in connection with a joint 
line. 


Powell Duffryn.—The results of thie South Wales 
company for 1931 show a smaller setback than might have 
been feared, considering that the year opened with a 
three weeks’ strike in the coalfield, continued with deep- 
ening world depression, and ended with damaging restric- 
tions on British coal exports in foreign countries. Though 
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neither the £260,936 of preference capital nor the 
£3,671,667 of ordinary is to receive a dividend, the com. 
pany is better placed than many, since it is duly coverin 
its loan charges each year out of earnings, and £61,358 
of debenture stock appears to have been redeemed during 
the year. Net profit, after meeting all charges, fell from 
£112,309 to £50,970, of which £50,000 is to be allocated 
to depreciation. 

Years ended December 31. 1929. 1930. 1931. 
£ £ : 
309,475* 370,468 304,502 
259,573 254,028 249,167 
5,812 4,131 4,365 

100,000 50,000 


12,134 Nil 
Nil Nil 


Trading profit 

Interest charges 
Directors’ fees 
Depreciation and reserves 


Preference dividends 
Ordinary dividend 


Nil 


Increase in carry-forward 


175 

* After allocating an unstated amount to depreciation, 
Cash in the balance sheet stands at only £10,036, which 
probably explains the withholding of the relatively smal] 
sum (£12,184) required to pay full preference dividends. 
There is a bank overdraft of £419,356, reduced from 
£480,784 a year ago. A gratifying piece of news is con- 
tained in the report. Valuations of the whole of the col- 
lieries owned by the company and its subsidiaries, carried 
out by an independent valuer, have shown a large surplus 
over the aggregate balance-sheet figures. The assets, 
however, are not being written up, the surplus thus 
being treated as an internal capital reserve. At the 
annual meeting, which was held on Tuesday, the chair- 
man was not encouraging as to the future of the industry, 
which, he declared, was in a worse state than for years 
past. 


970 


Rolls-Royce.—The maintenance, last year, of the profits 
and dividend of Rolls-Royce is a highly creditable per- 
formance. Cur sales have suffered heavily, sales of the 
44-horse-power vehicle falling from 444 in the calendar 
vear 19380 to 178 in 1931. The sales of the smaller 26- 
horse-power model may be estimated to have declined 
from about 500 to 350 in the twelve months to Septem- 
ber 80th last. On a moderate computation this contrac- 
tion in the home market may have cost the company some- 
thing like £638,600 in gross revenue, buf the company’s 
net declared profits on its entire business are only 2 per 
cent. below the 1930 figure :— 

Net 
Profits 
1929— £ 


Fourteen months 201,706 10 
Equivalent twelve Months .......0000..0000 172,900 ose 
BD UPOEWD GB oncv ccs ccccsccccceses 147,171 10 
1931 ‘Twelve months 144,197 10 


The air engine side of the company’s business, largely de- 
veloped and advertised by the Schneider Trophy race, }8 
doubtless largely responsible for the maintenance of 
profits, and has maintained the Derby factory in full pro- 
duction. Contracts with the Air Ministry have been sup- 
ported by orders from foreign Governments, notably 
Belgium. Rolls-Royce recently acquired the business of 
Bentley Motors, Limited, thus eliminating a formidable 
competitor to its car business. While all stock of exist 
ing Bentley models has been offered to the public at & 
discount, the trade name is to be kept alive by a small 
sports type. Further progress with the design and produe- 
tion of this car is, however, held up pending a case, now 
sub judice, to define the position of Mr W. O. Bentley, 
inventor and designer of the Bentley cars. The applica- 
tion for a receivership in respect of Rolls-Royce of 
America, Inc., has been refused, the applicant having 
failed, in the opinion of the judge, to make out a case. The 
English company is at present supplying the American 
company with the chassis it requires. 


Ordinary 
Dividend 


County of London Electric.—Despite the reduction of 
the ordinary dividend from 11 to 104 per cent., this leading 
supply concern has continued to make substantial pro- 
gress in 1931. Sales of current and rentals have brought 
in £2,094,000, against £1,880,558, and after deduction 
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of all charges, net profit at 
£56,802 :— 


£689,871 has increased by 


Year to December 31. 1929. 1930. 1931. 
£ £ £ 

Sgles of current, &C. .........00.00. 1,678,522 1,880,558 2,094,000 
EMI. (cue vanecoeanronccsacance 195,527 211,187 214,679 
II oo ccnnenicssbiessieaieete 1,180,944 1,308,594 1,397,687 
SE ciiebccacdueseaianrsensheceeyes 94,775 Nil 7,415 
Debenture interest, &c. ............ 297,942 284,443 265,784 
TaxAtiON TOSETVE .........sseccceseces 10,000 10,000 25,000 
Depreciation, &C.  ..s.eeeeeeeeeee ees 284,953 381,082 424,447 
Net profit .....cccccsecscsccvcssccccsees 682,824 633,069 689,871 
DE TOR WANE ..000sccsecerccesccse 364,210 445,037 447,992 
Preference dividend...............+++ 199,291 202,687 202,916 
No. of Limes COVETEC ........eeeeeeeeee 3-4 3-1 3:4 
Ordinary dividend— 

tains 358,731 427,426 470,577 

TE ncicheccntkancnseiwasendaes 15-8 Ii-I 11-0 

al ct ani canccdeansocentes ll 1l 103 
Other allocations ............eeeeeeees 43,975 mF sls 
NE NON oc cccvncernducccestes 445,037 447,992 464,370 


New applications for supply totalled 55,281 kilowatts last 
year, against 50,942 kilowatts in 1930, while at the annual 
meeting on Tuesday the chairman pointed out that, 

whereas in 1920 the demand on the company’s system was 
some 80,900 kilowatts, by 1931 it had risen to 178,400 
kilowatts. Units sold totalled 509,528,914, an increase 
f 62,040,054, or 14 per cent., against a national in- 
crease of under 5 per cent. The number of consumers sup- 
plied by the company increased by over 44,000, the pre- 
sent total being over 246,000. The company is in negotia- 
tion to aequire the Maldon and District undertaking, 
whose acquisition will add 16 square miles to its ‘‘ sphere 
of influence *’ in Essex. Extensions to the Barking Power 


tion of 150,000 kilowatts to its capacity have been placed. 
At 2 the £1 ordinary shares 
£4 16s. 6d. per cent. 


give a flat yield of about | 


Scottish Power.—The 1931 profits of the undertakings | 


alter 
compared with 


owned and operated by this company amounted, 
payment of income tax, to £382,605, 
£271,635 in 1930 :— 


1929.* or 1931.° 
£ £ 
an oe 213,218 271, "635 334,245 
General OXPONSES «..-eseeeeeeeeeeeeees 20,048 11,906 11,721 
a | a ee eee 1,150 1,150 4,000 
Debenture interest, &c. ........0.6 18,080 13,793 3,396 
it la 173,940 244,786 315,129 
Preference MS sais cescncscecce 16,800 19,065 45,000 
No, of times covered ......c.ssceeseees 10-4 12-8 7:0 
Ordinary dividend : 
Amount... Pane kGnispiansibananaccouin 104,565 164,848 186,315 
tik scneini dentidictetin 2-0 11-0 11-6 
a 8 8 8 
Reserved in accounts of operating 
care 41,410 62,203 82,854 
ee a 7,854 
Ine. or dec. in carry-forward...... +3,311 —1,3350 -+ 960 


* Including miscellaneous revenue. 


The construction of the Tummel development of the 
Grampian Elect: ‘icity Supply Company is _ proceeding 
ccording to programme, which provides for the com- 
pletion of the works by the end of 1953. The Tummel 
works, on completion, are expected to become revenue- 
Producing, additional supplies to the extent of over 52 
million units having been contracted for in advance. At 
the annual meeting, held in Edinburgh this week, reso- 
lutions were carried increasing the share capital to 
£5,000,000 by the creation of 800,000 new shares of £1 
each. Discussing the progress made during the past 
year, the chairman said that 170 miles of high tension and 
Ow tension transmission lines were constructed, 


3,189 new consumers were connected, consisting mainly of 
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Station are in progress, and contracts covering an addi- | and 


Year to December 31, 


while 
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domestic and small power users. Some 155 million units 
were generated, and 139 million sold, an increase of 
about 62 million units as compared with the sales for 1930. 
At 28s. 9d. the £1 ordinary shares yield about £5 18s. 6d. 
per cent. 


Snia Viscosa.—The accounts of Snia Viscosa for the 
year ended December, 1931, confirm the favourable im- 
pression created by the announcement of a 6 per cent. 
dividend (the first since 1926) on which we commented in 
our issue of February 13th :— 








1930. 1931. 

Lire. Lire. 
POUIGS sh ivccccvesideccccocctcescecceevce 42,136,448 66,840,308 
Expenses and sinking fund ...... 52,696,144 21,798,570 
DINO CTNION viesccsiverscncavesaseeses 657,231,243 21,500,000 
INGE PPOlitt....<ccccesccccees (loss) 667,790,939 235,541,737 


The profit for 1931 was distributed as to 5 per cent. to 
legal reserve (1,177,087 lire), 3 per cent. to board of 
directors (670,940 lire), and 6 per cent. dividends on the 
shares of 20) lire (21,000,000 lire), leaving 693,711 lire to 
carried forward. The trading position of the company has 
been improved to a surprising degree. There has been an 
increase in production of 30 per cent., an increase in sales 
of 25 per cent., a reduction in costs on the average of 1930 
of 45 per cent., and on those of December, 1930, of 25 per 
cent., and a reduction in salaries and sundry expenses of 
30 per cent. Selling prices, were, however, unsatisfactory, 
having shown a continual decline. The prices of exported 
goods were 3U per cent. below those of 1930. The balance 
sheet of Visecosa shows a very satisfactory cash position. 
Cash in hand, government securities and bonds, deben- 
tures of Snia Viscosa purchased and bills receivable, 
amounted to 244,933,096 lire and stocks, stores, debtors 
payments in advance to 80.018,172 lire, against 
sundry creditors of 25,845,521 lire. The directors point out 
that Snia Viscosa is in a better financial position than any 
other artificial silk company. ‘The ratio between share 
capital and production, which in the world industry is 
calculated at an average of 75 lire per kg. is for the Snia 
Viscosa 20 lire per kg., while for every 100 lire of fixed 
assets the world industry shows only 19 lire of liquid 
assets, whereas Snia Viscosa shows 125 lire of liquid assets. 





ingenious scheme 
for the ‘‘ solution of the world oil crisis ’’ has been put 
forward by Mr J. B. Aug. Kessler, a managing director 
of the Roy ‘al Dutch Petroleum Company. This is a restric- 
tion scheme designed to comply with the United States 
** anti-trust ”’ legislation and to appeal to such recal- 
citrant producers as Russia and Roumania. There are 
many complicated details into which we need not enter, 
but briefly the scheme proposes that each producing 
country should estimate the ‘‘ minimum ’’ output it 
desires to produce under a conservation scheme, and the 
world oil industry should then estimate, each quarter, the 
world consumption of petroleum products. The esti- 
mated consumption per country will, of course, be below 
the desired ‘‘ minimum ”’ production per country, and in 
order to encourage producers to restrict output to the 
level of consumption Mr Kessler proposes that each pro- 
ducer should pay 8 cents per barrel on his “* minimum ”’ 
production into a central fund and be accredited with 40 
cents per barrel for every barrel which he produces below 
his ‘‘ minimum.’’ Mr Kessler also proposes that the 
producers in each country, with the exception of the 
United States, should persuade their respective Govern- 
ments to prohibit drilling altogether (or alternatively to 
put a tax of $30 on each foot drilled) over and above the 
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declared ‘‘ minimum ”’ production. The chief difficulty 
lies in the United States. Mr Kessler suggests that the 
American oil industry should undertake that its exports 
during any quarter will not be more than its imports plus 
50 per cent. of the export surplus plus certain fixed quan- 
He hopes that the 
American industry will revive the now dormant Export 
Petroleum Association, so that it can co-operate as one 
unit 


tities for each petroleum product. 


under his scheme. This proposal, in effect, gives 
the United States a first call on the export markets for 
a certain barrelage each quarter of gasoline, kerosene and 
other products, which is a valuable advantage if con- 
sumption declines. The obvious criticism which will be 
raised Mr Kessler answers in his memorandum. It is 
that the insincere producer may fix his minimum pro- 
duction at a dishonestly high figure, and then produce at 
a reasonably low figure, so as to claim his 40 cents per 
barrel profit on the difference. This risk, Mr Kessler 
argues, is obviated by the fact that the payments out of 
the central fund are not made to producers individually 
but to associations representing the industry for the 
whole country. We understand that the scheme has 
received a large measure of support, that the Soviet 
Government is willing to co-operate, and that the 
American industry is calling a conference to consider the 
scheme in detail. There are many difficulties, such as 
estimating consumption accurately and inducing bank- 
rupt producers to find 8 cents per barrel for the central 
fund, but if the scheme could be started it might con- 
ceivably work. That it is not an attempt to manipulate 
prices is at least a point in its favour. 


Crown Mines.—Our mining correspondent writes :— 
In the case of a large low-grade proposition, an 
abundant supply of native labour is a factor of prime im- 
portance. ‘The position in this respect—a position partly 
due to the depression prevalent in other South African 
industries—permitted the Crown Mines last year to main- 
tain its development footage at the enhanced total of 
1930—no less than 128,100 feet. That the exceptional 
values disclosed in the former period should also have 
been maintained could scarcely have been expected. 
Nevertheless, the results proved highly satisfactory. The 
payable percentage was somewhat higher than before 
though the reef declined both in width and value, giving 
383 inch-dwts. as compared with 410 in 1930. Including 
shaft and safety pillars, which are responsible for 
about one-quarter of the quantity and more than one- 
quarter of the value, the ore reserves total 12,997,400 
tons—an increase of 712,200 tons during the period de- 
spite the extraction of a record tonnage. The figures for 
three years are contrasted below :— : 


Years to December 31. 

1929. 1930. 1931. 
2,643,000 2,905,000 3,136,000 
Revenue per ton 27/7 27/1 26/9 
Costs per ton 20/5 20/3 19/9 
Profit per ton 7/2 6/10 7/- 
Working profit £990,150 £1,094,050 
Net profit £966,200 £783,960 £952,780 
Earned per cent. 87-2 83-1 101-1 
Pe Micsccsknesenoeshsoeseees 65 674 70 
Amount £599,990 £636,570 £660,140 
Capital expenditure £207,440 £165,620 £273,140 
Carried forward £358,390 £440,640 £459,520 
Ore reserves (available) tons 8,896,270 9,974,980 10,578,940 
Value, dwt. 6-4 6-6 6-5 
Last year’s heavy capital expenditure was chiefly in con- 
nection with the extension of the treatment plant, the 
building of new compounds, the final equipment of two 
shafts and the initial equipment of No. 174 sub-vertical 
shaft. It is interesting to note that the latter, which is 
to be sunk to 7,400 feet in a virtually untouched section 


Ore milled, tons 
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of the property, will be the deepest vertical shaft in the 
world. This work, and further additions to the treat. 
ment plant, will trench upon the profits of the current 
year—to what extent no indication is given. Prospects 
generally are good, and the mine has a long life, despite 
the depth of many of the workings. Still, in the event of 
there being another ‘‘ bulge ’’ in the price of the shares 
such as the one which occurred a week or two ago under 
the stimulus of French buying, British holders would pre. 
ferably do well to realise—if only with the idea of re. 
purchasing should an appreciable setback occur. On 
a gold basis the yield on the 1931 dividend rate is about 
6} per cent. 


Durban Roodepoort Deep.—Steady progress continues 
to be made by this ‘‘ Corner House ’”’ Last 
year, thanks partly to improvements in the reduction plant, 
Redue- 
tion in grade, reflecting the lower value of the ore reserves, 
was more than offset by economy in costs. As a result the 
working profit totalled £87,500, or 3s. 1d. per ton, 
against £66,700, equal to 2s. 7d., in 1930. Following the 
financial re-organisation of the last-named period, the 
company—after a five-years’ absence from the dividend 
list—made a distribution of 74 per cent. The payments 
for 1931 totalled 15 per cent., and left the expanded 
balance of £83,000 to go forward. Of cash and invest- 
ments totalling £168,000, the sum of £79,400 is receivable 
in British sterling. The performance of a somewhat larger 
amount of development work than before had the effect ot 
raising the ore reserves by 107,100 tons to 2,150,200 tons, 
though the value is 0.3 dwt. lower at 6.7 dwts. Allowance 
being made for sorting, the quantity represents about three 
and a half years’ supply for the mill. The plan issued with 
the annual report indicates very clearly that, except in the 
western section of the property, little fresh ground remains 
to be opened up. Acquisition of the dip area, which be- 
longs to the New Steyn Estates, seems inevitable—as 
soon as the parties can come to terms. On the basis of 
last year’s dividend, the yield shown is 8 per cent. in South 
African currency, equal to approximately 103 per cent. 
to the British investor at current rate of exchange. All 
things considered, this is by no means excessive. The 
par value of the shares is 10s, 


subsidiary. 


the record tonnage of 565,200 was put through. 


Company Meetings of the Week.—On later pages of this 
issue will be found the reports of the following com- 
panies:—Mercantile Bank of India, Eastern Bank, 
Standard Life Assurance, Scottish Power, City of London 
Electric Lighting, County of London Electric Supply, The 
Employers Liability Assurance Corporation, Powell 
Duffryn Steam Coal, Radiation, Pinchin Johnson and 
Company, London and Thames Haven Oil Wharves, and 
Consolidated Mines Selection. At the annual meeting of 
the Mercantile Bank of India, Sir T. S. Catto, reviewing 
the outlook for the current year, said that there had been 
an improvement in the economic position of India sincé 
the suspension of the gold standard and the resulting large 
exports of gold, but like other agricultural countries, India 
required a revival of trade throughout the world and, above 
all, the cessation of political disturbances. There was D0 
sign of improvement in the conditions in British Malaya: 
in view of the low prices for rubber and tin, though the 
prospects for rice in Burma and Siam seemed a little 
brighter. The fluctuations in the price of silver and the 
unsettled internal conditions in China continued seriously 
to restrict trade with that country. At the annual meet- 
ing of Pinchin Johnson the chairman mentioned that the 
Argentine business was proving very successful, the initial 
year’s trading having resulted in a profit of over 14 pe 
cent., of which only a portion had been distributed. 
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By Prospectus or Offer for Sale. 


total recorded, January 1 to March 19, 1932, exc luding conversions, £17,745,122. | 
Total recorded, January 1 to March 19, 1932, including conversions, £ 139, 064,715. | 


National Savings Certificates. 


Net receipts, week ended March 19, 1932, Dr. 800,000. 
Total net receipts, April 1, 1931, to March 19, 1932, £2,000,000. 


Conver- New 
sions or Money 
Ronsinal Repay- Cash Sub- _ First Further 
— ments. scription. Payment. or 4 
To the Public. £ £ £ 
Nil Nil Nil Nil Nil Nil 
To Ghescholiers only. 
Ni Nil Nil Nil Nil Nil 


Total Offered = ee ‘Total Offered for Subscription— 
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Including Excluding 
Conversions. Conve raions. 


Including Excluding 
Conversions. Conversions. 





Jn. ltodate— &£ £ Whole year— & 
 _- 138,264,715 16,945,122 BL. esexes 114,290,666 102, 044, 291 
a 54,893,888 45,223,939 a 454,888,784 267,800,700 
1930 ...... 144,225,447 87,732,429 BEE sacnee 488,764,940 285,239,400 
ST icntbe 110,532,270 96,953,050 > 693,100,056 369,058,073 
ae ane 169,043,750 | ae ce 355,165,970 
BUNT ccocce 144,888,400 i ea 230,782,600 
BED scccce 75,028,400 . es 232,214,500 
ee 49,950,256 1924 ...... 209,326,101 
Nature of Borrowing. 
Preference Ordinary 
Debentures, Stocks and Stocks and 
Bonds, &c. aang. Shares. Total. 
January 1 to date— £ £ £ 
1932 14,496,514 a 155, 000 693,608 16,945,122 
35,878,907 521,571 8,823,461 45,223,939 
76,368,534 8,145,697 3,218,198 87,732,429 
74,835,599 6,911,859 20,296,833 102,044,291 
MD: scessecscocccosess 227,658,500 15,548,800 24,593,300 267,800,600 
137,670,300 31,543,400 116,025,700 285,239,400 
218,817,900 45,062,600 111,177,600 369,058,100 
228,958,000 36,836,600 98,381,400 355,156,600 
145,180,000 39,393,200 46,209,500 230,782,600 





By Stock Exchange Introduction. 
Amount Pricesatwhich Total 


of Capital Dealings Cash 

a Began. Involved. 
Amount previously recorded .........-..++.++0+++ 535, 750 . 570,300 
Total to date, 1932 ..... iedpentpendebesedecneseceson 535,750 ees) 570,300 
DR Mite: BOD... onasncseeccceaseccessoeese vee 2,744,375 2,807,132 


Eastbourne Gas Company. — Issue by tender of £20,000 
5 per cent. irredeemable debenture stock, minimum price par, 
yielding at that price £5 per cent. The net revenue of the 
company for the year ended December 31, 1931, was £25,339, 
thus covering the interest on the debenture stock nearly four 
times. 

Watford and St. Albans Gas.—Sale by tender of £100,000 


5} per cent. preference stock, at a minimum price of £97 per 
£100 stock. 





Particulars of the following have been issued “ for informa- 


tion only,” with a view to Stock Exchange introduction. 
Shropshire, Worcestershire, and Staffordshire Electric Power 
Company. Particulars of an issue of £1,800,000 5 per cent. 


redeemable debenture stock, redeemable 1952-82. Profits for 
1931 amounted to £216,000 after deduction of all charges. 





DIVIDEND ANNOUNCEMENTS. 


Rate % per Annum, except 

where marked % or Stated 
in Cash. 

* Interim div. t+ Final div. 





Dividend 
for Whole 
Years. 


Name of Company. 


Interim | Date of Method Pre- 
or Pay- of nt vious 
Final. | ment. | Payment. ear. | Year. 
Se a a en San, See 
RAILWAYS. 9 
Isle of Man Railw a aihiateaieba ait al ale * % 
H BANKS. 
Nentable Investment Bank ... a co aa + 5 
National Boas EMR cassascevee si ie ee 20 20 
INING. 
Rest Rand Proprietary ..........-- 5 ‘6 
‘openg Consolidated................ ois a 3d. p.s. |4d. p.s. 
R leton Main Colliery ......... 3%t Tax free 5 5 
Obinson Deep “A” .......00004 ose wie eee 5/- p.8.] ... 
Tansvaal Gold Mining Estates ses soe ove 24 33 
ane 3%*| Apr. 21 in san ‘ne 
OTHER COMPANIES. 
erican Investment and Gen. 
SED no csonnsaessvece 4%t| sin 9 12 
Dderson Grice ..........scc.ccccoce ae am as 3d. p.s.|3d. p.s 
Ba tated Portland Cement ... oe on <n 8 8 
Tett and PENG cccscscesees — ose ena 5 5 
h Aluminium ................. ae a 5 10 
urt, Boulton and Haywood . 4%*| Mar. 31 ae 
END, oo..<cccsoceoonnee 5T ons 5 7 
k's (Caterers) Poe scecsais 5%t 8 8 
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| 
Rate % per Annum, except | iwid 
where marked % or Stated | ioe ie 
* Interi ‘4 Cash. oo Years. 
icine, nterim div. 7 Final div. 
Interim | Date of Method ; Pre- 
Or Pay- of om vious 
Final. | ment. Payment. | ear. | Year 
OTHER COMPANIES—contlinued. | | % | % 
City National Investment | ona | oa 8 10 
ae SGN, ciabiccenraouewosens:4 6% Tt} Mar. 2 | 10 10 
} MED <tcnecedssovnnssccessacseceus 10 174 
| Culver Mills Paper .............+ wide es tow: 2 ik 74 
Daniell and Sons’ Breweries ...... | 5 Apr. 1 | 8 10 
D. F. Taylor and Co. .....ccceseses aa | 24 2 
Eastwoods, Lewis ...............+.- 4%* | a i 
Egyptian Markets . -j 5% | 10 ll 
Evans and Owen.. ° ons | | 124 13} 
Foreign, American ‘and Gener: al | S%T | 7 10 
Gaskell and Chambers.............. ves | wee 10 (6) | 10 (b) 
EERE RES are | 2d. p.s.t| Apr. 2 | aie aa 
Howard and Wyndham .......... ze | wie 7 10 
International and Automatic Tel. | 
I ectniacidoncéncnnenmuaenieee ane ad 124 124 
Isle of Thanet Electric ............ 4%t en 4 ot 
James Shipstone and Sons ...... 10%t Soe Less tax 164 15(a) 
John Dickinson and Co, .......... 5%t 8 10 
John Groves and Sons ............ T%t Tax ‘free ll 12 
John Howard and Co, ............ 1097 +| aa 
John G. Murdoch and Co. ... 23%* si — 
Jones and Higgins ....... | 9%T| plus ‘bon jus of ‘6d. 15 174 
Kings Lynn Docks and R: lilway wae bas 3 i 
Lancashire Dynamo ..............- sins eee a 1} 24 
London Border Trust .............. ‘si one see 23 5 
M. B. Foster and Sons ............ 8%T wai ate 134 144 
McCrae and Drew a es o 8 
McDonalds ............ 3 5 
Mcliroy’s Stores 6t 6 
Maidenhead Brick and Tile ...... 14 10 
Manchester Commercial] Buildings 10d. D. s. ee 134 134 
ails na doweuaenemeead abo;! Mar, 31 es 
Mazawattee Tea ...... ib cialamieamibiad sat ens 15 15 
STII {i - cccswoncomansenecenes wi 5 5 
Midland Counties Motor Finance ew 10 10 
Nata] Land and Colonization..... -_ aaa 8 ® 
National Dwellings ............... a on Tax free 6 4 
National Omnibus and Transport 8%t| Mar. 6 aaa a oe 
Newcastle and District Electric.. ia ae Less tax 7 7 
Newcastle-upon-Tyne Electric 38% ae 6 6 
See see on “ae 5 5 
cin ai ia dinniemanietannes ies ass a 10 20 
Patent Victoria Stone ............ 9d. p.s.t| Mar. 21 — 30 50 
Property Estates and Reversion = | aa waa 10 10 
a rs naiee -_ sa _ 124 124 
Railway and General Investment 2%*| Mar. 31 sane eas one 
Ransomes and Rapier ............ na awe Tax free 6 7 
Richmond Park Laundry ......... 74 %t Less tax 12% 15 
ee ee SS ies wa 4d. ne 8. P. 8. 
Robertson Ledlie Ferguson « Co. 3%* 
Robinson and Cleaver ............ 3%* ‘eee ee 
Is. ccaubandwenaensenetes pre wai a 10 10 
Rowton MOUses .............ccseseee 24 %t ass Tax free 5 5 
Royal Brewery, Brentford ..... 6$%T ie sia 13 13 
Salisbury Railway and Market 
I iieata.s caciiieiiieinbenedindesnsen 23 %t oie - 5 5 
a dn cosa aianntadialaee uae oie aed 9 9 
Scottish Greyhound Racing ( Def.) sa iat se 100 Nil 
ND Snccccctecccoscseeses a — “ee 8 8 
Second Caledonian Trust ......... 3% ae aia € 7 
I as sesscsecnancsssacasscaces sai pee ase 5 124 
Smithfield Markets Electric....... 5%t ns 8 8 
South Essex Waterworks.......... wna ‘ee waa 8 Ss 
UO ee 10 Nil 
Statiordshire and Worcestershire 
a a eteastomaaeinl 14% 23 24 
Ne civ ainiuirnnimcnncinaes » oe sa 5 6 
= - > mepaati ‘catia 74%t] plus bon|us of 5% 20 25 
arslag ( Pci adapemmiesndcenne aa See ‘oa 6 ties 
Third Guardian Trust ............ $ 5 
Third Scottish Western Investmt. 34% t 7 8 
Tyneside Investment ..........-. . — om 2 5 
United Carlo Gatti ...............+- 6% + st ‘ 10 124 
NN MID oo. cc cecdsecencssaceces 50/8 eis aes és ae 
7 nited States Inve stment ...... 4% + ale wae 7 2 
BP cvcosccncccesccsecccccesseesseess 6%t “us eee 13 15 
ns dos ia inennnwid ‘ ni April 4 ine 5 Be 
W. J. Harris and Co. .............. Tht Mar. 26 waa 7k 7k 
Waller and Hartley ............... and fis nae 25 25 
Wardle and Davenport ........... | 24%*| Mar. 24! Tax free és de 
Waste Heat and Gas .............. ada cee ee 8 8 
West Yorkshire Road Car ........ eies aa <a 12 12 
Western Wagon and Property.... 5%t ‘and ase 10 10 
EE EID ence secccicsscescscnss 38% ° oe ps we 
We 3. Teer O06 CO... 5600655002655 ote we 7 7t 
William Melhuish (Props.)......... 4d. p.s. | 6d. p.s. 
I I  acadncndecavscecuene wits sei oan 2s 30 
Winterbottom Book Cloth ....... eas ‘aa on 74 15 
WERE BAFTIOR occsesccsccccseccsess 124 %t Less tax 424 37% 





(a) Tax free. (6) Plus bonus of Is. p.s. 

CENTRAL URUGUAY NORTHERN EXTENSION RAILWAY COMPANY.—Owing to the 
unfavourable conditions which continue to affect the company’s business in 
respect. of both its currency earnings and the depreciated sterling value of che 
Uruguayan dollar, the results do not permit of the payment of an interim dividend 
on the shares of the company. 


CENTRAL URUGUAY EASTERN EXTENSION RAILWAY.—Owing to the unfavourable 
conditions which continue to affect the company’s business in respect of both its 
currency earnings and the depreciated sterling value of the Uruguayan dollar, 
the results do not permit of the payment of an interim dividend on either the 
5 per cent. preference or ordinary shares of the company. 


CENTRAL URUGUAY RAILWAY COMPANY OF MONTE VIDEO.—Owing to the 
unfavourable conditions which continue to affect the company’s business in 
respect of both its currency earnings and the depreciated sterling value of the 
Uruguayan dollar, the results do not permit of the payment of an interim dividend 
on either the 5$ per cent. preference shares or ordinary stock of the company. 


IMPERIAL CONTINENTAL GAS ASSOCIATION.—The Imperial Continental Gas 
Association announce that, as a revaluation of the company’s assets discloses a con- 
siderable surplus over the book value, the board have decided to recommend to the 
stockholders that part of this surplus be capitalised and that a bonus distribution 
of stock be made at the rate of 100 per cent. (one hundred per cent.), tus doubling 
the existing issued capital. The new stock will rank pari passu with the existing 
stock for the final dividend of the year ending on March 31, 1932. A general 
meeting will be held on March 22nd to pass the necessary resolutions. The 1931 
accounts of the associated companies have been received and the board are able 
to indicate that they will recommend a final dividend at the rate of 7 per cent. 
(actual), less income tax, upon the doubled capital. This, taken with the interim 
dividend of 7¢ per cent. (actual), less tax, paid on November 13th last, 13 equivalent 

* to arate of 10? per cent. (less tax) for the year upon the doubled cap tx’, 
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THE MERCANTILE BANK OF INDIA, LIMITED. 


EFFECT OF DEPRESSION ON YEAR’S RESULTS. 
CHAIRMAN’S REVIEW OF CONDITIONS IN INDIA. 


The thirty-ninth annual general meeting of the shareholders 
of this bank was held at Winchester House, Old Broad 
Street, London, E.C., on Tuesday, the 22nd day of March, 1932, 
Sir T. S. Catto, Bt., the Deputy-Chairman, presiding. 

Sir T. S. Catto, Bt., in opening the proceedings, said :—Ladies and 
gentlemen, I am sorry to say the Chairman is ill. He has asked me 
to express to you his regret that, on the advice of his doctor, he 
is unable to be present to-day to preside over the meeting. I am 
glad, however, to be able to assure you that he is progressing 
favourably. His devoted attention to the affairs of the bank is 
well known to you all, and I am sure I am interpreting your wishes 
in asking your permission to send to him an expression of your 
regret at his absence and the best wishes of us all for his speedy 
recovery. 

I know you have come to hear the Chairman deliver one of his 
interesting addresses. J am afraid you will find me an inadequate 
substitute; but it will be my privilege to read his speech to you 
and my duty afterwards to answer any questions that may be put 
to me. 

Before reading the Chairman’s address, may I, just for a moment, 
touch on one point? I would like to emphasise the difficulties of 
the year we are reviewing. I am sure you realise that the board 
and the officials of the bank have had an anxious and trying time. 
We all owe a tribute to the cautious policy of your directors in 
better years which made the financial timbers of the good ship 
‘** Mercantile Bank ”’ so strong that she was able to ride the tempest 
of last year in a manner worthy of her traditions and of her place 
in Eastern banking. 

In these uncertain times he would indeed be a rash man to 
prophesy the future. I do not intend to attempt it; but there is 
a silver lining to all clouds, even if we can see it only dimly, and 
so we shall go forward with courage and confidence, seared a little 
perhaps by the ordeal of last year, but richer by the experience. 

Before I read the Chairman’s speech, I will ask the chief manager 
(Mr J. Steuart) to read the notice convening the meeting and the 
auditors’ certificate. 

The Chief Manager read the notice and the auditors’ certificate. 


THE CHAIRMAN’S SPEECH. 


Sir T. S. Catto :—Well, ladies and gentlemen, the Chairman’s 
address to you is as follows :— 

I would at once wish to say how much we regret the loss we have 
suffered by tho resignation of Mr Robinson from the board. He 
not only took a deep interest in the welfare of the bank, but gave 
us valuable advice and assistance. We are sorry to lose his services, 
but unfortunately his health was such that he felt it was only fair 
to the bank he should resign. I am sure you will all join me in 
wishing him a quick restoration to health. 

The closing of our sub-agency at Kuala Krai is due chiefly to a 
change in the plans and organisation of the Federated Malay 
States Railways and as the other business of the bank in Kelantan 
ean be carried on at Khota Bahru. 

At our meeting last year I referred to what I described as the 
world-wide depression in 1930, and said that the outlook for the 
then current year depended upon a recovery in prices generally. 
Unfortunately, not only has there been no such recovery, but there 
has been a further fall in prices and a grave world economic crisis. 
The suspension of the gold standard by this country is the most 
momentous event in post-war financial history. It is true that, 
so far, at any rate, the depreciation of the pound has not brought 
about any material rise in internal prices in this country, but this 
is at least partly due to the reduced purchasing power of our people 
who, as the result of high taxation, are finding it necessary to 
exercise strict economy. Any tendency to an advance in sterling 
prices has been offset to some extent by a fall in gold prices. This 
in turn has reduced the purchasing power of countries still on the 
gold or gold exchange standard, such as the Dutch East Indies 
and Siam. The causes and effects of the crisis have been ably and 
lucidly set out by the chairman of the “ Big Five ” and other banks, 
and there is not much left for me tosay. The fall in prices resulting in 
loss of purchasing power and confidence is, of course, at the bottom 
of our troubles, and it is difficult to select the chief cause of this. 
I do not think it is due to monetary causes or that monetary policy 
can control the world price level, and certainly not in the absence 
of wide international co-operation. There are those who advocate 
a return to bi-metallism for the purpose of enlarging the basis of 


credit, raising prices and, as they say, increasing the purchasing 
power of China and other countries. But here again a wide inter. 
national agreement would at least be necessary, and at the present 
time particularly it would be difficult, if not impossible, to fix g 
ratio between gold and silver, while surely the purchasing power 
of a country depends upon the volume and prices of its exports 
visible and invisible. 


INDIA’S FINANCIAL POSITION. 


In spite of a satisfactory monsoon, India has had to bear her 
share of the world-wide economic depression, as she depends largely 
upon the prices obtainable for her agricultural products; unfortu. 
nately also the depression was accentuated by the civil disobedience 
campaign, the boycott of British goods and the closing of markets, 
resulting in disturbances and discouragement of trade. Of all 
this there is more than sufficient evidence in the figures relating to 
imports and exports and in the railways’ deficit, all of which have 
necessitated the Emergency Finance Bill. The Government 
found it necessary to cut down expenditure, increase the import 
duties and raise taxation generally, while in addition to selling 
Reserve Council Bills to the extent of £17,000,000 to support 
exchange, large issues of Treasury Bills at high rates of interest 
had to be issued with the result that the average Bank rate has 
been over 7 per cent., and there was a serious depreciation in 
Government securities. The amount of Treasury Bills outstanding 
at the beginning of the year was equivalent to about £40,000,000, 
which was increased to £63,000,000 in September and reduced to 
£45,000,000 at the end of the year. But in the last quarter of the 
year, and as the result of our forced break with gold, and the rupee 
following sterling, a marked change in the situation arose as 4 
consequence partly of the economic depression, but due chiefly to 
the desire to take advantage of the profit to be obtained by selling 
and shipping gold. The fact that by the end of the year shipments 
amounted to £25,000,000 proved of great assistance to the Govern- 
ment, the effect being that Government was able to remit 
£19,000,000 to this side at rates rising to ls. 64d. Since the end of 
the year these shipments of gold have continued in large volume, 
the total since the movement started now amounting to about 
£41,000,000, and this had enabled the Indian Government to obtain 
further sterling to an amount not only sufficient for necessary 
requirements, but to pay off a large amount of maturing debt. 
It may be said, therefore, that so far as finance is concerned, the 
Government of India is in a much stronger position than at any time 
in the last year or two, while incidentally these shipments of gold 
have been helpful in maintaining the value of the £ in gold currencies, 
the shipments in question having gone chiefly to the Continent, 
but also to America. As I have said, conditions in India are re 
flected in the trade figures for the past year. As compared with 
1930 the exports of merchandise show a decline in value of 
£62,000,000 ‘at £127,000,000, and at £101,000,000 the imports have 
fallen by £38,000,000. The imports of silver were only £5,000,000 
against £9,000,000 in 1930, while instead of nearly £12.000,000 of 
gold imported in that year there were net exports of £25,000,000 
last year. The result is that, including merchandise and bullion, 
the visible balance of trade in favour of India last year was 
£46,000,000 comparing with £34,000,000 in 1930, but this favourable 
result was due to reduced imports of silver and the unusual exports 
of gold. If the figures relating to merchandise alone are compared 
the balance in favour of India declined from £54,000,000 in 1930 
to £28,000,000 last year. On the export side of the account the 
value of cotton declined from £41,000,000 to £24,000,000, raw jute 
from £11,500,000 to £9,000,000, jute goods from £28,000,000 to 
£16,000,000, tea from £17,500,000 to £15,000,000 and ground nuts 
from £8,750,000 to £7,500,000, these differences being accounted 
for chiefly by the general fall in prices. Of the imports, I will only 


mention the figures relating to cotton piece-goods and yarn shipped 
from the United Kingdom, the value of which fell from £14,750,000 
in 1930 to £6,250,000 last year. 
main cause of this, but the boycott of British goods partly con- 
tributed, as imports from Japan did not fall to nearly the same 


Economic conditions were the 


extent. But it is the Bombay cotton mills that feel the competition 
of Japanese goods most in spite of the fact that they are protected 
to the extent of 25 percent. It is, of course, natural that the cotton 
industry, the most important in the country, and which counts for 
so much on the Bombay side of India, should feel the effects of the 


economic depression and the disturbances created by the Congres 
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party. The Calcutta jute mills had not to face such a heavy fall 
in the price of jute as in the previous year but, as the result of a 

1 demand for their manufactured goods, stocks accumulated 
yd shorter hours of working had to be adopted. Then with a 
jwther decline from the already low price of tea the Companies | 
agaged in this industry had a very lean year. The rupee fluctuated 
tetween Is. 53d. and 1s. 64d., which was the high point touched in 
Deeember, the average for the year being Is. 5%jd. 


REPORT OF CENTRAL BANKING ENQUIRY COMMITTEE. 


The report of the Central Banking Enquiry Committee, to which | 
[referred at our last meeting, was published in September and | 
embodies much useful and interesting information. ‘The chairman 
snd the other members of the committee are to be congratulated 
yon the painstaking manner in which they have carried out the 
inquiry, which involved much time and labour. To refer to the 
rport in detail to-day is not only unnecessary, but it would take up 
to much of your time. But as some of the suggestions and recom- 
mendations closely concern what are called foreign banks, under 
vhich heading British banks are included, I cannot avoid making 
sme reference to the report. In the first place I would say that 
wfar as the majority report goes, there is little or nothing to which 
ve can take exception, but although this report was signed by all 
themembers of the committee except one, who has issued a minority 
rport, there is unfortunately a minute of dissent signed by six | 
members which can hardly be described as fair to British banks, 
considering all they have done to foster and develop Indian trade. | 
Iwill confine myself, however, to a few general remarks. ‘To begin 
with, so far as we are concerned we would welcome the establishment | 


of a Reserve or Central Bank, which would be free from political 


inluence and confine its operations to the control of currency and 
credit, but we cannot think that a new Indian Exchange Bank is 
required, and it would be a new and dangerous precedent for the 
Government of India to provide the capital for such a bank. As 
we value the business of our Indian customers very highly, it is 
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ments from Burma amounted to 3,500,000 tons and those from Siam 
to 1,200,000 tons. The rupee being linked with sterling, Burma 
has lately had an additional advantage over Siam, as the currency 
of the latter country is still based on gold, with the result that in 
order to compete with Burma and market her crop, she has been 
obliged to accept a lower price in ticals, while the cultivator in 
Burma has been able to obtain a higher price in rupees. But in 
spite of this handicap there was a small balance of trade in mer- 
chandise in favour of Siam last year as compared with a smaller 
adverse balance in 1930. 


CHINA, 
Of China it is always difficult to know what to say. It is a land 
of mystery and surprises, but that it has suffered from the world 


depression is natural. In addition, there were serious floods and 


| various military operations, all of which interfered with business. 


In spite of these disturbing features, there was a further substantial 


| increase in the receipts of the Chinese Maritime Customs, which 


amounted to taels 246,000,000 last year and which compares with 
taels 180,000,000 in 1930, though this increase is largely due to 
increased duties and the continued collection of these on a gold 
basis. Then the action of Japan in Manchuria, resultjng in an anti- 


| Japanese boycott, which spread to Siam and British Malaya and 


proved of assistance to Lancashire manufacturers, inflicted losses 
on the importers of the large stocks of Japanese goods. The wide 
fluctuations in silver also presented difficulties for those engaged in 
the import trade in China and at Hongkong. The low price of the 
metal ruling during the greater part of the year ought to have given 
an impetus to exports, but the economic crisis in Europe and 
America, combined with the disturbed state of the country and 
difficulties of transport, checked this. In February the quotation 
for silver touched a new low record of 12d., the highest price of 
the year being 21-3d., which was quoted in November, but of course 
this wide range is explained by the depreciation of sterling. The 
Hongkong dollar and the Shanghai tael fluctuated accordingly, the 





perhaps unnecessary for me to say that it would be folly on the part 


of British banks to discriminate against such good friends in the | 


matter of making advances and we certainly do not do so, but we 
arenot prepared to lock up the money of the bank in industrial 
debentures, as it is suggested we should do, for that is not good 
business or good banking, either for British or Indian banks. The 
suggestion that we should appoint local advisory boards at each of 
our branches seems not only unnecessary but might be opposed to 
the interests of many of our Indian customers. Then there seems to 
be an impression that British banks are prejudiced against sound 
Indian insurance companies. This is far from the case, as we are 
always ready to and do accept the policies of such companies. 


The proposals that, while British banks are to be licensed, Indian | 


banks should not require a licence and that British banks should 
not be allowed to accept Indian deposits or have branches up- 
country are, to say the least, unreasonable. 


and where we have branches, but as no country has escaped the 
eflects of financial stringency and the loss of purchasing power 
resulting from the low prices ruling for primary commodities, 
[have nothing encouraging to say. 
CEYLON. 
The shipments of tea from Ceylon show an increase in quantity, 


but, at £15,750,000, a decline of nearly £3,000,000 in value compared | 


with the previous year, while the shipments of rubber declined 


from 75,000 tons to 62,000 tons and in value from nearly £4,000,000 | 


to £1,750,000. 
BRITISH MALAYA. 


I must now refer to | 
the conditions prevailing last year in countries other than India | 


former ranging from 10}§d. to Is. 6}§d. and the latter from 
| Is. 1?d. to 2s. 0d. The sales of silver by the Government of India, 
| who raised the duty on imports twice during the year, are estimated 
at 35,000,000 ounces, and it is reported that the Siamese Government 
| disposed of about 18,000,000 ounces. The Commission appointed 
by the British Government to inquire into and advise upon the 
question of Hongkong currency issued its report in August and 
does not recommend stabilisation of the exchange in the meantime, 
| but makes certain proposals for placing the currency more directly 
on a silver bullion basis than it is at present. An interesting feature 
of the proposals is that the dollar should practically cease to be legal 
tender and that the notes of the three banks of issue—of which we 
are one—should be given legal tender status. 


MAURITIUS, 

| The cyclone in Mauritius in the early part of the year resulted in 
a small crop of sugar and, with large world stocks of this commodity 
and no recovery in the price, conditions in the island have 
deteriorated further. A loan had to be issued recently for the 
| purpose of giving financial assistance to the planters. 

DUTCH EAST INDIES. 

| The Dutch East Indies also are seriously affected by the low price 
of and poor demand for sugar, a large part of the 1931 crop still 
remaining unsold, and at present it does not look as if the Chadbourne 
plan to restrict the world crops of sugar is meeting with any parti- 
| cular measure of success. Also Java and Sumatra are suffering 
| from the low prices of rubber and tea, and, as the guilder is attached 
to gold, this means that to meet competition with British Malaya 
| and India they have to accept very low prices in local currency. 





The depression in British Malaya, where the price of rubber and 
tin is of such importance, has been even more acute than elsewhere, 
and heavy losses have been made. 
last year was only about 3d. per Ib., against 54d. in 1930, and the 
corresponding prices of tin £118 and £142. The net shipments of 
rubber, which exclude imports from the Dutch East Indies, were 
422,000 tons, compared with 442,000 tons in the previous year, 
the respective values being, say, £12,000,000 and £23,000,000. 
The shipments of tin amounted to 83,600 tons, valued approximately 
at slightly under £10,000,000, which compares with 96,800 tons 
and £13,750,000 in the previous year. The total value of all 
merchandise imported is entered at £52,750,000, the comparative 
figures for 1930 being £82,000,000, while the corresponding figures 
Telating to exports are £46,750,000 and £76,000,000. These figures, 
I need hardly say, speak for themselves, showing as they do the 
extent to which British Malaya is feeling the economic crisis. 


BURMA AND SIAM. 

I mentioned last year the extent to which Burma and Siam 
depend on the market for rice and as, until the gold standard was 
Suspended, prices continued to fall, both suffered from this cause, 
‘2 spite of larger shipments than in the previous year. The ship- 





The average price of rubber | 


THE ACCOUNTS. 

I come now to the accounts and, while of course these compare 
| unfavourably with those of past years, I hope that, in view of the 
unexampled difficulties and anxieties of last year, you are not 
unduly disappointed with the results. It was more particularly in 
the second half of the year that our troubles arose as the result of 
the suspension of the gold standard by this country and the heavy 
fall in the value of British and Indian Government securities. The 
results of the first six months, however, were such that we deemed 
it prudent to reduce the interim dividend from 8 per cent. to 7 per 
cent., hoping then to pay a similar final dividend, and it is with 
regret that, in view of the unfortunate events of the latter half, we 
do not now see our way to recommend a final distribution of more 
than 5 per cent. The non-recurring losses on exchange arose in the 





ordinary course of our business in Siam and the Dutch East Indies 
and as the result of those countries remaining on gold, while the 
very heavy depreciation in our investments was quite beyond our 
control. Then you will not be surprised to hear that, arising from 
the further fall in prices, the decline in the value of investments 
generally and the universal depression, we have found it necessary 
to provide for more than the usual bad and doubtful debts. In 
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doing this I may say that, so far as it is possible to judge in times 
like the present, we have made ample provision and, indeed, hope | 


it may prove we have provided too much. It was, however, 
impossible to provide for all these contingencies out of the profits 
for the year, but fortunately we had substantial inner reserves, and 
by transferring £450,000 from the reserve fund (leaving this still at 
£1,050,000, equal to the paid-up capital) and adding the former sum 
to our inner reserves, we have made all the necessary provision. Of 
our investments, I may mention that a large number are of a short- 
dated character, maturing within the next five years, and that, 
while we have written down the whole of our investments to market 
prices ruling 3ist 
February 29th discloses that nearly all the depreciation for which 


on December last, a valuation made 
we have provided has been recovered, and our inner reserves are 
strengthened accordingly. The balance sheet reflects a contraction 
in our business all round, due chiefly to a decline in the volume of 
trade as compared with the previous year and the fall in prices. 
The figures under the heading, “ Current Fixed Deposit and other 
Accounts, &c.,"” show a reduction of £2,759,000, the principal 
explanation of this being the high rates of interest at which Treasury 
bills were issued in India and in this market. 
cash is lower by £1,163,000, this reduction corresponding with our 
smaller liabilities in respect of deposits. 
of our Government and other securities, which, as I have said, have 


On the assets side, 
The decline in the value 


been written down to values ruling at December 31st, is explained 
by this writing down. The reduction in bills receivable of £1,163,000, 
which curiously are also the figures relating to the reduction in cash, 
indicates the contraction in our turnover. At £5,285,000, our loans 
receivable and advances show a remarkably small decline of £164,000, 
and make it clear that we have not restricted the facilities we are 
always ready to afford our customers even in bad times. The total 
of the balance sheet, you will notice, is lower by £2,975,000. The 
profit and loss account calls for very little comment, except that 
unfortunately the profit shows a substantial decline. 
usual added £15,000 to the officers’ pension fund and again written 
£10,000 off freehold banking premises, while at £167,926 the amount 
carried forward is slightly increased. There is, of course, no addition 
to the reserve fund on this occasion. As I have said, we recommend 
a final dividend of 5 per cent., making 12 per cent., less tax, for 


We have as 


the year. 
STAFF AND EXPENSES. 

In view of the difficult times through which we are passing and 
the necessity everybody is under of adjusting expenditure to income, 
you will no doubt expect me to tell you that your directors have 
been looking into the question of our expenses and considerable 
economies have been carried out, though the full effect of these will 
only appear in the current year. First of all, the directors having 
agreed to a reduction in their fees, the staff were then asked to 
accept a reduction in their salaries, and I need not say they appre- 
ciated the position and readily accepted the proposed reductions. 
As the bank received such loyal service from the staff it was with 
regret that we approached them in this matter, but in your interests 
we deemed it our duty to do so under existing conditions, and there 
was no alternative other than a reduction of their numbers. In 
other directions also, and with the full co-operation of the chief 
manager and the staff generally, we have been able to cut down our 
expenses to a level more in proportion with the profits of the last 
two vears. But it is not only for meeting us so readily and helping 
us to reduce our expenses that our thanks are due to the staff, but 
also for their devotion to and unceasing work in the interests of the 
bank during a year carrying with it exceptional difficulties and 
problems. On behalf of the board, therefore, I take this opportunity 
of saying how much we appreciate the assistance we have received 
from Mr Steuart, Mr Crichton and Mr Linton, who T know have 
in turn been ably supported by the accountants and those in charge 
of other departments at the head office; while our thanks are due 
also to the managers, accountants, assistants and the local staff at 
the branches and particularly to those serving us at Shanghai, where 
conditions recently have been both difficult and dangerous. 


OUTLOOK FOR THE CURRENT YEAR. 


At this time last year I did not take an optimistic view of the 
outlook for the year then before us, but I ventured to say I thought 
we had arrived at a convalescent stage, and unfortunately in this 
I was somewhat premature, as the situation is more abnormal than 
ever, and with so many financial and international problems still to 
be solved it is impossible to form any reliable opinion of the future 
course of events. But we can at least congratulate ourselves upon 
the fact that, in this country, we have survived the crisis of the past 
vear better than other countries by reason of the sturdy character 
of our people and their willing response when called upon to bear 
the burden of heavy taxation. We have had no banking failures, and 
there has been no hoarding. But, while the National Government 
have already done much in the direction of balancing the Budget, 
correcting the balance of payments and defending the pound sterling, 
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they cannot alone bring us prosperity until the trade of the world 
recovers and there is a marked improvement in the price level, The 
change in our fiscal policy by the introduction of the Import Duties 
Bill is admittedly an experiment the effects of which have yet to be 
seen, but, like the suspension of the gold standard, this may be 
said to have been forced upon us, and if it only results in restor; 

a favourable balance of trade and raising revenue we shall have 
cause for satisfaction. But even then there will be many inter. 
national questions outstanding, the settlement of which will take 


time, and until the balance between production and consumption 


is restored by the liquidation of the existing large stocks of many 
primary products, I am afraid we cannot look for the essential sles 
in prices generally, the free exchange of goods and the rest 
of confidence. 


aration 
It is too much to hope for a cancellation of Repara.- 


tions and War Debts as the result of the coming Conference at 
Lausanne, but a revision of these to correspond with the price level 
would clear the air, while if there is to be a measure of credit 
expansion and a better use made of gold in America arising from 
recent legislation in that country, this would be helpful all round, 
provided there is no uncontrolled inflation. Of India it can be said 
there has been a improvement in the economic position since the 
suspension of the gold standard and the resulting large exports of 
gold, but, like other agricultural countries, India requires a revival 
of trade throughout the world, and above all a cessation of political 
disturbances. Money conditions in London and India are now 
easier than they have been for a long time and give reason for hope 
that 1932 may see some revival in trade, but unfortunately condi- 
tions in Central Europe are still far from stable, and one would 
have to be an optimist indeed to prophesy at the present time. 

There is no sign of improvement in conditions in British Malaya 
in view of the low prices for rubber and tin. As to Burma and 
Siam, prospects for rice seem to be a little brighter, though due to 
smaller crops, resulting in some improvement in prices, the estimated 
surplus for export from Burma being 2,700,000 tons, and that from 
Siam only 900,000 tons. The position in the Dutch East Indies, 
where, as I have said, the currency is still attached to gold, shows 
no sign of improvement, and depends mainly upon the price of sugar 
and rubber. In China the trouble with Japan, particularly at 
Shanghai, where Japan is fighting for her trade, gives great anxiety, 
although at the moment there is a cessation of hostilities, which 
I hope will prove permanent. The fluctuations in the price of silver 
and the unsettled internal conditions in China continue seriously to 
restrict trade with that country. 

The Chairman concluded by moving the adoption of the report 
and accounts. 

Mr P. R, Chalmers.—I have much pleasure in seconding the 
resolution. 

The resolution was put to the meeting and carried unanimously. 

The retiring directors, Mr J. M. Ryrie and Mr C. J. Hambro, 
were re-elected, and the auditors, Messrs Cooper Brothers and 
Company and Messrs W. A. Browne and Company, were re-appointed 
auditors of the bank. 

The Chairman.—Well, ladies and gentlemen, I think that 
concludes the business of the meeting, and I thank you for the 
patient manner in which you have listened to me. 


VOTE OF THANKS TO CHAIRMAN AND DIRECTORS. 


Mr P. E. Gourju.—May I suggest that we pass a hearty vote of 
thanks to the chairman and to the board of directors? Of courses 
it was quite a shock to the shareholders when they heard of the 
reduction in dividend, and must have brought home to everybody 
the exceptional difficulties with which the directors have had to 
contend, but we are pleased to see that the results shown are quite 
good as compared with those of many other banks. I hope in the 
future we shall see better times, and then I have no doubt the board 
will make the most of their opportunities. Will somebody second 
the vote of thanks ? 

Mr F. G. Jones.—I have pleasure in seconding the motion, 

The vote was unanimously accorded, 

The Chairman.—Mr. Gourju, ladies and gentlemen,—I beg to 
thank you very much for the cordial vote of thanks which you have 
passed, and I can assure you that in the current year we shall 
endeavour to continue to work as we have done in the past, so that 
when we hold our next meeting we may merit the same confidence 
as you have expressed in us in past years. (Applause.) 

The proceedings then terminated. 


Orders for the publication in these columns of the reports 
of Company Meetings should be addressed to the Reporting 
Manager of Tux Economist, 8, Bouverie Street, Fleet Street, 
London, E.C.4. 
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THE EASTERN BANK LIMITED. 


A DIFFICULT YEAR. 


IMPROVED OUTLOOK. 


The twenty-second annual general meeting of the Eastern Bank, 
Limited, was held, on the 23rd instant, at 2 and 3, Crosby Square, 
London. 

Mr J. 8S. Haskell (the chairman) said that the past year had been 
the most difficult and perhaps the most eventful in the history of 
banking, industry and commerce within living memory. A number 
of adverse circumstances coming upon the world in rapid succession, 
both in the economic and political spheres, had paralysed business 
and created one critical situation after another. Although the 
working profits of the bank were, in fact, a little higher than in 
the previous year, it could not be a matter of surprise that, in the 
abnormal circumstances which had prevailed, the bank should incur 
certain losses. Including the balance brought forward, the profits 
amounted to £169,291. It was proposed to allocate £20,000 to the 
reserve, bringing it up to the round figure of £500,000, to pay a 
fnal dividend of ‘s. per share, less income tax at 3s. 10.305d. in 
the £, after allowing for Dominion relief, making 6 per cent. for 
the year, and to set aside £55,000 for contingencies, leaving £34,291 
to be carried forward. All losses had been fully met out of the 
It was much to be regretted that there had to 
be a reduction in the dividend, after a uniform rate of 9 per cent. 
had been paid for over a decade, but the past year had been an 
abnormal one and should not be taken as a criterion of the earning 
capacity of the bank under normal conditions. 


contingency fund. 


POSITION IN INDIA. 


India, apart from its own local troubles, such as political agita- 
tions and the boycott, had also been affected by the repercussions 
of the events in Europe and the continued fall in world commodity 
prices. 

It was reassuring to learn from the statement of the Finance 
Member recently that the Budget would be balanced, no new taxa- 
tion being proposed and no fresh borrowing contemplated except 
for the purpose of repayment of maturing loans. 

Trade had been affected by the low prices and lack of buying 
power in India and abroad, the balance of trade in favour of India 
being £25,400,000 (excluding gold and silver) as compared with 
£54,300,000 in 1930. 

In September last, however, markets became more animated. The 
prices of raw cotton, jute and gunnies began to improve. During 
the last two months the price of rice had risen by about 50 per 
cent. owing to the demand from China and Japan. Imports of 
cotton piece-goods from the United Kingdom had likewise shown a 
welcome increase. The change in the economic situation was also 
reflected in the improvement of India’s credit. All her securities 
had materially advanced within the last two months, testifying 
to the increased confidence in the soundness of her finances, and, 
given tranquillity and freedom from political strife, of which there 
seemed to be a fair prospect, India, in the words of Sir Samuel 
Hoare in the House of Commons, “ is through the worst of the 
crisis, and is in a better position to take advantage of a general 
recovery than almost any other great country in the world.” 


SITUATION AT HOME. 


The situation at home was also improving ; the economic measures 
introduced by the National Government and now in force had put 
new heart into manufacturers and traders and greatly restored 
confidence, casting a brighter aspect all round. As regarded wheat, 
a direct duty on imports in lieu of the quota would have been pre- 
ferable. It was a fallacy to assume that import duties must always 
be borne by the consumer. This was certainly not so in the case 
of wheat, which was imported from all parts of the world, Russia, 
the United States of America, Argentine, Canada, Australia and 
dia, all competing with each other as to who would be the best 
seller. Whatever the incidence of a duty might be, it would cer- 
tainly not make bread dearer than the quota, which, it was admitted, 
Would put up the price of the loaf by one halfpenny. The advan- 
tages of a duty would be an additional yield to the revenue and a 
direct and simple arrangement with the Dominions for preferences. 
If a quota were to be allotted to each Dominion and India separ- 
ately it would greatly complicate the situation. As much as 70 per 
cent. was mentioned as the total of the quotas, leaving very little 
for competing foreign countries such as Russia, the U.S.A. and 
the Argentine. A direct duty on imports would not be so objec- 
Hionable to those countries. It was to be hoped that when this 
— came up for discussion at the Ottawa Conference the ques- 
os. duty would not be ruled out, as a suitable arrangement 
the Dominions on that basis would be found more sound and 
Practical. 


The reports and accounts were unanimously adopted. 
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SCOTTISH POWER COMPANY LIMITED. 
SUCCESSFUL RESULTS DESPITE INDUSTRIAL DEPRESSION. 


rr . . - 
The twenty-second annual ordinary general meeting of the 


Scottish Power Company Limited was held on the 18th instant, 
at 10 


chairman of directors, presiding. 


Melville Street, Edinburgh, Mr Balfour, M.P., 


Ger rge 


The Chairman, in moving the adoption of the report and accounts, 


said : The report and accounts your directors submit to-day must, 


I think, be regarded as fulfilling our forecasts, notwithstanding the 
industrial depression, which not only continued, but became more 
acute as the year advanced. 

The capacity of the generating plant installed in our various 
power stations totals 96,460 k.w. The total 
the close of the year was approximately 106,500 k.w., and resulted 


load connected at 


in &@ maximum demand on the generating plant of 42,500 k.w. 

170 miles of high tension and low tension transmission lmes were 
constructed durmg the year, and altogether underground and 
overhead transmission lines in the various undertakings have now 
been laid or erected to an aggregate of over 1,330 route miles, of 
which 57 miles are 132,000 volt and 770 miles are from 33,000 to 
6,000 volts, the balance of 503 miles being low tension overhead 


lines or underground mains. 


OVER THREE THOUSAND NEW CONSUMERS. 


During the year, 3,139 new consumers were connected, consisting 
mainly of domestic and small power users, the type of business which 
for some years we have successfully encouraged by the introduction 
of two-part tariffs and propaganda directed towards popularising 
and extending the use of electricity. The number of consumers 
connected at the end of 1931 in all of the undertakings totalled 
27,113, as compared with the previous year’s figure of 23,974. 

We generated about 155,000,000 units, and sold approximately 
138,500,000 during the year, an increase of 61,500,000 units as 
Of this increase, over 
Abernethy 


compared with the sales for the year 1930. 
54,000.000 units were delivered to the Central Board at 
and Bonnybridge, and the balance is attributable to the general 
growth in our business, notwithstanding the falling off in industrial 
demand, which is general throughout the country. 

It may interest shareholders to know that the average revenue 
received by the combined undertakings for the year was -95d. per 
unit, a very low average figure to receive for all the supplies from 


such a diversified load over so large an area. 


DIVIDEND. 


There was brought into the accounts of the company by way of 
interest, dividends and management fees the sum of £249,751 2s. 6d., 
and the total revenue received by this company, including revenue 
from temporary investments and transfer fees, amounted to 
£251,391 10s. 3d. 
adding £5,380 2s. 


there was a credit at net revenue account of £241,051 2s. 8d. 


After deducting administration expenses, and 
lld., the carry-forward from the previous year, 
Out 
of this amount there have been paid interest on loans totalling 
£3,396 4s. 6d. and the full year’s dividend on the preference shares 
of the company amounting, less tax, to £45,000, leaving a balance of 
£192,654 18s. 2d., which the directors propose to deal with as follows : 
(1) In payment of a dividend on 3,105,250 ordinary shares for the 
year at the rate of 8 per cent. per annum, less tax, £186,315; (2) To 
be carried forward to next year’s accounts, £6,339 18s. 2d. 

In order to meet capital expenditure on new works and mains 
extension in all the undertakings, it will be necessary to make a 
further issue of capital during the current year. The directors» 
therefore, ask your approval to an increase of the share capital of 
the company from £4,200,000 to £5,000,000 by the creation of an 
additional 800,000 new shares of £1. 
incorporated in the notice calling this meeting, and I will submit 
the resolution on the of our general 
decision has so far been arrived at with regard to the class of capital 


The appropriate resolution is 


conclusion business. No 
to be issued since, as you will appreciate, this will depend on financial 
and other conditions at the time of issue, but you may rest assured 
that the directors will take all factors into account in the interests 
of the shareholders. 

The motion was seconded by Mr Ian C. A. Murray, and aiter 
being put to the meeting, was carried unanimously. 

Mr George Balfour, M.P., was unanimously re-elected a director 
of the company. 

The Chairman thereafter submitted to the meeting as special 
business a resolution in the terms incorporated in the notice calling 
the annual general meeting that the share capital of the company 
be increased to £5,000,000 by the creation of 800,000 new shares 
of £1 each. 

Mr Henry Brown seconded the resolution which, upon being put 
to the meeting, was carried unanimously. 

The meeting terminated with a vote of thanks to the chairman. 
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STANDARD LIFE ASSURANCE COMPANY. 
BONUS AGAIN 42s. PER CENT. ANNUAL AND COMPOUND. 
STRINGENCY OF VALUATION FULLY MAINTAINED. 
RECORD NEW BUSINESS. 


The hundred and sixth annual general meeting of the Standard 
Life Assurance Company was held, on the 22nd instant, within the 
company’s office, at Edinburgh, Mr E. M. Beilby (the chairman) 
presiding. 

The Chairman said :—At the annual general meeting last year I 
referred to the fact that 1930 had been a bad year for trade at home 
and abroad, and that the conditions prevailing were difficult and 
unsettled. Unfortunately, what I then said is again applicable, but 
with added emphasis. For trade and finance the past year has 
been one of the worst within living memory. 


THE WORLD CRISIS. 


Lately a great deal has been said and written about the various 
factors which may have contributed to the world depression. The 
fall in commodity prices, the drift of gold to France and America, 


the raising of tariff barriers and the imposition of restrictions on | 


exchange have all been enlarged upon. 
on these matters or to make more than a short reference to the 
great financial crisis through which we have been, and, indeed, are 
still passing. The effects of the suspension of the gold standard, 
which was forced upon this country last September, have been felt 
in every corner of the globe. 
change completely upset the normal relations between debtors in one 
country and creditors in another, and stock and commodity markets 
were violently disturbed and abnormal protective expedients were 
adopted by one nation after another. 
dence was experienced in varying degrees in all countries, but, 
although for some time the people of this country had anxious 


moments, they faced their difficulties with a resolution which 
astonished the world. 


CONFIDENCE IN THE FUTURE. 

In times of trial the true character of a nation is displayed, and 
looking back on the past six months we may be proud and thankful 
that this country has been able to weather the economic storm 
satisfactorily so far. Great credit must, in my view, be given to 
the financial institutions which serve our country, but it is perhaps 
the spirit of the people themselves, as exemplified in cool judgment 
and shrewd commonsense, which has been our greatest asset. 
There are, of course, some people who always take a gloomy view, 
whether the question at issue be our trade, our currency, or our 
security values. Seldom, however, is a useful purpose served by 
pessimism. It is true that reparations and war debts and other 
important financial matters are still ahead of us; it is also true 
that trade in general has not yet shown any marked signs of con- 
valescence, and that the burdens of unemployment and public debt 
are heavy; buwt in the knowledge of what the people of this 
country can accomplish when they are called upon to make 
sacrifices or to endure hardship I feel confident that we shall 
eventually win through to more prosperous times. 


THE PAST YEAR, 


So far as the Standard Life Assurance Company is concerned, 
the results of the past year’s working must be considered satisfac- 
tory, especially in view of the difficult circumstances prevailing 
throughout the year. Our total new business exceeded £4,700,000, 
being the largest amount recorded in the history of the company. 
We also transacted a record amount of business in immediate 
annuities, the total purchase money exceeding £849,000. The new 
premiums of £566,000 received during the year, as well as the 
increase in funds of over £1,500,000, were also of record amount. 
As to the composition of the new business, more than £2,750,000 
of life assurances were completed after deduction of reassurances, 
a figure which is less than the previous year’s total by about 
£380,000; but, on the other hand, leasehold assurances and the 
value of deferred annuities at pension age have each increased by 
more than £500,000 over the previous year’s respective totals. 

If you turn to the life revenue account you will see that in each 
of the previous four years we transferred £100,000 to the general 
reserve and it now stands at the large sum of £800,000. On the 
present occasion the directors have set aside £15,000 as a provision 


for pensions and have carried £85,000 to inner reserve as it was | 


thought advisable, in view of the uncertain outlook, to strengthen 
still further our “‘ first line of defence ’’ by adding to this reserve. 
The only other item in the revenue accounts of any note is the large 
increase in the premium income of the capital redemption fund to 
which I have already alluded when discussing new business. 


I do not propose to dwell | 
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VALUATION RESULTS. 


The valuation of the company’s liabilities and assets was made 
as at November 15, 1931, the manager and actuary adopting the 
same stringent basis in valuing the actuarial liabilities as he has 
employed for some years past, the rate of interest assumed for the 
purpose of his calculations being again 24 per cent. As regards the 
assets, you will see from the report that the directors, as a result 
of their investigation, were satisfied that our various holdings were 
fully of the value stated in the balance sheet; in the case of 
Stock Exchange securities the market value was arrived at by 
taking the lowest quotations on November 14, 1931. It may be 
remarked that market quotations have for some months past been 
very sensitive, and the low levels to which securities fell during 
the concluding months of last year involved a considerable strain 
on life assurance companies called upon to make their valuations, 
the depreciation affecting all classes of Stock Exchange invest. 
Last year I told you that the market value of our invest. 
ments was considerably in excess of the value which appeared in 
the balance sheet. It was only to be expected that we should 
have experienced depreciation when valuing our holdings, but 
I am pleased to be able to report that there was still a good margin 
on the right side between the market and the balance sheet values 
of our assets. 

COMPOUND REVERSIONARY BONUS OF £2 2s, MAINTAINED. 

After valuing our securities and providing for the liabilities in 
the stringent manner mentioned above, and making the transfer to 
inner reserve already referred to, it was possible to provide the 
compound reversionary bonus at the rate of £2 2s. per cent. per 
annum declared lass November and to carry forward over £30,000. 
We must count ourselves fortunate in being able to present such 
a satisfactory statement of affairs. 

I take this opportunity of drawing attention once more to our 
cash bonus minimum premium scheme; in difficult times such as 
the present I cannot conceive a more useful form of policy, seeing 
that the rates are little higher than ordinary non-profit rates, the 
assured having nevertheless the right to participate in profits. By 
the operation of the cash bonuses the yearly cost of insurance under 
this scheme is reduced to a minimum. In particular those who re- 
quire to make provision for death duties and consequently need large 
cover at the lowest cost should ask for quotations from one of the 
company’s offices. I may mention that during the year a large 
number of policies were effected under this scheme. 


CONSOLIDATED MINES SELECTION COMPANY, 
LIMITED. 


INTERESTS AFFECTED BY WORLD CONDITIONS. 


The thirty-sixth ordinary general meeting of this company was 
held, on the 22nd instant, at River Plate House, London. 

Mr Walter McDermott, the chairman, said that the depression 
in all securities relating to their sphere of action which they had to 
face for 1930 continued on a still larger scale during 1931, and Its 
effect was reflected in the figures set out in the directors’ report. 

The profit: and loss account had again suffered from the failure 
of the Anglo-American Corporation to pay the large dividend they 
had been accustomed to receive yearly up to 1930, that corporation 
having suffered from the universal depression in the mining industry 
and from the world conditions, which were destructive of the 
diamond trade in a manner never experienced before. The Anglo- 
American Corporation had to its credit the development of the 
Daggafontein ‘zold Mine into an important producer, with a sound 
financial position and having ore reserves of over 2,000,000 tons, 
averaging 8.09 dwt. in gold contents. The mill started operating in 
January, 1932, and could be calculated on as a regular contributor 
to the yearly Rand gold production in future. 

Their small investment in the Botanamo Gold Mine of Venezuela 
proved a satisfactory one. The mine continued to yield monthly 
profits, and the latest reports stated that the newly opened 600 ft. 
level showed an ore shoot of about 130 ft. in length on an 8 ft. 
vein assaying about 30 dwt. gold per ton. It was a nice little mine, 
making profits of about £2,500 monthly, out of which they received 
dividends on their investment which had been written down 1 


| nothing in their books. 


In conclusion, the chairman said that what they had to look 
forward to to-day as a basis of future success was an improvement 
in their Rhodesian copper interests and the revival of the diamond 
trade. Both of these must depend on world industrial conditions, 
but a refusal to believe in those conditions improving would imply 
an unwarranted pessimism about the earth and all its peoples- 
The report was unanimously adopted. 
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POWELL DUFFRYN STEAM COAL COMPANY, LIMITED. 


LOWER COSTS—STRONGER FINANCIAL POSITION. 


The annual general meeting of the Powell Duffryn Steam Coal 
Company, Limited, was held, on the 22nd instant, at the Cannon 
Sireet Hotel, London, Mr Edmund L. Hann, chairman and 
ganaging director of the company, presiding. 

The Chairman, in moving the adoption of the report and 
seounts, said that the fixed assets had in the past been written 
down to amounts below their true value, and during 1931 the 
whole of the collieries and washeries have been revalued by Mr 
£. 0. Forster Brown, who is recognised as being one of the most 
eminent independent mining engineers in the country, and who also 
valued the collieries of the two subsidiary colliery companies, the 
Rhymney Iron Company, Limited, and the Great Western Colliery 
Company, Limited. The combined valuations show a considerable 
surplus over the total at which these assets and investments are 
held in the books of the company. 

The trading profits for the year £304,280 show a decrease upon 
last year of £66,014. The fall in profits as compared with last 
year has been occasioned mainly by the miners’ strike in January, 
1931. 

Both the directors and staff continue to waive a substantial 
portion of their fees and salaries. 


PRODUCTS OF THE COMPANY. 


Mr Hann mentioned Synthatar and Synthacold, two improved tar 
products which are being very successfully used for road dressings, 
ad asked local authorities and all interested in road making to 
use tar produced by British firms. Synthacold, which is Synthatar 
in cold form, has proved a most successful tar dressing, not only 
for roads but for small or large garden paths, drives, etc., and is 
being marketed in small quantities as well as in bulk to meet the 
requirements of the small user. 

The quality of the Powell Duffryn coals stands to-day at even a 
higher level than it has in the past. Shipowners are studying more 
than ever their fuel costs, and the use of the company’s Penallta 
washed bunker coal and Penallta No. 2 bunker coal is increasing, 
but the Chairman confessed to some disappointment at the lack of 
interest displayed in Welsh coals by the large steam users in 
london. The higher calorific value, entire freedom from smoke 
and practical immunity from sulphur fumes should make these 
coals an ideal proposition in London. 

For use among the smaller industries and institutions in the 
London area a coal is being marketed which has been found by 
experiment to be most suitable for vertical boilers and to which 
has been given the trade name of ‘‘ Powell Duffryn Virticol Smoke- 
less Coal.” ‘* PhurnoD,” for domestic hot-water boilers, etc., 1s 
also finding an increasing sale. 

The time has now come when this unfair burden on the industry 
of the Miners’ Welfare Levy should be removed. There is nothing 
but sympathy for any practical scheme to better the lot of the 
miner, but to segregate from the profits of the industry a levy of 
some £1,000,000 per annum in a period of prolonged slump, during 
which profits have almost entirely disappeared, is indefensible. 


THE FUTURE. 

The outlook at the present time cannot be said to be very 
encouraging. Whilst the devaluation of the £ must be a help in 
rebuilding our trade, its effect has been very largely counteracted 
by the import restrictions imposed by foreign countries and also 
by the constantly diminishing trade of the world. 

Parliament will have to deal again with the working hours in 
mines before next July, otherwise we shall automatically return 
to the seven hours’ day which proved so calamitous to the trade and 
country from 1919 to 1926. The state of the coal trade to-day is 
far Worse than it was in 1929, and Parliament should at the 
‘arliest possible moment pass a measure which will maintain un- 
changed the present working hours without limit of time and 
without any extraneous complications. 

Referring to the working of the marketing scheme, the Chairman 
said that had it not been for the statutory powers given to the 
coalowners by the Coal Mines Act, 1930, the situation to-day 
Would be infinitely worse than it is, when supply is so enormously 
i excess of demand the whole world over. The Act and the 
schemes made under it should not be scrapped but amended in the 
‘ight of the experience that we have had. 

This country is not yet out of its difficulties, but personally Mr 
Hann considered the future to be full of hope. Apart from the 
better demand for coke, trade at present shows little signs of 
improvement, but the costs of the company are lower and its 
financial position stronger than it has been for some time. In 
‘very way it is ready to take advantage of the good times when 
they return, 


The report and accounts were unanimously adopted. 
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THE COUNTY OF LONDON ELECTRIC SUPPLY 
COMPANY, LIMITED. 


LARGE INCREASE IN NEW BUSINESS. 
The thirty-eighth ordinary general meeting of the County 
of London Electric Supply Company, Limited, was held on the 22nd 
instant, at Winchester House, London, Sir Bernard E. Greenwell, 


Bart., chairman, presiding. 

The Chairman said :—Once again it is my pleasure to present 
to you a report which, even in prosperous times, would, I think, 
meet with your approval. 

The units sold by the company in 1931 amounted to 509,528,914, 
which is an increase of approximately 14 per cent. over the units 
sold in the previous year. New business has been increased by over 
55,000 kilowatts, making a total of over 440,000 kilowatts connected, 
and I am glad to say that the number of consumers supplied directly 
and indirectly has increased by some 44,000, making now a total of 
over 246,000 consumers. 

The revenue from sale of current shows an increase of £213,441, 
that is an increase of over 11 per cent., and I should like to draw 
your attention to the fact that our receipts from sale of current have 
now passed the two million mark. 

With dividends and interest receivable and rents., etc., the gross 
revenue amounts to £2,308,679, being an increase of over 10 per 
cent. on the preceding year, and the balance to net revenue account 
shows an increase of £89,092. 

Under the next item, rates, taxes, etc., there is an increase in the 
rates payments alone of over £50,000, an increase of nearly 20 per 
cent. over the previous year, and it must be remembered that this 
20 per cent. increase is reflected in the cost per unit sold by us. A 
really unsatisfactory feature with regard to rating is the continued 
re-assessments which are being made on our properties in certain 
districts outside London; we are hardly ever free from the threat of 
revaluation. Although, as you know, in the areas outside the 
Metropolis the principle of quinquennial revaluation is laid down, 
there is no protection to undertakings such as ours against revalua- 
tions every six months. With the restrictions on the constant 
revaluation of private property and the effect of the De-Rating Act, 
public utility undertakings fall victims to the authorities in this 
matter of rating. 


A SATISFACTORY BALANCE 


Turning now to the net revenue account and adding to the profit 
for the year the balance brought forward and the interest charged 
to capital, there is a total on the credit side of £1,853,094. On the 
debit side there is interest on debenture stock and temporary loans, 
the provision for depreciation, sinking funds, and for the difference 
between issue and redemption price of debenture stock. To reserve 
for taxation we have placed £25,000. 

The preference dividend for the year amounts to £202,915 10s., 
and we have already paid an interim dividend of 3 per cent. on the 
ordinary shares, amounting to £134,450 10s. Thus there remains a 
balance of £800,496. Out of this balance of £800,496 we propose to 
pay a final dividend on the ordinary shares of 7} per cent., making, 
with the interim dividend already paid, a total of 104 per cent. for 
the year. 

As you will see, we were successful in January of this year in 
placing a further £500,000 5 per cent. debenture stock on the 
market in order to provide further funds. We obtained a price 
of 98} for this stock, which at that time was an exceedingly good 
price. 

Excellent progress has been made since the date on which we 
obtained the Electricity Commissioners’ consent to the extension, 
which, as you know, is for two units of 75,000 kilowatts each. On 
the whole the works are up to scheduled time, and we are aiming 
at the preliminary tests towards the end of this year. 

Again, as an indication of the progress, in the year 1926 the 
demand on the company’s system was some 80,900 kilowatts, 
whilst in 1931 it was 178,400 kilowatts, that is, over double the 
amount in a period of six years; whilst in 1926 the units sent out 
were 177 millions, against 577 millions sent out in 1931—or between 
three and four times as much, which is a good indication of the 
improved lead factor we have obtained on the system. 

Now as to our own development, it was two years ago when I told 
you that we were embarking upon an intensive campaign for the 
use of power for domestic purposes, and I am glad to say that the 
results have justified our belief in this market. One other market 
which is coming to us is that of public street lighting. 

With regard to those companies which are so closely associated 
with us, I am glad to tell you that similar good results have been 
enjoyed for 1931. 

The report and accounts were adopted, and a vote of thanks to 
the directors, staff and employees, was unanimously carried. 

During the meeting, the chairman described the growth of the 
great Barking power house and many of its interesting features, 
his remarks being illustrated by lantern slides. 
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CITY OF LONDON ELECTRIC 


PROGRESS DESPITE DEPRESSION. 


The ordinary general meeting of the City of London Electric 
Lighting Company Limited was held, on the 23rd instant, at 
Falcon House, Aldersgate Street, London. 

Mr J. B. Braithwaite (the chairman) commenced by expressing 
regret at the death of Mr Frank Bailey, M.Inst.C.E., in June last. 
Dealing with the results of the past year’s operations, he said it 
had been an uneventful year in many ways, and a very difficult 
year owing to the depression and stagnation in trade generally, and 
he thought that the company was to be congratulated, and the 
shareholders especially, on the fact that, in spite of the depression 
in trade and the difficulties which they had encountered in conse- 
quence, their output had been maintained and even slightly in- 
creased. Their sales showed an increase of about 3 per cent., but 
their connections showed an increase of 84 per cent. In fact, their 
connections were extremely encouraging. During the past year they 
had been in the neighbourhood of 10,000 kw., and in the previous 
year they had been between 5,000 and 6,000. 

Translating those figures into actual cash, their revenue had 
increased by £26,206, which had been earned by an additional expen- 
diture of £1,791, so that they had retained of that £26,206 £24,415 
gross, or 93 per cent. Those figures were a high testimony to the 
continued efficiency of the operation of their generating station. 

They might have hoped, therefore, that the accounts would show 
satisfactory results on the whole, but that additional profit and 
more had been wiped out by the increased assessment for rates made 
upon them. It seems an unfortunate thing that a great public 
utility undertaking such as this should be bombarded on all sides to 
supply cheap electricity to the public and that the same people who 
bombarded them in that way should have no hesitation in planting 
upon them very large additional rates. In a full year the additional 
rates which they were asking for would be £46,000, which more than 
wiped out their modest additional profit of £24,000. In the current 
account only £39,520 appeared, being three-quarters of that £46,000, 
but in the current year they would have the full £46,000 unless 
they were successful in the appeal which they were making against 
that assessment. That assessment had obliged them to postpone 
the further reduction in rates which they had planned to make to 
their consumers. It was impossible to make reductions to con- 
sumers if the additional economies introduced were more than 
wiped out by hungry local authorities and other people increasing 
their rates. 

It was interesting to note that they had paid to the Central Elec- 






































Commissioners, since they had been established, £16,000, which had 
come out of the pockets of the shareholders without any compen- 
sating benefit whatever as far as he could see. They had appealed 
against that assessment of £46,000 on the ground that the ‘“‘ A’”’ 
and ‘“‘ B”’ sinking funds, which they had to provide, were statutory 
obligations and ought to be considered as operating expenses. 

With regard to lighting and power units sold, the total was prac- 
tically the same as for the previous year, but there was an increase 
of 2,236,772 in the number of units sold for heating, an increase of 
15.8 per cent. 












That was very encouraging, and he hoped they 
might see a further increase in the heating load in the current year. 
As he had pointed out before, one of their difficulties had always 
been the smallness of the load factor for lighting, so many offices 
closing down in the summer without having to use any lighting 
units at all, but all offices had to be warmed, and he thought they 
might expect a considerable increase in the load factor for heating 
in the future. 










: They had for the first time gone below 2d. per unit for the total 

. of their sales, namely, 1.98d. That was due to the inclusion of the 
bulk supply to Southwark. The lighting price remained the same, 
3.34d., because, owing to the assessment for rates, they had been 
unable to carry out the reduction which they had intended. The 
heating supply was down to 1.25d. and the power supply to 1.1d., 
so that they had done their part in seeking to reduce the price to 
consumers on all classes of load. 

As to the prospects for the coming year, they had a small increase 
of 14 million units up to date, which showed that they were holding 
their own and tending to increase the output. Should trade im- 
prove, they would see a very rapid recovery, no doubt, owing to the 
increased connections to which he had already drawn attention and 
which had not yet brought forth their legitimate fruit in additional 
supplies. 

At the end of the year they intended to capitalise a further 
£400,000 out of the special reserve and to distribute 400,000 fully- 
paid ordinary shares to the shareholders. After 1932 they would 
have to reduce the statutory dividend from 10 per cent. to 7 per 
cent. On the increased capital the 7 per cent. would be almost equal 
to the present 10 per cent., and no doubt they would be able to 
supplement that. 

The report and accounts were unanimously adopted. 
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a 


FINANCIAL STRENGTH. 


MR. EDWARD ROBSON’S SPEECH. 


Li 


The annual general meeting of Pinzt:in. Johnson and Company, 


Limited, was held, on the 22nd instant, ei tiie Hotel Metropole, 
London. 
Mr Edward Robson (the Chairman) presided. 


The Secretary (Mr E. P. Thompson) read the notice convening the 


meeting, and Mr H. J. Gully read the report and certificate of the 
auditors. 


The Chairman, in moving the adoption of the directors’ report 
and balance sheet for the year 1931, said :-— 

A year ago I expressed the opinion that it was necessary to view 
the future with a great deal of caution. I am sorry to admit that 


conditions in 1931 became so extremely unfavourable that in the 
autumn the international position 
commercial history. 


was in 


unparalleled our 


SATISFACTORY PROFITS. 

It would be idle to suppose that a large and important business 
such as ours, with interests in almost every principal country, could 
not be affected. The fact, however, that in spite of these extra- 
ordinary troubles this company has been able to maintain its 
activities throughout the world in such a remarkable degree, and 
to earn a net profit exceeding that of any similar undertaking, 
is, I think, evidence of its fundamental strength and soundness, 
and an indication of the potentialities of the undertaking when we 
are favoured with an improvement in conditions. 

Both at home and abroad difficulties have had to be met. Yet, 
in spite of this, it is gratifying to report that every unit of the 
organisation operated at a profit in the past year. 

In dealing with the net profit figures, 1 want to make it clear 
that in the case of those companies which we do not own outright, 
but in which we have shareholdings, only our share of the actual 
dividends paid out is brought into our accounts. I can give you 
one instance where one of our largest associate companies earned in 
1931 net profits four times as great as the dividends declared, the 
undistributed profits being left in the business. 


STRONG ASSOCIATED COMPANIES. 


The items in the balance sheet ‘“‘ Investments in Associated and 
Subsidiary Companies’ stand at extremely conservative figures. 
Their actual value, on a most critical basis, is greatly in excess of 
the balance-sheet figures. 

Without anticipating the future, I can imagine that when world 
conditions are more stabilised, your directors will consider the 
question of bringing the book value of these assets more into line 
with their actual value, and it is reasonable to suppose that ass ciated 
companies, such as the one I have recently referred to, will also 
consider it desirable that a larger share of actual earnings should be 
distributed. 

In passing, I may mention that the Argentine business is proving 
very successful, Its initial year’s trading has resulted-in a profit 
of over 14 per cent. on its capital. 
these earnings has been distributed. 


Here again only a portion of 


CASH AND LIQUID ASSETS. 


I would now refer to our cash position; this is very satisfactory, 
the available funds exceeding £609,000. 

The disclosed reserves and carry forward, after dealing with the 
allocations proposed in the present report, approach the sum of 
£900,000. 


The balance sheet indicates that the liquid assets of the company 
show a surplus of over £2,000,000 over our total liabilities, which 
latter amount to the modest figure of £234,000 only. 

With regard to the outlook for the future, I still feel that restraint 
is desirable. One must admit that we in Great Britain have 4 
definite confidence established. It is an undisputed fact, 
however, that a settlement of some of the international political 
and financial problems is of vital importance. 


now 


As far as our own particular business is concerned, every effort 18 
being made to maintain the business in the most efficient, up-to-date 
and progressive condition; and I am inclined to the view that we 
can look forward in 1932 to a measure of improvement in the results 
which we are entitled to anticipate. 

The resolutions were carried; the directors and auditors were 
re-elected, and the proceedings terminated with a cordial vote of 
thanks to the Chairman, proposed by Mr 8. H. Abbott. 
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March 26, 1932. 


RADIATION, LIMITED. 
SATISFACTORY RESULTS—DIVIDEND MAINTAINED. 


The ordinary general meeting of Radiation, Limited, was held, 
on the 2ist instant, at Southern House, Cannon Street, London, 
Mr H. James Yates (the chairman) presiding. 

The Chairman said : I am glad that we can again present to you 
, report which enables us to recommend the continuance of a divi- 
dend at the same rate as in previous years, and I am sure you will 
cnsider this a satisfactory result of our work during the past year. 

From the profit and loss account it will be observed that the net 
income from the subsidiary companies, together with transfer fees 
and bank interest, makes a total of £293,754, compared with 
£295,292 a year ago. 

Turning to the combined statement of assets and liabilities of the 
subsidiary companies, on the liabilities side it will be seen that the 
debentures of those companies have been reduced to £50,850 by 
the further purchase of debentures by the companies. 

Sundry creditors have increased from £510,634 to £542,299, the 
increase being partly due to additional] liability for taxes. 

Turning to the assets side of the combined statement, the first 
item, freehold and leasehold land and buildings, has increased from 
£776,150 to £804,141, and plant and machinery from £285,043 to 


Rid 


nee 


£308,777, the total increase in these assets being £51,725. 

Stocks have decreased from £604,737 to £531,952, and sundry 
debtors have also decreased, the present figure being £464,652. 

There is an increase in the amount of investments from £1,505,144 
to £1,656,997, and the cash balances have increased from £404,589 
to £484,035. 

Against the figure of goodwill, £901,724, we have undistributed 
profits standing to the credit of profit and loss accounts in the 
subsidiary companies amounting to £891,743, which, if deducted 
from the goodwill item, would reduced the amount from £901,724 
to £9,981. 


” 


““ RADIATION ’’—THE HALL-MARK FOR GAS APPLIANCES. 


Occupying the position we do as the pioneers in the development 
of the modern gas cooker, gas fire, gas radiator, and domestic gas- 
heated hot-water apparatus, we regard it as essential to devote our 
attention to the production of new or improved types of apparatus 
so that the name ‘‘ Radiation ’’ shall continue to be recognised as 
the hall-mark for gas appliances. I would recall to your minds 
that our ‘‘ New World’’ cooker, with its automatic ‘‘ Regulo ”’ 
oven-heat control, when first introduced was considered so revolu- 
tionary a departure from long-established practice that certain of 
its features were even disparaged at. that time. Now, however, 
these features have become the standard throughout the country, 
aud in consequence the sales of ‘‘ New World ”’ cookers are still 
increasing. 

You will no doubt remember my telling you last year of the 
growing appreciation in medical circles of the value, as a thera- 
peutic adjunct, of infra-red energy, and since that address we have 
had further evidence that the heat from gas fires fitted with 
“Beam ’’ radiants is of definite therapeutic value. An advance in 
a similar direction has been the introduction of the Radiation 
clinical gas lamp. This appliance has been well received, and a 
cousiderable number of the lamps are now in use. The lamp was 
developed primarily to provide an efficient and economical source 
of infra-red energy for use in hopitals and clinics, and its introduc- 
ton marks the opening up of a new field for the application of gas. 
The gas is burned within a refractory radiant treated with a 
mixture of inorganic compounds to ensure the production of energy 
nich in short infra-red rays. The radiant is secured in position near 
the focus of a highly-polished parabolic reflector so that the energy 
can be directed in a slightly-diverging beam on to the part of the 
body to be treated. 

Treatment with the energy emitted by the Radiation clinical 
84s lamp has been found to alleviate the pain and discomfort 
caused by such complaints as rheumatism, neuritis and sprains ; 
t has also been found effective in clearing up eruptions such as 
tche, etc. We are about to place on the market a cheaper form of 
this lamp for home use. 

Uur business in gas boilers for domestic hot-water supply, fitted 
with the automatic ‘‘ Regulo”’ control, has developed on a very 
large scale. Thousands of satisfied users are among our best 
advertisments of the expansion of this side of our business. We 
Were the first to introduce a highly-efficient self-contined storage 
Water-heater with a maximum consumption of 10 cubic feet of gas 
per hour, which will deliver, at a cost of a few pence per day, 
suflicient hot water for the domestic supply, not only in existing 
ee but in the many thousands of new houses that are being 
ne We have now added to the number of designs of our 

apparatus of various types so as to meet the many require- 
ments in this field. ; 


® report and accounts were unanimously adopted. 


| 
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THE EMPLOYERS’ LIABILITY ASSURANCE 
CORPORATION LIMITED. 


IMPROVED RATIO OF PROFIT. 

The fifty-first ordinary general meeting of this corporation was 
held, on the 23rd instant, at Hamilton House, Victoria Embank- 
ment, London, 

Sir Joseph G. Broodbank (chairman) first referred to their 
associated companies, and said that the Clerical, Medical and 
General had proceeded on their successful way during 1931. They 
had suffered some depreciation in the value of their Stock Exchange 
securities, but the depreciation was only a little over 3 per cent.— 
a remarkable record for any undertaking in these times. As to the 
Merchants’ Marine Company, the £400,000 which had already been 
provided in past years would have been sufficient to cover the profit 
and loss debit of the company, but an additional £75,000 had been 
provided this year against any loss that might occur through the 
depreciation in fheir Stock Exchange investments. This was more 
than covered by the additional £100,000 placed to investment 
reserve. 

In the corporation’s accounts the chief point of interest to the 
shareholders was that the sum carried to appropriation account, 
£410,203, was £90,890 more than for 1930. The total premiums for 
the year from all departments, excluding premiums of the corpora- 
tion’s associated companies, amounted to £6,481,143, as compared 
with £7,430,057 in 1930. The decrease was mainly due to the 
effects of the worldwide depression in trade. 

Of the total investments of £5,239,345 in Stock Exchange securi- 
ties in the United States 87 per cent. consisted of first-class ter- 
minable bonds and debentures, a large proportion of which was 
repayable at or above par within ten years. 

While the amount available in the appropriation fund was larger 
than in the previous year, the directors considered that, in view of 
the depreciation in the corporation’s investments and the present 
international financial outlook, it would be prudent to strengthen 
their resources by substantial additions to its reserves, and they 
accordingly recommended a further dividend of 2s. 6d. per share, 
making 4s. 6d. per share, less income tax, for the year. Of the 
balance they had carried £100,000 to investment reserve and £50,482 
to general reserve. The gratifying feature was that the ratio of 
profit had so improved that, while the decrease of premium was 
over 12 per cent., the amount carried to appropriation account 
showed an increase of 28 per cent. 

The report and accounts were adopted. 


THE LONDON AND THAMES HAVEN OIL WHARVES, 
LIMITED. 


COMPANY'S BEST YEAR. 

The thirty-fourth ordinary general meeting of this company was 
held, on the 22nd instant, at Winchester House, London. 

Mr Thos. C. J. Burgess (chairman and joint managing director) 
said that the accounts represented the best result in the company’s 
history. During the year the reorganisation of the company’s 
capital had been carried out. The preference shares had been 
changed into ordinary shares and a further 300,000 shares issued, 
all at a premium of £1 10s. The total premium, amounting in all 
to £487,500, was added to reserve; £187,500 was subsequently 
written to depreciation funds, bringing the reserve to £1,300,000, 
equal to the issued capital of the company. 

Investments in subsidiary companies now stood at £1,300,000, 
equal to the capital of the company and also to the reserve, which 
was thus covered by investments outside and entirely independent 
for their success from the Thames Haven concern. ‘The disposable 
profits for the year were about £227,000, against £225,000 in the 
previous year. 

The year had been full of anxiety, but the company was not 
directly affected by changing prices. It had been able to place at 
the disposal of the whole trade facilities complete, up to date and 
as perfect as possible, and it was due to the ultra-careful manage- 
ment and financing in the past that they were able in times of 
depression to make the return they did. 

They had been instrumental in assisting their French colleagues 
to make the finest, most up-to-date and safest port in Northern 
France in a direct line of traffic from the United States, which 
must eventually be the only possible port for important traffic 
between these parts of the world. After eight years of hard work 
and some misunderstandings, they were now experiencing, with the 
French authorities and French personalities, a feeling full of con- 


| fidence and reciprocal effort, which was making for complete success. 


The chairman expressed disappointment that the Government 
had not seen fit to deal with a tariff on oil. If only some preference 
were shown to enable refining to be done in this country it would 
greatly increase the number of persons employed in the industry. 
The company had extensive facilities for this work and unlimited 
power and capacity for extension. 

The report und accounts were adopted. 
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Government Returns, Ke. 








NATIONAL ACCOUNTS. 


The total ordinary revenue for the week ended March 19, 
1932, amounted to £22,667,000 against ordinary expenditure of 
£17,382,000. After allocating £485,000 to Sinking Fund and 
having allowed for an increase in Exchequer Balances of £562,972, 
the operations for the week, as shown below, reduced the National 
Debt by £5,363,000 to £7,599,373,000 :— 


(000’s omitted.) 


2 
I TEED -cnnncbcessodessincedens sets mn 613 
Public Department Advances ............ — 2,750 
Excess Interest of National Savings 
Certificates .......... phbekseuebponbes ecsccee = 1,200 
National Savings Certificates ........... - — 800 


5,363 





A complete analysis of the National Debt at December 31, 1931, 
was printed in the Economist of January 9, 1932. 





| avian’ Total Receipts into the Exchequer. 
REVENUE. Estimate 

















April 1, April 1, Week Week 
ese | 1931, to 1930, to ended ende | 
“ 1 Mar. 19, Mar. 21, | Mar. 19, | Mar. 21, 
1932. 1931. 1932. 1931. 
ORDINARY REVENUE, £ £ £ £ £ 
Revenue— 
PEND TEE cacccnsceccorccces 272,000,000}277,384,000}239,575,000] 8,576,000) 10,701,000 
Sur-tax, including Arrears 
of Super-Tax............++. 73,000,000} 70,520,000} 59,680,000] 4,400,000] 4,780,000 
Estate, &c., Duties ......... 83,000,000} 62,540.000} 80,080,000] 1.050.000} 2.350,000 
ee 20,000,000} 14,270,000] 18,080,000} 250,000} 340,000 
Excess Profits Duty and 
Corporation Profits Tax 2,200,000 500,000 500,000 — i 
Land Tax and Mineral 
Rights Duty ............+++ 800,000 770,000 810,000 pee 60,000 


451, 000, 000 425, 984, 000 598, 125, .000 14, 276, 0001 18,231,000 


Total Inland Revenue... 
Customs and Excise— 





























Customs 131,770,000}131,670,000/118,094,000] 3,524,000] 4,021,000 
Excise 121,230,000}119,000,000}122,760,000} 5,800,000] 4,870,000 
Total Customs and Excise 253, 000, 000 250,670,000 240,854, 000 9,324, 000 8,891,000 
Motor Vehicle Duties (Ex- - : 
chequer Share) ............+++ 5,000,000} 4,908,000} 4,925,041 ses ia 
Post Office (Net Receipt) ...... 12,200,000] 13,000,000} 10,400,000} )r1000000' Dr1000000 
SDT TAIED ccicccccessosvecccsces 1,300,000} 1,230,000} 1,280,000 oe _ 
Receipts from Sundry Loans | 15,400,000} 13,686,267] 32,691,663 se 1,378,610 
Miscellaneous Receipts......... 42,800,000] 16,829,852] :33,904,762 66,980} 1,268 594 
SS from ee 
lief Suspense Account . 4,000,000] 3,900,000} 16,000,000 
Total Ordinary Revenue |784,7 700, 0,000 730,208,119 738,780,466 22,666,980|28,769,204 
SELF-BALANCING ae ae ee 
REVENUE. | 
en 58,252,000] 55,150,000) 57,150,000] 2,000,000} 2,000,000 
Motor Vehicle Duties appor- 
tioned to Road Fund ...... 23,350,000} 22,319,000} 22,633,959 
Total Self-Balancing Revenue 81, 582, 000 11, 469, 000 "79,783, 959 2,004 0 000 2. ,000, 000 
ON ladle 807,677,119|818,564,425|24,666,9 .980}30, ,769,204 
Revised 
Estimate Total Issues out of the Exchequer to 
gent year meet payments. 
: _— 32 
EXPENDITURE (including Apri ~ April, | Aprill, | Week | Week l, April 1, Week W eek 
Supple- 193], to 1930, to ended ended 
mentary Mar. 19, Mar. 21, | Mar. 19, | Mar. 21, 
Grants). 1932. 1931. 1932. 1931. 
ORDINARY 
EXPENDITURE. £ £ £ £ £ 
Rees ot Management of 
Natio a 289,400,000) 286,938,574|290,780,115] 339,805} 630,792 
Payments to Northern Ireland ' 
ZCHOQUET .........s0ceeeeeeees 6,350,000} 5,669,888] 5,722,825 44,000 
Other Consolidated Fund 
RUE xccccnsencccvevevesncses 3,000,000} 2,582,900] 2,808,387 90} 354,100 
Te 298,750,000] 295,191,362|299,311,327| 383,895! 984,892 
Total Supply Services (ex- | 
cluding Post Office) ......... 452,343,000] 423,317,981/ 412,277,050) 16,998,057/12,115,119 


Total Ordinary Expenditure 751, 098, 5,000 718, 509, HS 711, 588, 377 17, 381, 952 13, 100, oll 
SELF-BALANCING 





EXPENDITURE. 
Post (ff00......esssesssseeseeenes 58,232,000] 55,150,000] 57,150,000] 2,000,000] 2,000,000 
Rood Fund ...-...sccsscssesses 23,350,000] 22,319,000] 22,633,959]. : 
Total Self - Balanc! oon wee 
Expenditare .........00- 81,582,000] 77,469,000] 79,783,959] 2,000,000] 2,000,000 








Total Ordinary and Self- 
Balancing Expenditure |832,675,000/795,978,343) 791,372,336'19,381,952/15,100,011 


New Sinking Fund (1928) . 649] 6: 


Total (including New 
Sinking Fund) ......... 


32, 600,0 000 Et 145, 649 62, 010, 131) 


485,0 000} 6,352, 000 


SBT EES SOROEE, ERAGE 19,866,952/21,452,011 


THE ECONOMIST. 





(March 26, 1932. 









is shown below :— 
Frmvanoiat Year, 1931-32, Aprit lst ro Marcu 19, 1932, 


(000’s omitted. ) 
£ £ 
Expenditure ........-cccseereeeeerees TAB,GOD | TROVGRGD ccccoccceccccscneccccccccescons 730,208 
New Sinking Fund................ me 31,146 | Decreases in balances ............... 31% 
Net amount borrowed............... 16,273 
749,655 749 55 
POSITION OF THE FLOATING DEBT. aoe 


k 
Ways and Means Advances Out- Mar. =, "31. Mar. ry "31. =o. 32. Mar, 18, "29, 
standing— 


Advances by Rank of England... 


Advances by Public Departmenta 40. 050, 066 24, 500, oco. 33, 550, 000 2,750,000 
Treasury Bilis outetanding ......... 568,135,000 569,825,000 575,435 oo0e — — 640,000 
pith concinnaleial > detec 

Total Floating Debt ............... 608, 185,000 000 594,325,000 608,985, 000 — 3,390,000 


® Includes £3,000, the proceeds of which were not carried to the Exchequer withip 
the period of the account. 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £45,000,000 in Treasury Bills were opened on 
March 18, 1932, and the total amount applied for was £74,005,000, 
Tenders were accepted for bills at three months, dated Monday to 
Thursday, at £99 9s. 6d., about 71 per cent. and above in full, and 
Saturday at £99 9s. 8d. and above in full. The amount allotted 
was £45,000,000. 








Amount Treasury Bills 
Date. —- Applied at 3 Monthe’ 
meee. For. Average Rate, 

1932. £ £ £sa 4d, 
February 26 ...... eccccccese: oo 40,000,000 61,565,000 3 5 5°23 
March | .ccccoccccsococose 40,000,000 52,560,000 2 9 9-95 
March = 11 cceceese eececeecce 45,000,000 71,470,000 211 5:55 
March 18 ccccocccccece eooee 45,000,000 74,005,000 2 1 2°17 











Che Bankers’ Gasctte. 


PROVINCIAL CLEARING RETURNS. 
(000’s omitted.) 











Aggregate 
Totals, 
January | to 


Week ended 


March 19. Month of February. 








March 19. 
Ine. or 2 1029 
1931. | 1932. | 1931. | 1932. | “Dec 1931. | 1932. 
sanateastateeatetapaiad intense ieeeneammmienmemmayaarnie 
No. of working days 24 25 
£ £ £ £ £ £ £ 
2,046 | 1,856 | 9,697 | 8,691 | —10-3 | 27,738 | 25,491 
531 | 659] 3,063] 3,598] +17-4] 8,332] 9,391 
1,191 | 1,039 | 4,422 | 4,350 | — 1-6] 13,221 | 12,683 
4,428 | 4,062 |... wae 56,667 | 58,116 
673 | 668 | 3,140] 3,188] + 1-5] 8,954] 9,105 
782 | 1,063 | 3,857 | 3,474 | — 9-4] 10,853 | 10,67 
669 | 808 | 2,633} 2,958] +12-3| 7,982 | 8,597 
5,683 | 5,555 | 23,263 | 22,738 | — 2-2 | 63,989 | 62,795 
8,271 | 9,267 | 37,865 | 42,538 | + 12-3 | 109,391 | 122,781 
1,217 | 1,417] 5,552 | 5,215 | — 6-0} 15,868 | 14,663 
498 | 445] 1,875] 1,859] — 0-8] 5,793} 5,685 
788 | 819} 3,557] 3,292 | — 7-4] 10,057} 9,187 
a 26,777 | 27,658 | 98,904 1 101,901 | + 3-0 1338,845 | 339,172 


OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the National Bank of Egypt appeared in the Economist 
January 9; Bank for International Settlements, Russia, and Denmark. in March = 
U.S. Federal Reserve, New York Federal Reserve, Federal Reserve Member 
Reichsbank, France, Italy, Norway, Greece, and Netherlands in March 19. 


STATEMENT OF CANADIAN BANKS.—In $’s (000’s omitted). 
scoala eaeennneaiieaieeiehineaiian ketene tia deena liana teste ieenenmemmnennill 


Dec. 31, | Sept 30,| Oct. 31, | Nov. 30, | Dec. 31, 
ASSETS, 1930. 1931. 1931. 1931. 193}. 





Mash and bank balances... | 419,385 | 341,056 | 352,148 | 424,317 | 360,106 

Bank balances abroad...... 89,805 | 112,378 97,054 94,729 | 109,682 

Call and short loans......... 350,686 | 256,671 | 249,327 | 269,643 | 217,855 

Se 604,109 | 677,577 | 695,521 | 719,490 | _ 694,035 

1,282,467 | 1,294,600 | 1,304,057 | 1,273,568 | 1,263,672 

213'965 | 192,623} 188,943 | 183,746 188,351 

183,339 | 170,543 | 170,248 | 167,537 | 163,% 

148,017 | 139,908 | 152,929 | 145,533 | 141,015 

68,033 59,543 90.084 197,194 177,386 

2,067,539 | 2,049,794 | 2,042,901 | 2,012,868 | 1,926,627 

372,276 | 313,097 | 301,951 | 320,208 | 320,086 

12,807 12,695 10,223 10,056 1138 

Foreign 65,046 70,441 60,731 61,108 ons 

Bills payable, &c. ..........+. 83,652 67,433 66,255 62,539 see 

Capital and res.............. -- | 307,250 | 306,500 | 306,500 | 306,500 368 “1 
Other Mabilities ............... 4,704 3,603 4,114 6,643 3, 





SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 
Feb. 27, | Jan. 29, | Feb. 5, |Feb. 12,| Feb. 19, | S| %o 
















ASSETS. 1931. 1932. | 1932. | 1932. | 1932. . 
Gold coin and bullion 7,091 | 8172 | 7,145 | 7,196 | 7,381 Yr -3 
Subsidiary coin ... 273 434 439 449 "458 65 
Bills discounted ........ « | 7,595 | 3,001 | 2.849 | 1,989 | 1,886 tt 
Investments ...........cccecsee 1,842 1,054 1,260 1,177 | 1,043 | 12 

LIABILITIES. 000 
ne Teint .. | 1,000 | 1,000 | 1,000 | 1,000 | 1,000 en 
| eee 720 802 802 802 802 10 
Notes in circulation ...........- 8,190 8,117 7,592 6,891 | 6,510 i 
Government deposite ......... 1,517 1,180 846 947 | 1,561 is ss 
Bankers’ deposite ............++- 5,933 | 4,618 | 5,002 | 4,601 | 4,369 | 4 
Ratio of cash reserves to 









Mabllities to public............ 





59-7% 





58-5% | 52-1% | 56-9% 





The aggregate revenue and expenditure to March 19, 1932, 
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IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 
= Feb. 27, | Jan. 22, | Jan. 29, | Feb. 12, | Feb. 19, | Feb. 15, 





ASSETS. 1931. 1932. 1932. 1932. 1932. 1932. 
Total securities......... 30,39,63 | 26,19,76 | 24.24,11 | 19,21,15 | 18,32,95 | 19,29,11 
[OBMB..+0-+++-2eeeeeeeeees 15,26,81 8,92,36 9,32,76 | 9,46,89 9,30,67 9,35,49 
(gah credit® .....seeee. 28,13,36 | 25,55,87 | 25,53,09 | 25,31,03 | 24,59,93 | 24,63,27 
{nland bille ......0.000. 6,46,98 5,25,53 5,53,03 5,66 ,80 6,31,43 6,22,59 
Porelgn bills .......0.+0. 42,26 17,32 21,31 32,82 28,38 28,24 
Dead 8tOCK ..sesceeeses 2,75.43 2,68,47 2,68,61 2,68,65 2,68,85 2,68,84 
Ral. with other banks 44,46 37,87 27,80 16,44 46,43 44,60 
a eeaeiidiiaaaaniinainie 9,63,04 9,59,63 8,90,24 8,16,74 9,01,72 9,86.62 
LIABILITIES, 
5,62,50 5,62,50 5,62,50 5,62,50 5,62,50 5,62,50 
5.40,00 5,40,00 5,00,00 5,00,00 5,00,00 5,00,00 
82,36,79 | 70,63,87 | 67,61,82 | 67,42,64 | 69,37,55 { 69,30,85 
Tee above includes— £ £ £ £ £ £ 
Deposits in London 7,037 1,407 1,379 1,405 1,527 1,660 
Advances in London 6,814 1,355 1,378 1,373 1,294 1,395 
, &e., at other 
Banks in London... 331 286 212 125 350 337 


NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted). 





Position, 
May 28, | Mar. 19, | Feb. 25,| Mar. 3, | Mar. 10, | Mar. 17, 
ASSETS. 1914. 1931. 1932. 1932. 1952. 1932. 
Oe. nccnssansncsvncnes (b) 1,434,340 {2,527,197 |2,521,620 |2,509,222 |2,511,069 
foreign Bills and 
Balances Abroad (| 2926599 | 914 935 os = sie — 
Silver and other coin 4,511 45,937 46,276 46,971 48,876 
Seourities .........sec00- 697,600 761,524 | 945,051 913,225 | 890,870 | 970,844 
LIABILITIES, 

Notes in circulation... | 934,150 !3,167,626 |3,715,263 |3,746,810 |3,720,922 |3,615,768 
Qurrent accounte ...... 112,125 | 268,847 | 170,818 | 105,377 121,582 ! 107,463 
(6) In thousand france. 

BANE OF JAVA.—In florins (000’s omitted). 

Position, | Mar. 21, | Feb. 27, | Mar. 5, | Mar. 12,, Mar. 19, 
ASSETS, May 30,1914 . 1931. 1932. 1932. 1932. 1932. 
GPE cccrececerescccccoocnses 22,971 18,626 
tearm 29,785 | 46,587 f | 158600 | 159,600 | 154,900 | 153,600 
Discounts, advances, and 
other investmente ...... 77,567 | 119,852 | 102,500 | 108,400 | 109,400 | 106,400 
LIABILITIES, 
Notes {n circulation ... 109,499 | 240,389 | 225,400 | 229,400 | 231,100 | 227,200 
Deposita and bills payable 11,250 | 53,778 34,500 | 37,300 | 33,700 | 32,700 


SWISS NATIONAL BANK.—In francs (000's omitted). 





Position, 
May 31, | Mar. 14, |} Feb. 23, | Feb.29, | Mar. 7 | Mar. 15, 
ASSETS. 1914. 1935] 1932 1932. 1932. 1932. 
ETT 171,175 | 642,958 |2,497,771 |2,497,803 |2,458,261 |2,438,598 
Foreign Bills and Bal- 
ances abroad......... exe 351,945 | 109,239 97,625 | 108,396 | 108,507 
Discounts ......ceseeeeee ose 28,271 26,103 24,144 23,732 22,411 
Advances .........06. eco 103,000 35,391 50,636 51,999 50,493 51,065 
LIABILITIES, 
Notes in circulation. 275,925 | 912,701 {1,442,575 |1,505,458 {1,481,306 |1.453,999 
DD cesenesanneneonse 33,750 | 253,506 11,244,728 '1,170,486 11,162,853 11,184,610 
BANK OF SWEDEN.—In kronor (000's omitted). 
Mar, 21,; Feb. 27, ; Mar. 5, | Mar. 12, | Mar. 18, 
ASSETS, 1931. 1932. 1932. 1932. 1932. 
ETE + | 240,098 | 205,889 | 205,854 | 205,896 | 205,897 
Government Securities— Swedish 3,358 3,730 3,730 3,730 3,730 
” i foreign.. 69,609 eee ooo on ooo 
Other Swedish bonds quoted on 
foreign bourwes ..........sessessee 84 94 94 94 94 
Bills payable in Swedent ...... eee | 117,571 | 399,855 | 396,982 | 372,674 | 405,074 
» op IED cntinabeneawnns 103,865 1,699 1,691 1,691 1,690 
ED ststinennccaniinniiin 156,313 90,116 92,702 | 105,043 | 111,308 
Advances made on Government 
securities and bondet ............ 39,271 38,407 35,125 30,750 38,743 
LIABILITIES, 
Notes in circulation............0s.++ 501,065 | 507,772 | 509,192 | 495,789 | 523,748 
Government Deposits ........eeeees 173,347 | 161,875 | 156,919 | 153,268 | 152,895 
Private deposits .........ssseseeesees 12,859 31,133 29,963 36,810 56,080 


t The sum of the items “ Bills payable in Sweden” and “ Advances made on 
Government Securities and Bonds" excludes advances and cash credit which are not 
avaliable as cover for the note issue. 


BANK OF SPAIN.—In pesetas (000’s omitted). 


Position, ,; Mar. 14, , Feb. 20, | Feb. 27, ; Mar. 5, ; Mar. 12, 

Q ASSETS, me 30,1914] 1931. 1932. 1932. 1932. 1932. 
a paicandedemesesens 21,775 |2,418,062 |2,248,695 [2,248,812 |2,249,055 |2,249,294 
a 728,600 709,746 | 526,645 | 533,613 | 532,260 | 534,710 
Loans & Discounts 800,725 {2,081,036 |3,079,850 |3,074,082 |3,120,216 |3,050,693 
— 4 Yo tock 344,475 344,475 | 344,475 | 344,475 | 344,475 | 344,475 
vcs. to Treasury 150,000 150,000 | 150,000 | 150,000 | 150,000 | 150,000 

_ LIABILITIES, 

TF cnaseesen 901,550 /4,688,247 |4,969,332 |4,947,865 |5,017,842 14,977,670 





eeecesoeese 477,500 810,366 11,035,321 |1,021,182 |1,027,027 11,009,372 


BANK OF PORTUGAL.—In escudos (000's omitted). 


Jan. 13, | Jan. 20,) Jan. 27, } Feb. 3, Feb. 10, 

Gold SSETS. 1932. 1932. 1932. 1932. 1932. 
saebdebninsanédeanensencenesen 288,024 289,012} 290,420 291,125 291 958 
Balances abroad ciescnenen €82,393 665,358} 704,778 706,067 793,573 
qacounts —iiiinnnnen HA5,574 344,577| 346,020 345,123 343,716 
emment loans ............ 1,058,029 | 1,058,029) 1,058,029 | 1,058,029 | 1,058,029 

x LIABILITIES, 

Otesin circulation  ......... 2,019,012 | 1,985,227) 1,974,559 | 1,982.891 | 1,962,233 
Bank ment deposits eoccccece 26,181 42,106} 100,241 106,931 117,177 
ers’ deposita ............ 256,351 265,157} 266,048 234,486 244,352 
er deposits ............0se000 29,412 30,984 39 849 28,306 27,779 








AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 


Oaah ASSETS, Mar. 15, Feb. 23, Feb. 29, Mar. 7, Mar. 15, 
Gol rve— 1931. 1932. 1932. 1932. 1932, 

d coin and bullion . 214,366 179,416 179,416 179,416 179,416 
Oreign exchanwe.......... 131.462 70,699 79,020 75,330 69,535 
* foreign exchanget.... 487,311 8,707 115 115 115 
Govt, anand ivemupeeteneap 71,418 839.466 877,401 856,948 841,296 
Ut aitiniceweseusununse 100,676 95,643 95,643 95,643 95,643 

Share LIABILITIES, 
SITET ccinccenssensacsec 43,200 43,200 43,200 43,200 43,200 
Notes “4 fund site eeeeeeeeees eee 10,272 10,803 10,803 10,803 10,803 
D fn circulation saianins 879,215 937,677 | 1,043,886 986,814 949,415 


Oe eeeeeesesesesees 


129,808 196,489 
¢ In dollar and sterling only, 


158,730 









173,459 





NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 
(000’s omitted). 





ASSETS. Mar. 15,} Feb. 23, | Feb. 29, | Mar. 7, | Mar. 15, 
Metal reserve— 1931. 1932. 1932. 1932. 1932. 
Gold coin and bullion ...........ss0+0: 147,989 | 100,028 | 100,044 | 100.047 | 100,047 
Drafts and notes ....... 15,999 | 16,525 | 14,885 15,405 | 15,596 
Silver coin and bullion ............ “ 13,021 10,341 | 10,277 9,748 | 10,123 
Inland bills, warrants and securities... | 205,315 | 369,800 | 396,093 | 385,728 | 377,396 
Advances to the ‘l'reasury .............0+. 60,140 | 54,536 | 54,536 | 54,512 | 54,205 
LIABILITIES, 
Share capital (gold crowns 30,000,000%) | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 
Notes in circulation .........cccccccccccsese 348,554 | 343,378 | 383,007 | 371,667 | 358,263 
Ourrent accounts, deposits, &c. ......... 33,044 | 110,725 | 90,390 | 85,602 | 90,931 


* Calculated at pre-war parity of exchange. 
NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 


(000’s omitted). 
Mar. 15, | Feb. 23, | Feb. 29, ; Mar. 7, | Mar. 15, 
ASSETS 1931. 1932. 1932. 1932. 1932. 

I alecietiininiacsicelsimeccaipiaiaiibet 1,542,423 | 1,646,561 | 1,645,847 | 1,644,377 | 1,643,674 

Balance abroad and foreign 
SI Giincniinnreseminne 2,171,924 899,625 877,242 861,270 843,060 
Discounts and advances ... 106.883 | 1,083,444 | 1,371,378 | 1,287,830 | 1,160,129 
State notes debt balance... | 3,371.150 | 3,090,708 | 3,076,116 | 3,074,498 | 3,064,620 
EI RII onccesevescccccccns 968,625 551,999 686,418 686,895 628,787 

LIABILAgIES. 

Bank notes in circulation .. | 6,014,775 | 5,923,852 | 6,692,595 | 6,461,935 | 6,180,188 
Oheck account balances .... | 1,359,087 686,846 278,588 426,735 474,263 
Other Habilities ............... 276,232 225,945 249,247 229,629 249,248 


NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). 





ASSETS. Feb. 22, Feb. 29, Mar. 8, Mar. 15, 

Oash reserve :— 1932. 1932. 1932. 1932. 
Gold at home and abroad............... 1,759,386 | 1,759,441 | 1,759,514 | 1,760,317 
Foreign exchange ..........cccccccccsesees 176,300 123,045 194,931 196,829 
Other foreign exchange.............-...00 86,270 82,778 86,884 86,826 
Bills and advances against security...... 2,189,471 | 2,189,657 | 2,200,469 | 2,186,278 
Government advances .............sseeceee 1,801,632 | 1,801,972 | 1,802,134 | 1,802,295 

LIABILITIES, 

Notes in circulation 4,717,286 | 4,775,979 | 4,861,656 | 4,803,714 
Be IIIs csccccconcnntsecencenesiaceesece 628,043 450,689 487,239 535,711 

NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). 

Mar. 7, Feb. 13, Feb. 20, Feb. 27, Mar. 5, 

ASSETS. 1931. 1932. 1932. 1932. 1932. 
Gold & gold exchange | 10,288,616 9,771,118 | 9,661,084 9,653,323 | 9,717,124 
Commercial bills...... 7,181,058 | 12,402,425 | 12,365,260 | 12,356,707 | 12,391,981 

State debt, advances 
to State, &c. ........ 5,616,746 5,767,101 5,767,101 5,767,101 5,767,101 
LIABILITIES. 

Notes in circulation... | 18,126.49] | 22,577,543 | 22,544,309 | 22,542,406 | 22,432,805 
Other sight, liabilities 5,418,851 4,529,237 4,272,329 4,260,070 4,559,846 
NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 

Mar. 7, Feb. 15, | Feb. 23, Feb. 29, Mar.. 7, 

ASSETS. 1931. 1932. 1932. 1932 1932. 

Gold and silver holdings ... | 1,464,562 | 1,512,247 | 1,512,343 | 1,512,402 | 1,512,417 
Balances abroad and foreign 

I cnctarecniesescine 678,280 337,266 337,959 347,114 363,456 

Discounts and advances ... 640,954 689,686 694,333 708,078 705,122 

Advances to the Treasury... | 3,064,426 | 2,965,482 | 2,965,482 | 2,965,482 | ‘2,965,482 

LIABILITIES, 

Oapital paid up ............... 500,000 500,000 500,000 500,000 500,000 

aT cacdcadiapauciiasptis 1,183,4C6 | 1,190,735 | 1,190,753 | 1,190,753 | 1,190,752 

Bank notes in circulation... | 3,093,895 | 2,670,594 | 2,650,910 | 2,671,572 | 2,776,504 

Sight Mabilities ............... 1,419,073 | 1,546,209 | 1,570,934 | 1,595,738 | 1,511,678 

i iicccectentseccsssecesee 266,325 238,608 238,553 238,554 238,447 

BANK OF POLAND.—In zloty* (000’s omitted). 
Mar. 10, Feb. 10, | Feb. 20, | Feb. 29, | Mar. 10, 
ETS. 1931. 1932. 1932. 1932. 1932. 

I sccntanesnadenusuvenniiaan 562,751 602,293 602,334 606,468 608,403 

Of which held abroad...... 77,396 115,650 115,650 19,733 121,585 

Foreign currencies............ 359,304 185,950 184,820 175,473 164,094 

Bills discounted............... 572,105 641,851 635,934 645,208 629,133 

Loans against securities ... 93,974 132,992 129,702 131,307 128,821 

Reserve fund securities...... 90,830 92,800 92,800 92,800 92,800 

LIABILITIES. 

Share capital ..........-.s.0.+« 150,006 150,000 150,000 150,000 150,000 

Reserve funds ............... 114,000 114,000 114,000 114,000 114,000 

Notes in circulation ......... 1,197,164 | 1,111,537 | 1,068,888 | 1,150,974 | 1,111,721 

Ourrent accounts ............ 215,181 235,029 243,926 191,354 196,039 


® As from October 27, 1927, 8-91 zlotys equals 1 U.S. dollar, 
BANK OF FINLAND.—In F. Marks (000’s omitted). 





Position, ] Mar. 7, ; Feb. 23, ; Feb. 29, | Mar. 8,] 
ASSETS. May30,1914.; 1931. | 1932. 1932 1932. 

TID iccarecescoccssccsnsevenses eocece 35,091 300,409 | 303,981 | 303,977 | 303,977 

Balance abroad and foreign bills 90,379 983,070 | 821,527 | 842,211 | 859,263 
Finnish and Foreign Govern- 

ment securities ...........000+ 21,826 370,044 | 356,291 | 356,383 | 356,905 

Discounts and loans ............ 105,151 871,731 {1,073,753 |1,059,922 |1,069,828 

LIABILITIES, | 
Notes in circulation ............ 123,941 1,312,238 |1,184,091 [1,271,265 |1,297,745 
Deposits at notice ..............+ 21,225 131,861 289,267 | 247,094 | 216,197 





BANK OF ESTONIA.—In Est. krunes (000’s omitted). 







Mar. 15,1 Feb. 23,) Feb. 29,) Mar. 7, ; Mar. 15, 
ASSETS. 1931. 1932. 1932. | 1932. 1932. 
Gold coin and bullion ...............0sc00. 6,522 7,310 7.310 7,311 7,319 
Net foreign exchange .. 15,862 | 13,626 | 13,607 | 13,628 | 14,072 
Subsidiary Estonian coin 1,907 1,829 1,849 1,883 1,863 
Home bills discounted ..... 11,503 | 10,709 | 10,695 | 10,637 | 10,729 
Loans and advances —............ceceeeeee 10,567 | 11,479 | 12,008 | 11,124 | 11,103° 
Thereof loans to Government ............ wee 2,800 2,800 2,500 2,500 
LIABILITIES, 

Notes in circulation ............... antes 33.568 | 34,798 | 34,487 | 33,409 | 33,114 
Sight deposits and current liabilities... | 12,022 | 12,279 | 13,052 | 12,939 | 13,586 
Ratio of reserve to current Mabilities ... | 49-10%! 44-47%! 44-00%! 45-18%! 45°81% 


* Includes Ekr. 3,961,839-63 guaranteed by the Government, 
BANK OF LITHUANIA.—In It. (000’s omitted). 









Mar. 15, | Jan. 15, | Jan. 31, | Feb. 15,| Feb. 28 /fMar. 15, 
ASSETS 1931. 1932. 1932. 1932. 1932. 1931. 
acetate san 39,419 | 50,138 | 50,153 | 50,200 | 50,200 | 50,210 
Silver and other cotta ......4| P2312 | Ter | Tre | P4315 | 4428 | 4.436 
Foreign currency ......+..+0+++. 67,330 | 30,646 | 28,872 Aegan “a 25,901 
PITIED  « coctccsetecereoccsses ‘ 95,126} 94,696 
i accsneteaeeecsn \ 103,262 | 103,423 | 103,21] 4 "7317 | “7/276 | 941266 
LIABILITIES. 

I iiicnnccoitaniniaciniiiiins 12,000 | 12,000 | 12,000 | 12,000 | 12,000 | 12,000 
Reserve 1,900 1,900 | 2,015] 2,015] 2,015] 2,015 
Banknotes in circulation 103,962 | 102,599 | 103,679 100,526, a 99,136 
Current accounts 5, ’ 355 
Deposits 7 99,561 | 76,653 | 73,441 |4 49'819| 50°399 | 49-773 
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— Paid UP  ...cccecceeeeee | 18,735 | 19,676 
4,352 4,729 
3,500 3,500 
21,044 | 17,957 
66,897 | 75,807 
77,173 | 57,500 
6,256 | 10,129 




































































































































































































19,676 | 19.676 
4,729 4,729 
3,500 3,500 

17,939 | 18,021 

76,171 | 76,325 

58,362 | 56,077 

10,322 10,477 


BANK OF JAPAN.—in yen (000’s omitted). 








THE ECONOMIST. 


BANK OF LATVIA.—In lats (gold francs) (000’s omitted). 








Mar. 16,) Feb. 15,| Feb. 22,;Feb. 29, ; Mar. 7, | Mar. 14, 
ASSETS. 1931. 1932. 1932. 1932. 1932. 1932. 
Gold bullion and coins......... | 24,068 | 32,861 | 32,905 | 32,907 | 32,910 } 32,922 
Silver coin....... eccccceseccees eee 6,461 | 14,147 | 13,998 | 13,746 | 13,552 | 13,483 
Balance abroad  ...........+++ 30,191 | 13,348 | 13,358 | 13,027 | 12,924 | 13,516 
Treas, notes and em. change. | 15,366 } 14,977 | 15,197 | 15,026 | 14,721 | 15,123 
Short term bille ............... 82,540 | 75,611 | 75,259 | 75,154 | 75,106 | 74,787 
Loans against securities...... 70,767 | 57,561 | 57,497 | 57,246 | 57,264 | 58,021 
Other assets ............0eeeeeee 14,586 | 20,617 | 21,611 | 21,252 | 21,778 | 22,363 
LIABILITIES. 
Notes in circulation............ 46,021 | 39,823 | 39,124 | 39,553 | 39,170 | 38,842 


19,676 | 19,676 
4,729 4,729 
3,500 3,500 

18,040 | 17,994 

76,098 | 78,157 

56,071 | 55,923 

10,969 | 11,394 
































| Position Feb. 28, Feb. 6, Feb. 13, Feb. 20, Feb. 27, 
ASSETS. June30,1914 1931. 1932. | 1932. 1932, 1932. 
Gold coin and 
bullion ...... 22,320 836,264 430,554 430,556 430,556 430,562 
Other coin and 
bullion ...... 53,543 50,796 | 51,583 52,990 53,953 
Discounts ...... 41,740 654,497 823,781 | 753,459 716,009 768,580 
Advances ...... 70,540 58,318 56,791 57,572 58,059 58,198 
LIABILITIES, 
Notes ......00000- 362,270 | 1,188,374 | 1,124,346 | 1,016,583 983,070 | 1,094,318 
Govt. deposits 87,340 417,220 381,648 | 396,223 | 407,954 366,836 
Other deposits 11,440 210,800 53,520 64,121 53,882 62,646 
CENTRAL BANK OF CHILE.—In $’s (000’s omitted). 
, Feb. 13, | Jan. 22, , Jan. 29, ; Feb. 5, ; Feb. 12, 
ASSETS. 1931. 1932. 1932. 1932. 1932. 
iN RRS ccnciscsemamnnaniene | 61,604 66,952 | 66,963 | 66.971 67,035 
RAI snucchendicninnninanen 249,916 | 109,232 | 106,584 | 102,780 | 100,943 
Discounts and advances............ 90,668 64,329 45,632 44,984 38,729 
LIABILITIES. 
Notes of the bank in circulation | 288,264 | 322,715 | 323,802 | 329,191 327,743 
Deposite ........... 45,555 143,604 110,219 | 100,343 124,657 
Paid-up capital 90,832 | 90,832 | 90,832 | 90,832 | 90,832 
LONDON RATES. 
| 1 
Mar.16, \ Mar. 17,| Mar. 18,'Mar. 19, ‘Mar. 21, le wr, 22,, Mar. 23, 
1932. | 1932. 1932. | 1932. | 1932. | 1932. | 1932. 
| 
Bank rate (changed from % % y % by % % 
4% Mar. 17, 1932) ...... 4 3h 3} 3} 34 34 34 
Market rates of diacount— 
60 days’ bankers’ drafta a 24 2t—8 | 23--8 | 2t—28 | 24-2 | 24 
3 months’ do.........sse0eee 2h—s | 2% 2i—% | 23—8 | 232 | 244 | 23 
23-3 23—+ | 28—4 | 23-4 | 23-2 | 24-3 
2¢—3 23—2 | 2t—Z | 24-2 | 24-2 | 22-8 
2k 2h 2k 2% 2 
24 2¢ 24 2-4 | 2 
14—24| 14—23) 1$—24) at _at 1i—} 
Short 24—24| 24—4 | 24—24| 24—24| 13-2 
Deposit allowances: Bank | 2 1s 1+ 14 lt | 14 ie 
Discount houses at call ... | 2 1} 1} 1h 1¢ | 1s) | ab 
et iain 2} 1} 1} ij 1; 6iae od ag 
Oomparison with previous week— 
| 
} Bank Bills. | Trade Bills. 
Short | 
Loans, 
3 Months. | | 4 Months, | 6 Months, | 3 Months. | 4 Months, | 6 Months. 
1932. % % % “e % % % 
Mar. 3| 34 | 3—3¢ 34 3} 5 5} 54 
» 10 | 2—23] 28—2 28—2% 24—23 4 t 5 
» 17 | 2—2) 28 2% 23—4 3 3 3t—4 
» 23.1 12-2! 24 2}—# 2i—8 3 4 44 
RATES OF EXCHANGE. 
| March 26, | March 17, | March 23, 
London on Usance.' Par. 1931. i 1932. 1932. 
3.45 p.m. | 3.45 pan, | 3.45 p.m, 
New York ... | dollarsto£l | Oable | 4-863 | 4-859j-i) ) 3-612-62g | 3-64-64) 
Montreai....... dollars to £1 | Cable 4°86§ | 4-86 y-ye |4°054-4-06$) 4-07-4-09 
a francs to £1 T.T. 4124-21 124-20--22] 91-92% 928-9 |Z 
a marks to £1 Tae 20-43 20-38}-% |15-20-15-25)15-25-15-35 
Amsterdam ... | florins to £1 Zoe 12-107 | 12-12 +124) 8-95-9-00 | 9-03-9-06 
Brussels ....... belga to £1 To 35-00 34-91}-3 |25-90-25- 95|26-10-26-15 
SED excocccese lire to £1 a A 92-46 92-75--77 70-70} 70}-70% 
TRIN ccusseces frances to £1 T.T. | 25-22} |25-24%--254/18-70 18-75)18-85-18-88 
kroner to £1 3 4 18-159 |18-15¢--164/18-50-18-55/18-70-18-80 
kronor to£1 | T.T. | 18-159 |18-13$--144/18-15-18-20/18-50-18-60 
kroner to £1 ales 18-159 | 18-16}-¢ |18-13-18-18)18-12-18-17 
pesetas to£1 | T.T. | 25-22) | 45-10--15 | 48-484 | 48-482 
escudoto£1 | T.T. 110 108¢-# | 109}-110% | 1093-1103 
schilgs. to £1 Zr 34-58% | 34-55--58 30- 34+ 30-54+ 
krone to £1 aotte a 1634-164 | 1214-122$ | 1224-1234 
dinars to £1 T.T. |276-316 2764-3 200-210 200-215 
pengd to £1 T.T. | 27-82 | 27-86--89 20-21+ 20-21 (¢) 
lei to £1 T.T. |813-6 816-818 600-615 600-615 
leva to £1 T.T. |673-659 | 668-673 490-520 490-520 
drachme to£1| T.T. 375 3743-3753 275-300 275-300 
plastres to £1 2 110 1025 sellers| 740-770 750-775+ 
roubles to £1 wake 9-46 |9-435-9-454) 6-85-6-87 | 7-02-7-04 
zloty to £1 oie 43-38 43 %-% 32-33 32-33 
F, marksto£1; T.T. {193-23 1924-193} 215-220 210-220 
lite to £1 7.T. 48-66 483-49 32-36 32-36 
kroon to £1 Zeke 18-159 | 18-20--27 12-14 12-14 
Riga ............ | late to £1 =. 25-224 | 25-20--30 17-19 17-19 
Alexandria ... | piastresto£1 | Sight | 97} 97%-% | 978 97% 978-978 
Buenos Aires.. | pence to peso | T.T. | 47-62d.| 394-3 384-39 384-38} 
Rio de Janeiro | pence to mils. | 90 days} 5-899 3-8 4-44 4-44 
Montevideo ... | pence to peso | T.T. 51 343-35} 29-32t 29-32+ 
Valparaiso..... | pesosto£]l |90days| 40 39-93 3025+ 31-00+ 
ee soles to £1 90 days} 17-3 17-00 12-90+ 12-974 
Calcutta ...... pence Za 1/5i-# 
Bombay ...... to TT. 18 1/55- es 1/64-* 1/6t-& 
Madras......... rupee T.T. 1/5 
Hong Kong... | ster. to dollar | T.T. vot 2 1/4-1/44 1/3%-1/48 
Shanghai ...... | ster. to tael 23, a 1/34-1/44 | 1/98-1/108 | 1/93-1/104 
Singapore ..... | ster. todollar | T.T. | 2s. 4d. 2/3%-# 2/38-2/3§ | 2/32-2/34 
Kobe............ | ster. to yen T.T. | 24-582d.) 2/08-# 1/9}4-1/94 1/9}-1/98 
Manila ......... | ster.topeso | T.T. | 24-0664.) 2/04 2/84-2/9% | 2/7-2/84+ 
Mexico ......... | pesos to £ T.T. | 9°76 | 10-15--30 104, 08 10}-103¢ 
Siam.......... +» | ster. to baht. , ed 21- 82d. 1/98 2/44-2/54 2/5-2,;6 
+ Nominal. (f) Official rate. 
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OVERSEAS BANK RATES, 





Changed. From To Changed. From To 
% % ce 

Albania ......... July 1,1931 9 8 | Madrid ...... July 8,1931 6° Q 
Amsterdam... —_ 29,1931 2 3 | Oslo... Mar. 3,1932 5) 5 
Athens ......... 20,1932 12 ll Paris ......++. Oct. 9,1931 2 4 
Batavia ......... Mar. 10,1930 5 4] Prague ...... Dec, 22,1931 64 § 
Belgrade ......... July 20,1951 6) 74 | Pretoria ...... Nov. 13,1931 5 6 
a iene Mar, ue 7 , Reval ......... Jan. 28,1932 6} 5} 
Brussels ......... Jan. 13,1932 28 3 
Bucharest ...... Mar. 319328 SEP <etmese Oct. 1,1930 7 {f 
Budapest. ...... Jan. 19,1932 8 7 | Rome ......... Mar. 21,1932 7 ‘¢ 
Calcutta ......... Feb. 25,1932 7 6 Sofia ......... Sept. 30,1931 8} St 
Oopenhagen Mar. 11,1932 6 5 Stockholm... Mar. 3,1932 5) 5 
Danzig .......... Nov. 24,1931 6 5 Swiss Bank 
Helsingfors ...... Feb. 12,1932 8 7 places ...... Jan. 22,1931 2) 2 
REID chiniicninnens Mar. 1,1932 8 7% Mar. 12,1932 6-57 5-84 
Lisbon .......-.++« Aug. 81931 7 7 Mar.. 17,1932 8 7 
New York Fede- Oct. 3,1930 6 % 

ral Reserve... Feb. 25,1932 34 3 Mar. 17,1932 5 44 





pda GE eeepc eapedae ean ae aendiaetnenescomiemameenememiteeeta rae 
Central Bank of Chile.—Discount rate for member banks, 6%; discount rate for the 
publioe, 7%. 

a6% applied to banks and credit institutions. 

6 7% applied to private persons and firms. 


CURRENT PRICES IN NEW YORK. 


The Irving Trust Company cable the following money and 
exchange rates in New York :— 
Mar. 25, Feb. 24, Mar. 2, Mar.9, Mar. 16, Mar, 29, 
931. 1932. 1952. 1932. 1932. 1932, 
0 oO 





/o a) % /O % 

GR RN — cccnnencnveresecesenqeesces ly Oh 2k 3 24 2} 
Time money (90 days’ mixed coll.) 2 4 3¢ 3 3t 3 
Bank acceptances :— -_— Selling Ratea—————--——__. 
Members—eligible, 90 days ... lf 2% 2 2? 28 2 
Non-mem.—eligible, 90 duya ... 1% 3 2 2 26 2k 
Ineligible, 90 days............00--0. 2 44 3t 3+ 3+ 3 
Commercial accept., 90 days ...... 2 34 34 3t 3} 4 












































| | | 
Rates of Exchange, | | Par |Mar.25,| Mar. 9, Mar. 16, | Mar. 22, 
New York on-—- | | Level. 1931. 1932. | 1932. | 1932, 
| { | | 
London— —— 
60 days | 4:83, 3-668 | 3-60 | 3-6) 
Cable ... ‘Dottar for £1 \4-86664 | 4-85¢ | | a 3-643 
Cheques | 4°85%) 3-69 3-628 | 3-64 
a chequea Cente for 1 franc 3-918 | 3-Oyy; 3°92 | 3-94 | 3-924 
Bruasele......... » |Oents for 1 Belga | 13-90 13 91% | 13-904 | 13-95 | 13-93 
Switzerland ... ,, /Centsforlfranc | 19°30 | 19-24 | 19-34 | 19-35 | 19-30} 
ee coc: » |Centeforllire | 5-263 | $-23g| $-18) | 5-18}) 5:18 
oe » {Cents for 1 mark 23-82 | 23-82 | 23-78 | 23-78 | 23-77 
re ( te. for Austrn.shig.| 14-07 14-054 | ee > — 
SS a + |Oents for 1 peseta | 19-30 10-74 7-64 7-6 +54 
Amsterdam ... ,, (Cents for 1 guilder | ae. 40-08} , 40-21 | = 35 os 
Oopenhagen ...  ,, | | 26-74 | 20-35 9-95 | 20-05 
pane i for 1 kroner ent 26-744 | 20-25 2 4 
Stockholm...... ” | | 26-774 | 19-40 9-90 6 
Athens ......... »» \Centsforldrachma) 1-297 | 1-298 | ... | 12-87) | te 
Montreal ....- Can, cents for $1 | 100 | ,\ dis.| 10 dis. | 10} dis.| * disy 
Yokohama ... Cents for 1 yea | 49-85 | 49-35 31t 32 | 32h 
Hong Kong ... ,, |OentaforH. Kong$}... | 25-20 a eee 
Shanghe! ...... » |\Cts.for 1Shng.tael] .. | 32-50 | im: A ee we 
Calcutta ...... » Cents for lrupee | 36-50 | 36-17 | 28-00 | 27-374 | 27-50 
Buenos Aires ,, (Gold pesos for $190)103-€5 (126-45 see a 
Rio de Janeiro ,, {Cente for 1 milreis | 11-96 | 7-30 oe 
Valparaiso...... » [Cente forlpewo | 12-125| 12-02 | — | | 
| | ; 
SOUTH AFRICAN EXCHANGE RATES. 
BUYING RATES. 
! 
| , 
| : 30 days’ 60 days’ 90 days 
| T.T. | Bight. sight. sight. sight. 
London on :— | 
Bhodesia.......... | $% Ais. b% die. | 1§% die. 28% dis. | 34% dis. 
South Africa ... £773 £78} £78] i £793 | £808 
SELLING RATES PER £100 (STFRLING). 
a 
| Sight. Telegraphic. 


LN ee 


London on :— gS «6. a. ’ £8 4 
is sieositnsemaiianenepamiddatineineenunitiine | 917 6 | g918 0 
saosin cn saiccun tide daeivaa eens 7170 0 ' 7615 0 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
rates of Exchango : — 











Method of ‘ | Latest 
many | Quoting. | Por Vales, | Usance. | Rate 
einai ical aia iar ieee een, 
INE tera acabacechupare |) Sucresto£ ...... 24-3325 | Sight London | 20-68f 
ee Rolivares to £ | 25-2215 ” 35-0 
Colombia (Bogota) ...... Peaos to £ ......... } 5 ” | 3-83 
Nicaragua ........cece.sse0- | Cordobasto£ ... | 4-8665 | 4:9 
SIE -ssiikahsieanisbinitnnsdbins | Colones to£ ...... 9-73 ” | 9°61 
(read cones | Bolivianoe to € ... 13-33! 13-26 





+ Nominal, 


OVERSEAS DOMINION RATES. 


COMMONWEALTH OF AUSTRALIA AND DOMINION OF 


New ZEALAND. 
eee 




















London on Australia and | Australia and New Zealand 
New Zealand. on London.* 

| eee 1 sccerettenseresensersteerienerensesstaamemmancmnaa ATE 

| Buying. Selling | Buying. | Selling. 
oe ee 8 ee ee 
| Aus | New Aus | New Aus- New | Anus | New 4 
| tralia, | Zealand.| tralia. | Zealand. tralia. | Zealand.) tralia. | Zealan® 
mtn ange rs es Cy - 1254 | 110 
Sight... | 126 111g | 125 | 1c9g | 124% | 1084 | 125% io 
30days| 127 1113 nn ie 1244 108 125 
60days| 127 1123 1233 107 124% | 1084 
_90days | 128 113 ae a 1234 | 107 1244 ee 


All rates (Australia and New Zealand) now based on £100—LON DON. 
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March 26, 1932.] 


BULLION. 


Messrs Samuel Montagu and Company write on March 23, 1932, 
as follows :— 


GOLD. 


The Bank of England gold reserve against notes amounted to 
£120,804,985 on the 16th instant, as compared with £120,801,751 
on the previous Wednesday. The s.s. ‘* Malwa,’’ which left Bombay 
on the 19th instant, carries gold to the value of about £735,000. 
Fair quantities of gold, a large proportion of which was the product 
of old jewellery, were available in the open market during the week ; 
most of the gold offered was taken for a destination not disclosed. 


Quotations during the week :— 


Equivalent Value 


Per fine ounce. of £ Sterling. 


SS 114s. 5d. 14s. 10-2d. 
“7 0 ee 114s. 4d. 14s. 10: 3d. 
os RN ag ice ll3s. 2d. 15s. 0-2d. 
gi- S: nibchieimnnen 112s. 10d. 15s. 0-7d. 
pat oc ccneaeiae Lise. id. 15s. 0-3d. 
en, UNE EVSieentines 113s. 2d. 15s. 0: 2d. 

PII racacacecisancne llds. 6d. 14s. 11-6d. 

SILVER. 


Prices have again been affected by movements in the exchanges, 
and during the week declined to 17?d. for cash and 174d. for two 
months’ delivery, which were the quotations fixed yesterday. 
To-day, however, in the absence of selling, prices advanced sharply, 
cash rising 7d. and two months’ delivery $d., both positions being 
quoted at 18 -d., the rise being somewhat out of proportion to the 
amount of business transacted. 


GOLD AND SILVER PRICES. 


i Gold Silver— Sen 

Per |__Per Ounce. _ Date. 

Ounce. | Cash | Forward Gash. 

1932 8. d. d, d. d. 

Be; Zi scccce 114 «5 18 18} Mar. 27, 1926| 31% 
iieees 114 ‘5 184 18 3; » 11,1927) 30% 
i beans 113. 2 18 +; 18} » 25,1928] 25% 

i Menace 112 10 17# 17% » 22,1929} 264 

— = 113 1 173 1743 » 21,1930} 19% 
Si craiis i133 3 184 18% » 26,1931 134 

NOTICES. 


The Midland Bank announces the opening of a new branch at 
47 Station Road, Clacton-on-Sea. Night safe banking facilities are 
available at this office. 


Companp News. 


THE NEW ISSUE MARKET. 


ANALYsIS OF New CapiraL APPLICATIONS. 














Total for First Quarters of Years. 















































1929. 1930. | 1931. | 1932. 
£ £ £ £ 
British Government loans...... 1,900,000 38,360,000 6,150,000 | Dr.3,000,000 
Colonial Government loans ... 23,590,000 14,625,800 12,786,600 4,077,000 
Foreign Government loans . 3,650,000 Nil 1,740,000 Nil 
British Corporation, County 
and Public Board loans ...... 336,000 | 15,872,700 2,700,300 9,842,600 
Colonial Corporations and 
Public Boards......s..seceseese Nil Nil Nil Nil 
reign Corporations.........+++ Nil Nil Nil Nil 
British railw BUD cecccccee eemnensee Nil 1,310,000 Nil 3,412,500 
Colonial railways ...........00 Nil Nil Nil Nil 
Poreign railways......e.ses-eeeees 3,835,000 2,685,000 Nil Nil 
Australasian mines...........+++ 12,000 Nil Nil Nil 
South African mines ..........++ 340,300 162,800 371,900 Nil 
. >" ea 607,500 181,700 3,418,600 496,600 
Exploration, financial, and 
Investment trust......0.sessee 20,280,600 738,600 1,861,800 99,000 
Breweries and distilleries ...... 3,130,300 Nil 112,500 Nil 
Merchants, importers, &c. 425,300 Nil 337,500 Nil 
Stores and trading .... 2,577,200 798,000 Nil Nil 
Estate and land ....... 1,555,900 215,900 64,200 40,000 
scan acon 566,500 405,000 85,700 13,000 
ee 4,315,800 6,250,000 N 350,000 
Iron, coal, steel and engineering 712,000 Nil Nil Nil 
4ectric light, power, and tele- 
" eee 6,389,200 750,000 3,735,800 155,000 
ramway and omnibus......... 165,000 Nil 98,000 Nil 
Motor traction & manufact’ing 222,000 356,600 6,000,000 Nil 
Gas and water........c.cesc0ee00- 250,000 Nil Nil Nil 
otels, theatres, and enter- 
P each 1,487,200 Nil Nil 1,191,400 
ratents & proprietary articles 5,913,400 237,500 300,000 55,000 
Jocks, harbours and shipping Nil Nil 950,000 Nil 
anks and insurance .........++. 575,000 500,000 136,400 Nil 
anufacturing & miscellaneous | 14,116,800 4,282,900 4,374,600 1,013,000 
i cicenncen ereseeeeseee | 96,953,000 | 87,732,500 | 45,223,900 | 17,745,100 
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Totat OasH INVOLVED IN IssuEs By Stock ExcHANGE 






















INTRODUCTION. 
| Kid, | Colonies. | Abroad. | Total. 
Year 1929— £ £ £ £ 
Ist Quarter ...... 15,191,600 393,700 3,094,400 | 18,679,700 
2nd Quarter...... | 9,465,500 1,284,400 2166,400 | 12'916,300 
3rd Quarter ...... | 3,574,700 217,100 5,778,300 9/570,100 
4th Quarter ...... 733,400 3047400 1,437,500 2,475,300 
Total Year 1929 | 28,965,200 2,199,600 | 12,476,600 | +43,641,400 
Year 1930— 
Ist Quarter ...... 3,982,300 1,477,000 8,399,900 | 13,859,200 
2nd Quarter ...... 839,600 Nil 2,685,100 3.524700 
3rd Quarter |... 67,200 100,000 601,500 768,700 
4th Quarter ...... 3,402,900 1,667,600 721,200 5,791,700 
Total Year 1930 | 8,292,000 3,244,600 | 12,407,700 | $23,944,300 
Year 1931— a ae 
Ist Quarter ...... 2,174,200 632,900 Nil 2,807,100 
2nd Quarter ...... 1,121/600 2,366,300 581,900 470697800 
3rd Quarter ...... 1/289,500 Nil 265,600 1,555,100 
4th Quarter ...... Nil 451,500 Nil 451,500 
Total Year 1931 | 4,585,300 3,450,700 847,500 8,883,500 
Year 1932— 
lst Quarter ...... 473,800 96,500 Nil 570,300() 


+ Nominal amount of capital introduced, £31,519,934. 

t Nominal amount of capital introduced, £22,158,480. 

|| Nomina! amount of capital introduced £8,757.183. 
(©) Nominal amount of capital introduced £535,750. 





SUMMARY OF BALANCE SHEETS. 


POWELL-DUFFRYN STEAM COAL COMPANY, LIMITED. 
December 31, 1931. 








LIABILITIES. Compared ASSETS. Compared 
with Dec. with Dec. 
Amount. 31, 1930. Amount, 431, 1930. 
£ £ £ £ 
6% pref. shs. (£5) 155,795 aa Collieries, works, 
6% second pf.{£1) 105,141 en iiininanimniaceiies 4,407,322 — 57,970 
Ord. shares (£1)... 3,671,667 i Shares in subsidi- 
7% ist mt. db.stk. 1,239,772 — 61,358 Ciracevansncedde 3,255,534 + 261,677 
Int. on deb. stock 31,459 — 3,834 | Debentures, &c.... 562,404— 302,059 
6% Notes, 1935... 1,350,000 wie Loans to and in- 
Int. accrued ....... 15,188 — 505 vestments on 
6% Notes, 1953... 1 350,000 ‘aed subsidiaries...... 382,930 — 162,518 
General reserve ... 346,218 aa Dead rents re- 
Bank overdraft ... 419,356 — 61,429 coverable 162,961 + 4,147 
a aa 768,001 — 31,261 Debtors..... 307,329 + 46,352 
Profit and loss .... 32,711 — 111,643 | Stocks ....... 334,771 + 58,489 
5% War Stock, 
1929-47, at par 49,499 — 501 
I iidicianaandcans 10,036 — 17,529 
Cash on deposit 
with trust’s for 
first mt. db. stk. 12,522 + 363 
TOD ccossicncs 9,485,308 — 169,550 ROI cecsncnns 9,485,308 — 169,550 





REPORTS AND NOTICES 


Mr. J. F. Bunford, M.A., F.I.A., who was previously with the 
Royal Exchange Assurance Corporation, has been appointed 
deputy assistant actuary to the National Provident Institution 
for Mutual Life Assurance. 


The directors of The Yorkshire Insurance Company, Limited, 
announce that the Viscount Downe of Wykeham Abbey, Yorks, 
has been elected to a seat on the West End board of the company in 
succession to his father, recently deceased. 


At a board meeting of The Pearl Assurance Company, Limited, 
held on March 18th, the following appointments were made: 
Mr J. MacMahon, joint general manager; Mr J. Hopkins, F.C.LS., 
joint general manager; Mr H. H. Tayler, F.1.A., actuary. 


The directors of the Trade Indemnity Company, Limited, deeply 
regret to announce the resignation, owing to ill health, of Mr H. 8S. 
Spain from the post of managing director and chief underwriter, 
and they have appointed Mr A N. Patrick to be manager of the 
company. 

BANKS. 


THE YOKOHAMA SPECIE BANK LIMITED.—The accounts for the 
half-year ended December 31st last as presented at the meeting of 
the shareholders, held in Japan on the 10th inst., show net profit 
for the past half-year of Yen 10,977,876: 67, including Yen 
5,637,930 : 46 brought forward from the preceding half-year. The 
amount was distributed as follows :—To reserve fund, Yen 1,100,000; 
dividend at 10 per cent. per annum, yen 5,000,000; Balance 
carried forward, Yen 4,877,876: 67; Total, Yen 10,977,876: 67. 
Notwithstanding the very difficult conditions which obtained, 
following the departure of both Great Britain and Japan from the 
gold standard, and the continued trade depression, it is satisfactory 
to note that it has been possible to maintain the dividend at 10 per 
cent. per annum, and to add a further sum of Yen 1,100,000 to the 
reserve, which brings the total amount of this fund to the large 
figure of Yen 117,300,000. An amount of Yen 4,877,876 : 67 has 
been carried forward. 


MISCELLANEOUS. 


® AKTIEBOLAGET SVENSKA JULLAGERFABRIKEN (Swedish Ball 
Bearing Company).—The board of directors of the “ S8.K.F.’’ have 
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to-day published the results of the company’s business for 1931, 
showing a net profit of Kr. 12,480,973-08, after deduction of depre- 
ciation on buildings and machinery amounting to Kr. 4,079,171-48 
and provision for taxes amounting to Kr. 2,400,000. The board 
at the same time announces its intention of proposing that of the 
above net profits Kr. 9,100,000 be distributed to the stockholders 
(amounting to 7 per cent. for the year), and that the remainder, 
Kr. 3,380,973-08, be transferred to undistributed profits, which will 
thereafter amount to Kr. 18,148,595-18. Cash at banks and in 
hand, and bonds, amounted on December 31, 1931, ‘to 
Kr. 22,100,628-76, of which amount bonds totalled Kr. 2,675,011-50. 
Contingent liabilities, including acceptances discounted, totalled 
Kr. 3,285,438-64. The general meeting will take place in Gothen- 
burg on May 10, 1932. 















BRITISH, FOREIGN AND COLONIAL CORPORATION, LTD.—We 
understand that notices have been sent to the shareholders in 
the British, Foreign and Colonial Corporation, Ltd., summoning 
an extraordinary general meeting for April 4th, to consider a 
resolution that the company be wound up voluntarily, and that 
Sir Gilbert Garnsey be appointed liquidator. 


CRYSTALATE TO ACQUIRE VOCALION GRAMOPHONE COMPANY. 
—The London and Yorkshire Trust is authorised to announce that 
negotiations for the acquisition by the Crystalate Gramophone 
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Record Manufacturing Company, Ltd., of the Vocalion Gramophong 
Company, Ltd., have now been completed, subject to confirmation 
by the shareholders of the companies concerned at meetings to be 
held on April 8th. 


IMPERIAL AND INTERNATIONAL COMMUNICATIONS LIMITED — 
The estimated traffic receipts for two months ended February 29 
1932, are as follows : j 

1931. 

£ 
412,908 
390,461 


1932. 
£ 
404,411 
439,092* 


Rise or Fall 
= 

8,497 

+ 48,631 


January..... 
February ... 


803,369 843,503T + 40,134 
* The sum of £20,000 must be deducted from the message receipts 
for February, 1932, in making a comparison with February, 193], 
owing to changed conditions of sharing traffic. 
| 


+ In comparing aggregates regard must be had to the notes issued 
with the traffic figures from March, 1931, onwards. 


INSTITUTE OF ACTUARIES.—At the March meeting of the Counei] 
of the Institute of Actuaries, Mr W. Palin Elderton, C.B.E,, 
manager and actuary of the Equitable Life Assurance Society, 
was elected president to succeed Mr H. M. Trouncer, whose term 
of office expires in June next. 




















































* For half year. 











+ Free of income tax. 








Net Profit Appropriation. Corresponding 
Defense After Amount ——|| Period Last 
Y Payment | Available Dividend. . Year. 
ear from Carried to 
Company. Dalian co of for Re B 
ng. Deben- | Distri- || Prefce. Ordinary. serve, | Balance x ee 
Account. incom bution. | Deprecia-|Forward.|| Net | Divi 
Interest. |Amount] Amount. | Rate. tion, Se. Profit. | dend. 
| 
Banks. £ £ £ £ £ % £ £ £ % 
Bank of Australasia ......... Oct. 12 192,027} 217,536} 409,563 343,500 9 Dr. 85,000) 151,063]| 615,084) 13+ 
Chartered Bank of India, &c. | Dec. 31 187,597} 381,787) 569,384 420,000 14 = 149,384]| 634.343] 20} 
National Bank of Egypt ... | Dec. 31 237,519] 459,719) 697,238) 450,000 15 ms 247,238]| 599,038] 18 
National Bank of India Dec. 31 278,791| 470,019] 748,810) 400,000 20 70,000! 278,810} 480,329] 20+ 
Breweries. 
Bernard (Thomas & James) | Jan. 31 8,643 14,880 23,523} 8,750 6,000 8 ve 8,773 18,880} 10t 
Dartford Brewery Co. ...... Dec. 31 28,695 41,248 69,943!| 7.975 18,450 9 16,222] 27,296 42.219] 9 
Groves (John) and Sons Dec. 31 12,167 19,696 31,863|| 5.000 9.912 11+ 2500 14,451 20,134| 134 
Shipstone (James) and Sons | Dec. $1) 97,907) 139,033 236,940) 23,842) 84,695 16} 45,000} 83,403|| 164,257] 15t 
Canals and Docks. 
Grand Union Canal ......... Dec. 31 4,894 42,117 47,011) 15,000 26,994 lt 5,017 48,191) 1} 
Electric Lighting, &c. 
Bournemouth and _ Poole | 
Electricity .......-.+s.+e+0++ Dec. 31 15,160} 155,488) 170,648)| 10,753 76,703 15 71,298} 11,894)} 156,062) 15 
Newcastle-upon-Tyne Elect. | Dec. 31 | 116,669} 631,791] 748,460|| 185,451] 241,769 6 250,000} 71,240]} 696,169} 6 
Richmond (Surrey) Electric | Dee. 31 5,838) 48,972) 52,810)|__... 22,000) 11 27,932} 2,878]| 45,962) 11 
Financial Land, &c. | 
Natal Land —— Dec. 31 22,008 40,111 62,119]} 3,963 27,226 8 10,055} 20,875 34,212) 8 
as. 
Alliance and Dublin ......... Dec. 31* 36,205 59,483 95.688) 59,165 7§ 36,523 59,959| 7} 
Iron, Coal and Steel. 
Baker (John) and Bessemer | Dec. 31 20,087 2,409 22,496]; 5,474 _ sg aes 17,022|} 24,228) 4 
Hickleton Main Colliery Dec. 31 52,063 81,623) 133,686) = 60,000 5t 20,000! 53,686|} 82,686} 5t 
United Collieries.............++ Dec. 31 38,551| Dr. 195 38,355) = bh ie 38,355 45,665| ..- 
Motor and Cycle. 
Willys Overland Crossley ... | Dec. 31 4,113) Dr. 47,134| Dr. 43,021 Dr 43,021\| Dr 62,263 
Rubber, &c. 
Johore River Rubber ...... Dec. 31 6,703|Dr. 1,974 4,729 4,729 
Mengkibol (Central Johore) 
ee re Dec. 31 1,598 2,318 3,916! 668 3,248}|Dr. 2,972 
Rubber Estates of Johore Dec. 31 13,892|Dr. 3,756 10,136 wee Dr. 2,500| 12,636\|Dr. 6,228 
Shipping. 
Cairn Line of Steamships ... Dec. 31 1,086 1,086) 1,086|| Dr 21,541 
Shops and Stores. | 
Bon Marché  ........000.22.005 Jan. 31 65,305 79,780} 145,085]; 12,000 56,950) 33} 5,481| 70,654/| 84,461) 36 
Gearing (Peteciek) Missinies Jan. 31 | 20,065 24,877! 44,942!) 10,000 14,000 7 625) 20,317|| 32,819) 1 
ea. 
Augusta Tea Estates ...... | Dec. 31 | 15 170 185 163 22 175 
Telegraphs, &c. 
International Automatic 
Telephone ...........+2+000+ Dec. 31 92,981} 146,081) 239,062!} 12,962) 130,40 123 10,000} 85,695|} 131,075) 12} 
Tramways and Omnibuses. 
Nat. Omnibus and Transport | Dec. 31 58,663 42,374 81,037|| 17,500 16,223 8 2,052} 45,262 37,045| 8 
Trust. 
Tyneside Investment Trust | Jan. 31 1,905 9,779 11,684)| 5,625 1,500 2 2,000 2,559|| 15,108) 95 
Waterworks. 
Jersey New Waterworks ... | Dec. 31 2,487 13,084 15,571); 4,565 8,400} 10 2.606|| 12,602} 10 
Other Companies. 
Achille Serre ..........seeeee8s Dec. 31 | Dr. 3,331\ Dr. 11,037\ Dr. 14,368) sis - eee oan Dr 14,368|\Dr. 8,824) «+ 
British Insulated Cables ... | Dec. 31 279,318) 538,440) 817,758!| 57,500} 250,000 15 220,000] 290,258]} 526,011; 15 
British Portland Cement ... | Dec. 31 204,452) 609,358} 813,810} 100,800} 252,000] 15 255,000! 206,010]| 650,092] 15 
Handicrafts, Limited ...... Dec. 31 1,555 12,041 13,596| a 9.000 15 2.800 1,796 a a 
Howard and Wyndham . | Feb. 29 7,287 16,088 23,375) 1,125 10,135 7 6,000 6,115 32,477| 10 
Indestructible Paint, &c. ... | Dec. 31 3,843 34,503 38.346) 4,200 21.450 15 8,500 4,196 29,053 15 
Lloyd (Edward) ............++- Dec. 31 94,090} 321,250) 415,340]| 84,000] 220,000 13}7 25,000] 86,340)! 355,484 15t 
Provincial Cinematograph 
Theatres ...............+-.++- | Jan. 31 114,721) 485,605! 600,326!| 202,500 75,000 15 202,253) 120,573|| 506,810} 15 
Smithfield and Argentine 
SD -0-acnacobsenveneevnnsesdes Dec. 31 51,664 75,585 in 75,000 nea 119,117 
enema us Sinesaeiaiem eam lll 
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OIL OUTPUTS. 


British CONTROLLED OILFIELDs, Ltp.—Production for the week 

ended February 17th : Venezuela, 30,002 barrels; Trinidad, 
35,875 barrels; total, 65,877 barrels. Production for the week 
ended February 24th: Venezuela, 29,993 barrels; ‘Trinidad, 
34,173 barrels; total, 64,166 barrels. Production for the week 
ended March 2nd: Venezuela, 28,435 barrels; Trinidad, 33,562 
barrels; total, 61,997 barrels. Production for the week ended 
March 9: Venezuela, 28,328 barrels; Trinidad, 40,437 barrels; total, 
68,765 barrels. Production for February: Venezuela, 123,711 
barrels; Trinidad, 136,718 barrels; total, 260,429 barrels. Ship- 
ments for February: Venezuela, 111,020 barrels; Trinidad, 
62,438 barrels; total, 373,458 barrels. Production for the week 
ended March 16: Venezuela, 27,562 barrels; Trinidad, 36,909 
barrels; total, 64,471 barrels. 








Conuneretal Reports. 


MARKET SUMMARY. 


Business at the principal international commodity markets 
was restricted because of the approach of the Easter holidays. 
The trend of gold prices has been downwards and quotations in 
the United States have generally been lower. Among non-ferrous 
metals, copper has been maintained in view of the fact that the 
principal producers of the world have decided to reduce production 
below the current level of consumption. Lead, tin and spelter 
have been dull. Cotton has lost a few points. The official 
announcement against restriction by the British and Dutch 
Governments brings to an end a long period of uncertainty. The 
announcement was followed by a sharp reaction in prices. Wheat 
prices suffered a sharp setback following rumours that the Federal 
Farm Board intended to unload its large holdings. Other cereals 
declined in sympathy with wheat prices. The market in coffee 
has been steady. Raw sugar was weak in view of rumours of the 
breakdown of the International Sugar Convention. Sterling 
quotations of commodities which lend themselves to grading, and 
therefore to international arbitrage, moved in sympathy with gold 
prices. Business in this country was generally on a small scale. 
It is significant that sterling prices of commodities such as meat, 
dairy produce and tea continue to decline. According to reports 
from various industrial centres, the situation in the coal trade has 
deteriorated, and the iron and steel industries make little headway. 
On the other hand, the cotton and wool trades appear to have 
maintained their recent volume of business and the home demand 
for rayon fabrics shows a slight improvement. 


THE COAL TRADE. 


§SHEFFIELD.— All sections of the South Yorkshire coal market are 
characterised by poor trade. Output has been reduced lately, 
throwing considerable numbers of men out of employment. House 
coal prices are easier at some pits, but the general quotations for 
best quality is 22s. to 23s. at pits. Export sales are extremely 
restricted, and the outlook for Continental trade is not favourable. 
Conditions are unchanged as regards industrial coals and the various 
types of coke. 

GLASGOW.—The coal position shows little change. Some fair 
sized Scandinavian orders have been booked, and another interesting 
feature is the arrangement of some cargoes of washed nuts for the 
Preston Electricity Works. This, like the Liverpool contract 
reported last week, is a new departure for the Scottish trade. The 
London trade continues on steady lines. Most classes of coal are 
quite plentiful, and prices show little or no change. 








CARDIFF.—The recent improvement in the volume of the South 
Wales coal export trade was not maintained last week, when the 
shipments, foreign and coastwise, totalled 410,445 tons compared 
With 457,300 tons the previous week, and 463,737 tons in the 
corresponding week last year. The approach of the Easter holidays 
has strengthened the current demand for one or two grades, and 
bituminous nuts, and particularly the drier classes, are scarce and 
commanding prices above the schedule. In the large coal market 
there is no material change, and supplies are easily obtainable for 
early loading. A contract for the supply of 75,000 tons is reported 
to have been placed by the Brazilian Central Railways under an 
arrangement whereby the German Government is to accept cargoes 
of coffee in exchange. A similar arrangement was made last year, 
but South Wales exporters have been reluctant to tender for new 
business with Brazil because of the delays in the settlement of 
accounts which have been outstanding for some years, and in 
regard to which representations have been made to the Board of 

tade. The following are the current approximate quotations :— 

Best Admiralties, 19s. 6d.; seconds, 18s. Yd. to 19s. 4$d.; best drys, 
18s. 6d. to 19s.; Black Veins, 18s. 3d. to 18s. 6d.; Western Valleys, 
lis, $d. to 188.; Eastern Valleys, 17s. 3d. to 17s. 74d.; best small 
steams, 13s. 6d.; cargo smalls, lls. 6d. to 12s. 6d.; coking smalls, 
I3s. 6d. to 13s. 9d.; anthracite, best large, 36s. to 38s. 6d.; Red 
fin large, 22s. 6d. to 27s. 6d.; machine-made cobbles, 40s. to 
48s, 6d.; French nuts, 40s. to 48s. 6d.; stove nuts, 39s. 6d. to 
438. 6d.; rubbly culm, 8s. 3d. to 8s. 9d.; foundry coke, 32s. 6d. 
to 36s. ; patent fuel, 19s.; pitwood, ex ship, 19s. to 21s. 6d. 


IRON AND STEEL. 


MIDDLESBROUGH.—The market for Cleveland pig iron is un- 
changed, but a gradual expansion in business is looked for. Local 
Consumption is not on a large scale at present, and there will be 
‘ome interruption over the Easter holidays, but stocks at the furnaces 
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are not likely to increase to any serious extent as the suspension 
of deliveries will only be slight. In spite of the substantial 
concessions in prices to Scotch consumers, little extra business is 
being secured from that quarter, as the foundry trades there 
continue very slack, but prospects are now regarded as brighter. 
The business reported at Tuesday’s weekly market consisted of only 
a few lots for early delivery, official prices being again unchanged, 
viz. :—No. 1, 6ls.; No. 3, 58s. 6d.; No. 4 foundry, 57s. 6d., and 
No. 4 forge, 57s., f.o.b. or f.o.t. There is practically no improvement 
in the demand for hematite, and purchases are for short periods 
only. Makers are still booking mixed numbers at 63s. 6d. per ton 
for fairly early delivery, but this price would be shaded for very 
prompt lots, particularly by merchants. Shipments of pig iron 
have fallen off recently, the total cleared to 21st instant being 
7,870 tons against 8,958 tons to same date in February. In the 
finished departments a few orders have come to hand recently, but 
nothing of any great volume. There are, however, some important 
inquiries in circulation, and it is expected that some of the business 
will eventually be placed in this district. All prices are unchanged. 
It is just announced that London Midland and Scottish Railway 
Company has placed orders for 40,000 tons steel rails, in which three 
local firms—Dorman, Long and Company, Ltd., Pease and Partners, 
Ltd., and Cargo Fleet Iron Company, Ltd.—will participate, but 
the respective quantities are not given. It is also reported that 
the same railway has placed an order with Dorman, Long and 
Company, Ltd., approaching £30,000 in value, for several bridges 
to be built in the Peak district. The ore market is idle. One of 
the largest consumers has stopped further deliveries for the 
present, and will only accept steamers already stemmed which, 
with stocks on hand, will carry them on until about August. With 
outlets restricted, owners are finding difficulty in keeping their mines 
in operation and are weaker in their prices. Best rubio is now not 
more than l6s. c.if., and the freight, Bilbao-Middlesbrough, is 
slightly lower at about 4s. 9d. Coke is slow of sale and, with full 
supplies available, ordinary blast-furnace qualities can now be 
obtained at 16s. delivered works, for early delivery. The number 
of blast furnaces in operation in the district is unchanged at 17. 


SHEFFIELD.— Apart from instances of improvement in engineering 
work, the local trade situation fails to improve. Inquiries for heavy 
steel have tapered off somewhat lately, and in the absence of any 
improvement in this direction it will be necessary to prolong the 
holiday stoppage. In fact, it is certain to be longer than usual. 
Difficulties in arranging overseas trade increase, and less business 
is being booked from the Continent. Nevertheless, Australia is 
beginning to buy more freely than for some time past. Demand 
is brisk for steel strip, motor-car steel and parts, and electrical 
accessories. The position of silver plate and table cutlery has 
probably never been so bad before. Makers of scissors, safety razors 
and hand tools are busy for the home market. 


GLASGOW.—Nothing has occurred within the past week torelieve 
the dullness in the iron and steel markets in the West of Scotland. 
There is certainly a larger number of inquiries on the market, but 
the resulting business is disappointingly small, and the orders placed 
are almost invariably for small tonnages calling for early delivery. 
This holds in almost every department. Continental competition for 
semis remains very keen, and prices quoted are tempting, but not 
a great deal of business is being done, mainly on account of users 
being already well bought. There are rather more tube inquiries on 
the market, and makers are hopeful that business will result shortly. 
There is still only a poor demand for re-rolled steel bars. Sheet 
makers, while more fortunately placed than other re-rollers, are 
still not able to keep all plants in operation. There is a fair amount 
of export business being offered, but at prices which are quite 
unacceptable to makers. The pig-iron market remains qtiet, and 
output of the few plants in operation is more than sufficient for all 
demands. 


CARDIFF.—The position in the tinplate trade is practically 
unchanged. The deliveries from the factories for shipment at 
Swansea last week were 132,590 boxes as against shipments of 
94,028 boxes, thi 3 increasing the stocks to 201,376 boxes. Quota- 
tions were on the basis of the new minimum of 16s., and prices of 
steel bars were unaltered. Imports of foreign steel bars last week 
totalled only 5,744 tons, and since the 10 per cent. ad valorem duty 
has been in operation these imports have averaged only 4,500 tons 
per week, compared with a weekly average of 22,854 tons in the 
nine weeks ended February 29th and 15,000 tons in the corresponding 
period of last year. 


OTHER METALS. 


TIN.—There has been no change in the international situation 
of tin during the past week. The New York market has been 
a little more active at the lower level. Quotations in London 
declined a few points on Monday, and there was a slight increase in 
demand, but prices failed to recover. In New York the metal was 
quoted at 21-75 cents per lb. on Wednesday, against 21-75 cents 
per lb. a week ago and 22-15 a month ago. Wednesday’s official 
closing quotations in London, in terms of sterling for ‘‘ standard ” 
cash, at £127 15s. to £128 per ton, compares with £129 lis. to 
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£129 17s. 6d. on the corresponding day last week. Stocks in London 
and Liverpool at the end of last week, at 33,470 tons, show a 
decrease of 28 tons on the week. 


COPPER.—According to a report from Brussels, the agreement 
between the principal copper producers of the world to effect a 
further reduction in output appears to be definite. As the new 
rate of production is based on an estimate of consumption during 
recent months, it is stated that the operation of the new agreement 
will result in a reduction of stocks. The turnover in New York 
and London was on a small scale. On Wednesday, ‘“‘ Domestic ” 
spot was quoted at 6 cents per Ib. in New York, against 6 cents 
a week ago, and 6} cents a month ago. Wednesday’s official closing 
price for ‘standard cash”? in London, in terms of sterling at 
£32 16s. 3d. to £32 17s. 6d., compares with £33 7s. 6d. to £33 10s. 
a week ago. Stocks of refined copper in British official warehouses 
at the end of last week, at 21,113 tons, show a decrease of 217 tons, 
while stocks of rough copper, at 1,025 tons, are 75 tons smaller. 


LEAD.—The demand for lead was small during the past week. 
In New York the metal was quoted at 3-15 cents per lb. on 
Wednesday, against 3-15 cents a week ago, and 3-75 cents a month 
ago. Tuesday’s official closing quotation for “soft foreign” in 
London in terms of sterling, at £12 per ton for shipment during the 
current month compares with £12 3s. 9d. on the corresponding day 
last week. 


SPELTER.—Little interest was taken in this metal. Although 
sellers were prepared to make concessions, markets remained. 
inactive. Tuesday’s quotation in New York, at 2-775 cents. per 
lb., compares with 2-80 cents a week ago and 2-85 cents a month 
earlier. Tuesday’s official closing quotation in London in terms of 
sterling for ‘ good ordinary brands”’ was £12 8s. 9d. per ton for 
shipment during the current month, against £12 3s. 9d. a week ago. 


OTHER NON-FERROUS METALS.—Among other non-ferrous metals 
the quotation for aluminium and nickel has been maintained at 
£95 per ton, and £230-£235 per ton respectively. Foreign antimony 
and quicksilver again sold at £28-£28 10s. per ton and £18 10s.- 
£19 per flask respectively. The quotation for platinum, at £10 13s. 
per ounce, remained unchanged. 


TEXTILES. 


THE COTTON TRADE.—Liverpool.—tImports for the week 
March 18th to 22nd (inclusive) are 49,620 bales, of which 32,294 
are American, 1,112 Peruvian, 10,881 Egyptian, 2,200 African, 
1,440 East Indian, and 1,693 sundries. 


Manchester.—The market has continued to present a quieter 
appearance. The wider fluctuations in raw material rates have 
had a rather disconcerting influence upon trade in yarn and piece- 
goods. A little nervousness prevails with regard to the labour 
situation in Lancashire in view of the operatives rejecting the 
provisional agreement on the more looms system. Although the 
amount of cloth inquiry has been on a reduced scale a fair amount 
of business has been under consideration. Miscellaneous trans- 
actions have taken place for India in light fabrics and fancies, 
most of the orders being for Calcutta and Karachi. Further lines 
have been booked in fine cloths for Rangoon. Not much has been 
done for China and the decline in the price of silver has affected 
trade operations. Cloths suitable for printing and dyeing have 
moved off in moderate lots for several minor outlets east and west, 
but trading has not been on a free scale. Some makers of home 
trade fabrics have had a fair week. A slower demand has been 
reported in American and Egyptian yarns for home consumption 
and prices have been more irregular when tested. Less activity 
has shown itself in shipping yarns. 


Cotton Prices. 


Corresponding 


1932. Date. 


Mar. 


Mar. 
2. 16. 22. 


Mar, | Mar. 
9. 


1930. | 1931. 


d. d. d. d. 
5°31 | 5°48 | 5-33 || 8-43 


7-10 | 7-50 | 7-25 
3] 3 
14 15 15 


8. d.js. d.js. d. 
18 3/18 0/18 O 


20 6 |20 3/20 3 24 
38-in, ditto, 38 yds. 18 by 16, 10 Ib....... 11 3/11 1/11 iy ll 13 
14110 12 


39-in. ditto, 374 yds., 16 by 15, 84 Ib. ... |10 3/10 14/10 

THE WOOL TRADE. —Bradford.— The approach of the Easter 
holiday, writes our correspondent, finds the wool textile trade in 
a fairly good position. The Australian clip has been well marketed. 
Last September, when the trade was faced with lifting nearly 
3,000,000 bales of Australian wool, besides supplies from other 
sources, and considering the unsatisfactory state of the textile 
industry in Yorkshire, the task seemed almost too great. It is 
therefore not surprising to find that values have not risen a great 
deal, but the average cost of wool, which last September was 
returned in Australia at about £8 10s., is now just over £10, and 
it is most satisfactory that, in addition to the slight rise, a very 
big weight of wool has been disposed of. Next month the Australian 
selling season will close. Selling brokers and pastoralists have 
mostly met the market. The financial status of most Continental 
countries is not strong enough to enable them to buy heavily at 
much more than current prices. During the last London sales the 
home trade absorbed about 48,500 bales and the Continent 44,000 
bales, practically nothing being taken by America. There is thus 


da. 
Raw Cotton—Mid. American per Ib. | 5-71 
” Sakellaridis Fully Good Fair 
7°75 


Egyptian 

Yarns—32's twist a 
” 40's weft per Ib. 9 
” 154 


a carry-over of 80,000 bales for the series expected to commence 
on April 12th. The policy of owners who have refused to meet 
the market will then be tested. Trade in Bradford is rather quiet 
but ae for all qualities of tops are firm, and yarns are quite 
steady. 


THE GRAIN MARKETS. 


WHEAT.—The international wheat markets were depressed durin’ 
the past week, following rumours that the Federal Farm Boar 
intends to dispose of its wheat holdings abroad. Although Mr Stone 
chairman of the Federal Farm Board, denied these rumours, and 
stated that the Board did not consider a change in the policy adopted 
in July last year, prices failed to recover immediately. Neverthe. 
less, it appears from a letter published by Mr Hiyde, Secretary oj 
Agriculture, that the Farm Board is anxious to reduce its stocks by 
‘“ developing new markets.”’ In view of the large holdings of the 
Farm Board, an attempt to liquidate would of course demoralige 
the wheat markets. International trade has not been on a large 
scale, but the Continent is expected to purchase substantial quan. 
tities in the near future. The foreign milling quota in France has 
just been raised from 30 per cent. to 35 per cent. On Tuesday, 
‘March ” futures were quoted at 50} cents per bushel in Chicago, 
against 55§ cents on the corresponding day last week, and 58} cents 
a month ago. Quotations in London, Tuesday: No. 1 Norther 
Manitoba, Vancouver, ex ship, 32s. 9d. per 496 lbs., as compared 
with 35s. a week ago; No. 2 Northern Manitoba, Vancouver, ex 
ship, 30s. 6d. to 32s. 6d., against 32s. 3d.; No. 3 Northern Manitoba, 
Vancouver, ex ship, 29s. 6d. to 3ls., against 3ls. 3d. to 32s. 6d; 
Russian, on sample, 28s. 6d. to 30s., against 20s. 9d. to 30s. 6d.; 
Australian, ex ship, 28s. 6d. to 29s., against 29s. to 30s. a week ago. 


WHEAT FLOUR.—Flour has been easier in sympathy with wheat, 
Quotations in London, Tuesday: Straight run, delivered country, 
27s. per sack of 280 lbs., as compared with 27s. last week ; delivered 
London, 25s., against 26s. Manitoba patents, ex store, 26s. to 28s,, 
against 27s. 6d. to 30s.; and Australian, ex store, 21s. to 22s. 6d, 
against 2ls. 6d. to 23s. a week ago. 


BARLEY.——The market in barley was easier. On Tuesday, ‘“ May” 
futures were quoted at 39 cents per bushel in Winnipeg, against 
42} cents last week and 41% cents a month ago. Quotations in 
London, Tuesday : ‘‘ English feedings,” f.o.r., per 448 lbs., 27s. to 
28s., as compared with 27s. to 28s.; Russian, landed, 24s. per 400 lbs., 
against 24s. 3d. a week ago. 


OATS.—The demand for oats was quiet. ‘‘ May ” futures, which 
last week stood at 243 cents per bushel in Chicago, sold at 23} cents 
per bushel on Tuesday this week, against 224 cents a month ago. 
Quotations in London, Tuesday: ‘‘ River Plate,’’ landed, 18s. per 
320 lbs., as compared with 18s. 6d. last week; ‘‘ River Plate,” ex 
ship, 17s., against 17s. 6d.; “‘ Chilean White,” landed, 27s., against 
27s..a week ago. 


MAIZE.—Business in maize was smaller this week, and prices 
were generally lower. Tuesday’s quotation in Chicago for ‘** March” 
futures, at 39 cents, shows a decline of 14 cents on last week, and 
an advance of 2$ cents as compared with the price a month earlier. 
Quotations in London, Tuesday : “ Plate,’’ landed, 21s. per 480 lbs., 
compared with 22s. last week; ‘‘ Plate,’’ ex ship, 20s. 3d., as against 
2ls.; ‘‘ Plate,”’ March-April, 19s. 9d., as against 20s. 9d. Yellow 
maize meal, ex wharf, was quoted at £6 per ton against £6 2s. 6d. 
a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sales of home-grown wheat during the harvest years 
1931-32, 1930-31, 1929-30, 1928-29 :— 


aaa tee ineeeaeetetenimnnennnine™ 
| 1931-1932. | 1930-1931. | 1929-1930. | 1928-1923. 


Estimated sales of home-grown 
wheat— 
1 week to March 19 
29 weeks to March 19 


Average price of English wheat per 
cwt. 


Cwts. 
203,739 
7,876,680 


Owta. 
127,075 
2,249,145 


8. d. 
6 1 


Cwts. 
139,082 
3,849,357 


| a |. 
5 2 


The following is a statement showing the Quantities Sold and 
the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1928 to 1931 :— 


Cwts. 
157,079 
7,169,537 
s. d. 
8 3 


QUANTITIES SOLD. AVERAGE PRICE PER OWT. 


Weeks ended 


| 
Wheat. Barley. | Oats. Wheat. | Barley. | Oats 


Owte. 
127,060 
108,€97 


133,515 
141,451 


Owts, 
62,243 
55,411 


70,075 
64,058 


Owte. 
120,359 
127,075 


285,040 
229,446 


- 12, 1932.....- 
- 19, 1932... 


- 17, 1928... 
- 16, 1929... 
» 22, 1930... | 157,079 149,076 35,569 
. 21, 1931... | 139,082 | 73,038 | 45,537 1 
a Ma cl 
AMERICAN WHEAT MAREETS.—The following table shows wheat 
quotations in recent weeks with comparative figures for 1930 :— 
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Mar. 16, Mar. 23, 


. 4, 
TT 1932. 1932. 


1932. 


Jan. 2, 
1930. 


Mar. 25, 
1931. 


Jan. 2, 


NEAREST FUTURE. 1931. 


Winnipeg (No. 1 Manitoba) 
—Cents per 60 lb. 

Chicago (No. 2 
Cents per 60 Ib. 


1488 564 58 644 608 


798 804 


62% 
554 


The visible supply of wheat in Canada, at 62,832,000 bushels, 
shows an increase on the week of 580,000 bushels. Supplies a ye“ 
ago stood at 65,087,000 bushels, 
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A SOCIAL SERVICE of WORLD-WIDE 
IMPORTANCE AND MAGNITUDE 





One Million Policyholders enjoy 


Sun Life of Canada Protection 





The Sun Life Assurance Company of Canada again records substantial progress. The number 
of its policyholders shows a gratifying increase, income and assets are considerably greater, and the 
inherent strength of the Company has been fully maintained. 


Throughout the World Crisis, the Company has steadfastly pursued its policy of giving the 
Public an ever-improving Life Assurance Service. The Public has shown its appreciation and 
confidence in unmistakable manner, as the following figures for 1931 testify :— 


NEW ASSURANCES ISSUED IN 1931 __... on si bie ... £108,400,000 
TOTAL ASSURANCES NOW IN FORCE ... £626,900,000 
PAYMENTS TO BENEFICIARIES AND POLICYHOLDERS IN 1931 ...  £18,800,000 
TOTAL INCOME vn _ — _ .--  £40,200,000 
SURPLUS AND CONTINGENCY RESERVE vm on wes oon £4,300,000 
TOTAL ASSETS .. we wit ean ‘ii ... £128,300,000 


In 1931 the Income exceeded Disbursements by Twelve Million Pounds. 


The business of the Company is conducted in accordance with the laws of Great Britain, and 
under the exacting provisions of the Canadian Insurance law. The Company’s own valuation of its 
Policy Reserves is on an even stronger basis than that required by the Canadian Insurance Act. 


In the British Isles, the total new business in 
1931 amounted to Eleven Million Pounds 


For Great Britain and Ireland there is a complete Head Office Organisation in London. There 
are 25 fully-staffed Branch Offices, with 700 trained Representatives. All Representatives undergo 
an intensive course of training at the Company’s own Training School. Life Assurance being a highly 
specialised business, such training is considered indispensable in the interests of the Public. 


The Sun Life of Canada offers the most up-to-date and advantageous Plans of Life Assurance 
and Annuities available. Policy Contracts are clearly defined, and carry real safeguards against all 
contingencies. They protect the policyholder in all circumstances. 


Many Firms in Great Britain have arranged protection for their Employees under the Company’s 
Special Group Life and Pension Plans. A Department is maintained for that branch of the business. 


Life Assurance is the acme of security for You and for your Dependents. 


SUN LIFE ASSURANCE COMPANY OF CANADA 


ASSETS £128,300,000 


For plans and Figures suitable for your Ey iH A 
requirements complete this Form or write. E To H. O. LEACH (General Manager), 
= SUN LIFE ASSURANCE COMPANY OF CANADA 
Es (Incorporated in Canada in 1865 as a IAmited Company) 
PROGRESS AND STRENGTH = 141, Sun of Canada aan Cockspur St., London, S.W.1l. = 
Assurances in Force. Ss — = 
1911), see wee = 33,800,000 = Please send details of : = 
1916... see nee --  £57,800,000 = Family Protection. Child Education Policies. 
1921 Poe oe cia ... £110,200,000 = Endowment Investment. Pension Provision. 
1926... is ad ... £258,100,000 = Annuities. Group Life & Pension Plans. 
ee £626,900,000 = Estate Duties. = 
& (Indicate Plans required.) = 
all = 
Assets. == (Mr., Mrs., or Miss) = 
1911 ote see tt see £9,000,000 = os nal caieiesd sda nwnenenriachesineallilaana = 
a ...  £17,000,000 = = 
1921 waD me A pe £26,500,000 = COCO C COSCO eee ee OCOS ee sere rere seer eee eee e EEE EEE EEE EEH ESTERS TE ESEEHEEEESEESESSSSEOSEESOS ES OOOOOD = 
1926... wg eee eee =~ 70,900,000 Mem rt ina acini nensenesesennsestoneccemrestenenene = 
£128,300,000 sill NNT HNN LUULUNTILLLLIL ru 
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OTHER FOODS. 


SUGAR.—According to a report from Paris, the meeting of the 
International Sugar Conference came to an end on March 22nd, 
without having reached a final agreement. It has, however, been 
arranged that negotiations shall be continued between the 
Conference headquarters at the Hague and Cuba. Cuba has not yet 
announced the acceptance of the proposals made to her by the 
European members of the Conference and Peru. The proposals are : 
(1) That Cuba should reduce her 1932 crop to 2,500,000 tons; 
(2) that, if Cuba did this, they would reduce their exports by any 
amount by which Java's exports exceeded 1,500,000 tons during 
the year from April, 1932, to April, 1933. Measures regarding the 
production and export quotas for 1933 will be decided later, and 
the next regular meeting of the Conference will take place in Paris 
on June 13th. “ March” futures in New York were quoted at 
0-73 cent per lb. on Tuesday, against 0-73 cent per lb. a week ago, 
and 0-85 cent per lb. a month earlier. Wednesday’s sales of “ raws ”’ 
include “* May delivery ’’ at 5s. 23d. per ewt., against 5s. 5}d. to 
5s. 8d., and *‘ December,” at 5s. 8}d. to 5s. 9}d., against 5s. 11}d. 
to 6s. 2}d. on the corresponding day last week. The movements 


of raw sugar in London and Liverpool during last week are set out 
in the table below :— 








Imports. Deliveries. Stocks. 
1932. 1931. 1932. 1931. 1932. 1931. 
Tons. Tons. Tons. Tons. Tons. Tons. 
London ...... 1,300 248 764 1,030 5,675 32,668 
Liverpool ... 6,412 4,999 14,295 14,847 97,676 93,174 
Total ...... 7.712 5,247 15,059 15,877 103,351 125,842 
Last week 8,337 974 15,111 14,343 110,598 136,472 


COFFEE.—The market in coffee has been quiet, but prices 
remained steady. Last week’s movements of coffee in London 
were as follows: Brazilian, landed, 325 bags; delivered for 
home consumption, 136 bags; exported, 10 bags; stocks, 5,562 
bags, against 2,834 bags last year. Central American, landed, 
7,170 packages; delivered for home consumption, 4,499; exported, 
1,557; stocks, 95,569 packages, against 101,665 a year ago. Other 
kinds, landed, 9,401 packages; delivered for home consumption, 
2,633; exported, 889; stocks, 92,206 packages, against 98,820 
& year ago. 


COCOA.—The market in cocoa has been a little less active and 
quotations were slightly easier. ‘‘ May ”’ futures were quoted at 
4-31 cents per lb. in New York on Tuesday, against 4-44 cents per 
lb. a week ago and 4-04 cents a month ago. As compared with 
the corresponding day last week, Tuesday’s quotation for Accra, 
fair fermented, new crop, March-May, at 26s. per cwt. f.o.b., London 
contract, shows a fall of 6d. per cwt. on the week. Last week’s 
movements of cocoa in London were as follows: Landed, 8,884 
bags; delivered for home consumption, 6,949 bags; exported, 
nil; stocks, 164,534 bags, as against 201,511 last year. 


TEA.—The quantities catalogued for this week’s auction comprise 
30,049 packages of Indian and 23,975 packages of Ceylon tea. At 
Monday’s auctions of Indian tea, outstanding qualities found 
ready buyers, but other varieties were dull. The Ceylon sales 
on Tuesday found little support, and all plain to good medium 
descriptions lost 1d. to 2d. per lb. The following table shows the 
average prices (compiled by the Tea Brokers’ Association) of tea 
sold in Mincing Lane on Garden Account :— 


AVERAGE PRICE PER LB. 





























: iN Ss . Nyasa- 
Week ending ——— — Ceylon. Java. | Sumatra. _—_ Total. 
e  @. s d. se <@, ss .¢. » @, a s 4, 

Mar. 19, 1931) 0 10-62 | 1 0-10} 1 3:30] 0 7-32 ]|0 8-32}0 6-72|011-11 
Feb. 25, 1932} 0 10-75 | 0 9°00] 1 0-10 ]0 7-99] 0 6-97|0 6-92 0 10-51 
Mar 3, ;; 011-47; 0 9-85} 1 1:00] 0 7-82]0 7-42!0 6-74) 0 10-95 
Mar. 10, ,, | 0 11-63 | 0 10-78} 1 1-51] 0 7-66/]0 7:25] 0 7-26] 0 11-15 
Mar.16 ,, | 0 10-82/0 9-92] 1 3-12 pee ae 0 6°34] 1 0-04 
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RICE.—The “ spot ’’ price for rice remained unchanged at 10s, 64, 
per cwt., but forward positions were easier. Movements in London 
during the past week were as follows: Landed, 52 tons; delivered, 
81 tons; stocks, 875 tons, as against 483 tons last year. 


POTATOES.—Potatoes were in good demand at the principal 
markets, and as supplies were not quite as plentiful as recently, 
prices advanced a little. At the Borough Market, ‘ Best King 
Edward” sold from lls. 6d. to 12s. 6d. per cwt., as compared 
with 11s. to 12s. per ewt. a week ago. 


SPICES.—The market in spices has been dull. Tuesday’s quo. 
tation for *‘ Black Singapore ’’ pepper, at 6d. per lb., shows no 
change on the week. Movements of pepper in London during the 
past week were as follows: Black, landed, 17 tons; delivered, 
33 tons; stocks, 305 tons, against 549 tons last year. White, 
landed, 32 tons; delivered, 54 tons; stocks, 837 tons, against 
484 tons a year ago. 


MEAT.—The recent advance in meat prices was not maintained, 
The prices realised for beef, mutton and pork at the Smithfield 
Market this week were generally lower than a week ago. On 
Tuesday, Argentine beef (chilled hindquarters) was sold at 4s. to 
4s. 6d. per 8 lbs., against 4s. 2d. to 4s. 8d. on the corresponding 
day last week, while New Zealand frozen mutton realised 2s. 84, 
to 3s. 6d. , as against 2s. 8d. to 3s. 8d. a week ago. According to 
the Smithfield Market official report, supplies of meat during last 
week amounted to 9,040 tons, as compared with 9,671 tons in the 
corresponding week last year. Imported beef, principally Argentine, 
formed 83-9 per cent. of the supplies, as against 85-9 per cent. a 
year ago; and imported mutton, mainly New Zealand, formed 


78-5 per cent. of the total supply, as against 80-8 per cent. last 
year. 





MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.—Very quiet conditions indeed 
continue to rule in the markets for oilseeds and their products, 
and values generally have a downward trend in the absence of 
effective demand. Linseed is neglected and Plate for March and 
April shipment has declined to £8 5s., with later positions at a small 
progressive premium, The shipment of the Argentine crop pro- 
ceeds on a fair scale, though to date it is below the level of a year 
ago. The quantity on passage to Europe has increased to 284,800 
tons (including 6,100 tons from India), 11,400 tons more than last 
week, and comparing with 254,600 tons at the same date last year. 
Cottonseed also is in extremely small demand, and lower black 
Egyptian to Hull offering at £6 5s. March and April landings, and 
£6 7s. 6d. May, without attracting buyers. Vegetable oils are very 
quiet, and this is attributed to the considerable imports which 
came to hand prior to March Ist and the imposition of an excise duty. 
In January and February these imports exceeded 50,000 tons, and 
were more than twice the volume in the corresponding two months 
of last year. Linseed oil has consistently declined until business 
has been done in London at £13 7s. 6d. for March delivery and 
£13 17s. 6d. April. Current values ex Hull mill are £13 10s. for 
March and £13 15s. April. Cotton oil is without support, crude 
Egyptian offering at £21 10s. and refined at £24 10s. ex Hull. 
Oilcakes are in slow demand and quoted lower. 


HIDE, LEATHER AND ALLIED TRADES.—Prices for market hides 
were lower at the auctions held in Manchester this week, all 60 lbs. 
and up ox and heifers, with the exception of second warbled, making 
id. per lb. less money than the previous week. Cows were jd. 
per lb. cheaper, but there was little variation in the price of calf- 
skins. The sheepskin market remains weak, and prices show 4 
lower tendency. Only a small amount of business has transpired 
in connection with foreign hides, and although quotations for most 
sorts have not varied to any great extent, there is an undercurrent 
of weakness. In the South American wet-salted market a limited 
number of*sales have been concluded with European buyer 
Argentine ox having changed hands on the basis of 4£d., while 4}d. 
has been accepted for light ox and 5d. for cows. Prices for dry 
South American hides remain fairly steady, 6d. being the figure 
asked for B.A. Americanos, a fraction under 34d. for Inservibles, 
64d. for M.V. Americanos and 6jd. for Sierra Cordobas, Busines 
in regard to African hides is quiet, with first and second dry Cape 
quoted at 64d. and 5}d., and dry salted at 5}d. and 4}d. Mombasas 
are offered at 5d., while 5}d. is asked for unbathed Adis Abebes. 
The position of Australians is unchanged. Slightly more activity 
has been experienced in the leather market this week, although 1 
is thought that the additional business is accounted for by the pre 
holiday orders for footwear, and is no indication of a real improve 
ment. In the sole leather section, shoe manufacturers have bee? 
in the market for light weight dry hide bends, in which some fair 
business has been concluded. Medium and heavy weights, how- 
ever, remain quiet. English and wet-salted bends have also bee? 
inquired for in the lighter averages, while there has been an 1: 
provement in the call for pinned bellies and shoulders. Rough 
offal continues on the quiet side except for rather larger sales 0! 
bellies. Producers and distributors of upper leathers have me 
with a fairly good demand for glacé kid, but other lines have been 
inquired for in small quantities only. As a matter of fact, business 
in connection with box and willow calf has been very restricted, 
while the call for patent leather has been confined to a few parcels 
of the cheaper grades only. 


THE TIMBER TRADE.—Our timber trade correspondent writes that 
although imports®of European sawn and planed w -howed large 
increases last month compared with February, 1931, dock stocks 
are lower. Demand, however, although picking up a little > 
month, has continued to be very disappointing throughout t 
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The North American Company 


60 Broadway, New York, N.Y., U.S.A. 


ORGANIZED in 1890, controls through stock ownership four main groups of public utility com es operating in large and important areas 
of the United States centering in Cleveland, Milwaukee, St. Louis and Washington, D. C. Territories served by subsidiaries have a total 
area of 17,959 square miles, with a population of 4,960,000, and include 684 communities receiving various classes of public utility service. The 
electric properties in each group form a distinct interconnected power system. 


The North American Company classes as subsidiaries only companies in which it or its subsidiaries own voting control and at least 75% 
of the Common 8tock. The North American Company does not include in consolidated income the undistributed earnings applicable to its 
investments in non-subsidiary companies, chief of which are The Detroit Edison Company, North American Light &# Power pany and 
Pacific Gas and Electric Company. 





Summary of the Forty-second Annual Report to Stockholders of The North American Company for the Year 1931, 
by F. L. Dame, President, and Edwin Gruhl, Vice President and General Manager 


THE North American Company's report for 1931 
covers a period in which operations of subsidi- 
aries were somewhat curtailed and revenues conse- 
uently diminished, these effects of the general 
} ee having been experienced by practically 
all business. The management expresses satisfaction 
with the results achieved under the extremely diffi- 
cult circumstances and reaffirms its confidence in the 
opportunities for progress in the future and cails 
attentien to the sound financial position of the Com- 
pany and its subsidiaries and to the excellent physi- 
cal condition of their properties. 

Under the Company's policy of paying dividends 
on its Common Stock in Common Stock at the 
juarterly rate of 244%, earnings have been con- 
served and, together with the liberal provision for 
reserves, have provided a substantial part of the 
inds necessary for the development of plant facili- 
ties of subsidiaries. From inauguration of the stock 
dividend policy April 1, 1923 to December 31, 
1931 outstanding Common Stock increased 202% 
while net earnings gained 232%. During the same 
period book value of Common Stock, aes deduc- 
tion of all reserves including $12,000,000 appropri- 
ated for contingencies in 1931, increased from 
$16.14 to $31.29 per share. In addition deprecia- 
tion and other reserves were equivalent to $16.79 
per share. 


connected industrial load, including that added to| te provide for the difference between book value and 
the lines during the period of depression, would | market value of listed securities, which constitute 
make necessary the present available capacity. over 93% of total investments, and of United States 
Gross Earnings for 1931 were $117,921,860. | government securities included in current and work- 
Balance for Common Stock, after all charges includ- | ing assets, and for contingent losses on investments 
ing Preferred dividends, amounted to $22,452,917, | not dealt in on security markets. 
a decrease of 16.85% from 1930, and was equal to Principal investments in non-subsidiary public 
$3.41 per share on the average number of shares of | utilities at the end of 1931 were 2,075,455 shares 
North American Common Stock outstanding during | of Pacific Gas and Electric Company Common Stock, 
1931 compared with $4.53 per share for 1930. The] 706,011 shares of North American Light & Power 
percentage of Gross Earnings represented by Appro- | Company Common Stock and 240,163 shares of The 
priations fer Depreciation Reserves increased el Detroit Edison Company Capital Stock. 
10.67% to 11.45% and the 1931 appropriations Total Reserves on December 31, 1931 were 
were equivalent to $2.05 per share. Taxes were a| $117,482,915, an increase of $13,812,846. Total 
relatively greater burden during a year of reduced | Surplus was $148,916,796, including Capital Sur- 
revenue because these charges continued to mount | plus of $30,392,600 and Undivided Profits of $118,- 
while other expenses of operation were responsive to | 524,195, the latter showing an increase of $977,081 
efficient and economical management. In Other Net | for the year after appropriating $12,000,000 for 
Income of $8,077,480 the principal item was divi- | Reserve for Contingencies. 
dends of $7,615,950. At the end of 1931 there were 9,503 holders of 
Total consolidated assets of The North American | Preferred Stock and 53,854 holders of Common 
Company were $870,868,558. Investments were car- | Stock, the latter an increase of 21% over 1930. At 
ried at $140,044,484. Company directors appro-| the end of February, 1932 Common stockholders 
priated as of December 31, 1931 from Undivided | numbered 55,799, of whom 87% held less than 100 
Profits $12,000,000 as a Reserve for Contingencies | shares each. 
















CONSOLIDATED INCOME STATEMENT 





The business of North American subsidiaries in Year 1931 Year 1930 
1931 was influenced to a greater extent than in (See Note) (See Note) 
1930 by lessened activities of large industrial and | Grogs Barnings...............00000-ccceecceeeee giawita aia «  $117,921,860.35 $133,751,380.67 
mains Lo ae ~ past aa s ome Operating Expenses, Maintenance and Taxes.......... eee 62.792,738.21 69 838,439.45 
having borne heavily upon large industrial regions. : ee a ——— 
Electric business contributed 86% of net operating aoe from Operation... ............+++++eeeeers $ ‘a aa $ "Ss aa 
revenues. Output of present subsidiaries was 4,829,- cad ce kgenwekcaenéstwercenounneme FF AIF -OLY 7 O14 17 
446,204 kilowatt hours in 1931, a decrease of Tatal. ... cecccocccsesccseccccsss cenuaweiceins pain ecaeciers $ 63,206,601.76 $ 71,374,469.39 
4.49%, and customers numbered 1,074,448 at the | Deductions: Interest Charges (including amortization of 
end of the year, a slight increase over 1930. Bond Discount and Expense), Preferred Dividends of cs 

Although industrial use of electricity in 1931 Subsidiaries, Minority Interests. ..............200e0es 25,427,471.65 —_ 28,277,176.27 
feclined 10.67% and commercial use 3.51%, resi- | Balance for Depreciation, Dividends and Surplus.......... $ 37,779,130.11 $ 43,097,293.12 
dential use increased 7.55%. The total amount | Appropriations for Depreciation Reserves..............++ 13,506,179.57 14,274,173.30 
paid by residential customers was only 3.42% | Balance for Dividends and Surplus...............seeeee++ $ 24,272,950.54 §$ 28,823,119.82 
greater than in 1930, and average cost for house: Dividends on North American Preferred Stock........... 1,820,034.00 1,820,034.60 
hold use decreased from 4.72 cents to 4.54, cents Balance for Common Stock Dividends and Surplus........ $ 22,452,916.54 $ 27,003,085.82 


per kilowatt hour. The average use per residential 
customer increased from 624 to 665 kilowatt hours. 

Only one-sixth of total sales of electricity by 
North American subsidiaries was for household pur- 
poses and the increase in its relatively small volume 
fell far short of offsetting the adverse effect of indus- 
trial and commercial declines. Conversely, the 
upturn in manufacturing and commercial activities 
which will mark the return of normal conditions 
will be reflected in a corresponding degree in oper- 
ating revenues. There is excellent promise in the 
preparations made by industries in the subsidiaries 
territories for greater employment of electricity 
when business conditions justify increased activity. 


NOTE: Excludes Gross Earnings, Operating Expenses and all other details of income accounts of 
former California subsidiaries for entire 12 months ended December 31, 1931 and for 6 months and 18 
days ended December 31, 1930, and includes in Other Net Income-Dividends the proportion applicable to 
these respective periods of dividends on the Common Stock of Pacific Gas and Electric Company received 
in consideration for the North American interests in such subsidiaries. The 1930 Consolidated Income 
Statement includes Gross Earnings of former California subsidiaries of approximately $9,958,000 for 5 
months and 18 days. 

* Includes stock dividends received from non-subsidiary companies taken up, where retained, at 
amount charged in respect thereof to Surplus of issuing Company: 1931—$1,310,033.50, 1930— 
$1,188,789.50; and, where sold, at proceeds of sale: 1931—$34,010.58, 1930—$74,921.46. 


CONSOLIDATED BALANCE SHEET 


Manufacturers are taking advantage of the period ASSETS Dd one ‘ 

of slackness to revamp their factories for the greater Hecember 31, 1931 

use of electricity or the substitution of central sta- Pro rty and Plant sete eee cence neers eee nee ce ee eee see eeeeeseeeeeeeers $570,865 ,518.44 

tion power supply for that of their own plants. Cash and Securities on Deposit with Trustees... 1.6... ccc cece cece cece cence 1,959,396.98 
Total plant capacity at the end of 1931 was| Investments. wetcarsracssssssestenscesccsseasseseeseesseseessansceseueeee 140,044,484.39T 

1,848,944 kilowatts, a net increase of 77,000 kilo- | Current and Working Assets: 

watts after deduction of facilities retired from serv- Cagh. .. oc ccccccecserccccceccccsscccccccccccscccecs $14,900,097.50 

ice. The principal addition was 129,000 kilowatts United States Government Securities. ............++- 4,359,062.50t 

in the new Osage hydro-electric plant in Missouri, Notes one Sone maaeornnee Reick hick’h um wreak au em eerwaes ; 553,964.37 

placed in operation in October, 1931. Contracts Accounts Receivable. ...... 1.1... seeeeececcccccecs 13,124,784.48 

for atdistensl industelal commected feed tessled Material and Supplies (at cost or less).......... peoneee 10,323,203.07 43,261.111,92 

149,188 kilowatts in 1931 compared with 214,292 Prepaid —— aweenae penne tse e ee eeeeeeceeecceecees CChbiKCeewweenees 1,193,593.32 

kilowatts in 1930. Maximum demands of subeidi- Discount an RUNES Gey DOOMTISNES, 2 6 cc ceccccccces vuneceonesnceenesees — 13,544,452.66 

aries aggregated 1,049,202 kilowatts in 1931 eom- $870,868,557.71 

pared with 1,093,025 kilowatts in 1930. Owing to LIABILITIES 


the static condition of industry only a part of the new 
business added in 1930 was reflected in 1931 rev- 
enues and the remainder, together with new business 


Preferred Stock: (Authorized: Six Per Cent. Cumulative Preferred Stock, $50 par 
value, 606,678 shares; Serial Preferred Stock, without par value, 5,000,000 shares) 





contr 31. i ; * ee Ree, CS PURNIIONE DODD cc ccccccceréecscccccasececcerecec $ 30,333,900.00 
re Pee a eae Common Stock: (Authorized: 50,000,000 shares, without par value)........+-++- 68,254,170.00$ 
thows that the unused capacity was greater than Dividend Payable in SII 6 coco crnncccrcedcsecsesecsocecccceoos 1,700,400.25 
required as a margin of safety to insure reliability Preferred Stocks of Subsidiaries... 21... 1. eee cece ee eeeceeeeeeeesees  138,892,803.93 
and continuity of service even considering that large poenaotny, Speerosse in Capital and Surplus of Subsidiaries. ... eecenseunene 15,507,975 .36 
steam reserve eapacity is necessary for hydro-electric See oe re < ia ea American Company............- celiac dtaleate 25,000,000.00 
operation subject to low water variations. Compari- a os u pee. ee eer eecseececceessccooores neabeenene ouecease 289,825,713.44 
son of the capacity available and that utilized indi- urrent an ccrue DN + 0-4-6005 60.00600 en ecee 6000006600008 eecccece 34,953,883 .96 


Reserves (including $12,000,000 Reserve for Contingencies) ........---seeeeseees 117,482,915.23 
os 6s 60de beceg eeuvenebncueveeusecens eceeee  $ 30,392,600.05 
Undivided Profits........ UeDinehee OS CONS He emeeeneeee 118,524,195.49 148,916,795.54 
$870,868,557.71 
+ The sum of $12,000,000 has been appropriated from Undivided Profits and credited to Reserve for 
Contingencies to provide for the difference anes book value and market value at December 31, 1931 of 
listed securities (over 93% of total investments), and of United States Government Securities (market 
value $3,909,068.75) included in Current and Working Assets, and for contingent losses on investments 
not dealt in on security markets. The listed securities include 21,713 shares of Common Stock of The 
increased output, and the required margin of spare | North American Company (represented in part by shares of the January 2, 1932 dividend stock) acquired 
Capacity. Resumption of industrial activity and | on balance by a subsidiary which purchases and sells dividend stock and scrip for stockholders. 
employment of most of the now unused part of the | ¢ Represented by 6,825,417 shares. 


7 rns I 3.399 IIII0000000090000Gi_«—wCO III III III I I I 


Copies of complete Annual Report may be obtained from DILLON READ CORPORATION, 10, Cleak Lane, London, E. C. 4, or from 
Messrs. J. HENRY SCHRODER AND CO., 145, Leadenhall Street, London, E. C. 3, or from the Company. 


cates that a substantial part of the capacity of 
North American subsidiaries was unsold, with con- 
npemt eflect on revenues. It does not, however, 
indicate that the subsidiaries have overbuilt, taking 
into account the steadily increasing demands prior 
to the severe industrial recession, the large poten- 
tial demand represented by 601,757 kilowatts of 
new load for industrial uses alone connected during 
the last three years and not at present reflected in 
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LONDON, TUESDAY. AO o ¢ i. . 
AND MEA Irish b OTB cccccccccces 

oparn tae T. sane san, boxes, 56 Ibs. 41 3 43 6 

aoe Gee OTATOES— 

Wheat— s. d. a d. 2 
No. 2, N. Man. 496 Ib. 30 6 32 6 Good English, per cwt. 11 6 12 6 
Eng. Gaz. av., percwt. 6 1 - _. ts 

le ; epper, Pp — 

— _— ree - 3 : Muntok, fair White 0 8t 

Maize, La Plata, "landed Black Lampong .....+...- 4 
DAN, seiastinssuseonenisns 0 Cinnamon—1st sort, per lb. 0 

Flour, Lon. stan. ex mill, Cloves—7anzibar per Ib. 8 
ee 23 9 eo ewt.— ss 0 

Rice, No. rm OID ncensiheusaneneenenet 

Tapioca, — oe Jamaica, ord. to good... 55 0 * ; 
Fine Java, spot ......... 27 0 BERED cccecccovccscceses per ib. : : 

Fair Flake, Singapore.. ll lj Nutmegs 658 .....ssseeeeeee 
— ; SUGAR— a i 
» per 8 Ibs,— (Daty, lls. 8d. per cw 
English long sides...... 5 0 8 6 B.W.L., crystallised ...18 6 20 9 
Argentine chilled hinds 4 0 4 6 | white, ¢ . & f. India 
Mutton, per 8 lbs,— March-April socceeces 8 0 
English wethers ......... 40 50 REFINED— London— 
NZ. FOE 44 wvereneee 28 3 6 Yellow Crystals ......... 18 7 
Pork, English, per 8 lbs. 5 0 5 4 Ri ctiteeciciensconnn 23 0 23 6 
Crushed — .....sscseeeeeeeee 21 0 21 6 
OTHER FOODS. Granulated ..........++++- 19 141910 
BAOON— Home Grown .......s0008 18 9 1810 
82 0 TEA— 
54 0 56 0 Indian—per lb.— 
46 0 49 0 PekOO  occccccceee ’6 2 4 
Broken Pekoe .. 0 6% 2 4% 
70 0 74 0 Orange Pekoe 0 6 19 
peneionn jopenpanenesnunies 70 0 72 0 Broken Orange Pekoe... 0 64 3 8% 
BUTTER— Ceylon—per ib.— 
Australian .......ccssese 103 0105 0 pt 0 6} 29 
New Zealand .........00 108 0110 0 Broken Pek0e .....s:++++ 07 2 4 
ee - 118 0 Orange Pek0e .......0-+ 0 8% 2 8% 
ee Broken Orange s-.....+- 0 8% 2 10¢ 
Oanadian ...... percwt. 68 0 72 0 
New Zealand 62 0 TOBACCO— 
- : - 4 Prean eeeeeret /6- 10/64 per Ib., 
English Cheddars ...... 94 0110 o | (Pty 9 
Empire growths, 1/54- 
ae 59 0 69 0 
oocoA— saa = ~ -) 
(Duty, British grown, en 
lls. 8d.; foreign, 14s. cwt.). Common to AMO ...ccccee 010 3 0 
Rhodesian leaf — ........++++ 010 #1 6 

Accra, f.f. vss... percwt. 26 0 31 0 N d leat 09 16 

Trinidad.. - 44 0 52 0 yasalan oa eecccccevecs 0 10 1 8 

I 33 0 40 0 Best’ indian lent popeepersers 04 08 

OOFFEE— t ian a seenevcecee smi: 
(Duty, British grown, ” DS ccveeecce 
11s. 8d.; foreign, 14s. cwt.). OOTTON— TEXTILES. 

Santos supr., c. & f. cwt. 58 0 Mid-American ...... per lb 5-33 

Colombian, good .......... 75 0 95 0 Sakellaridis, LBS.  coccvccee 7:25 

Costa Rica, med. to good 80 0118 0 Yarns, 32’s twist .....+++- 9t 

Bast Indian ,, ,, 90 0120 0 »> 60's twist ......00- 15 

Kenya, medium ........... 85 0108 0 FLAX— £6 §£& 4. 

EGGS— Livonian ZK ...... perton 47 0 
English ........... perl20 93 96 PIR UNED: ssinsesenenneorses 44 0 
Si iikspnnieeabesbeovnn 10 3 10 9 Slanetz Medium lst sort... 51 0 52 0 

FRUIT— HEMP— 

Oranges— Italian P.C. .........per ton 42 0 
South African ... ove Manila, Mar.-May “J2" 19 0 

Jaffa 12 0 18 6 Sisal, African, Mar.-May 14 0 15 0 

Lemons, Sic 8 0 12 0 JUTE— 

cases 10 0 19 0 Native lst mks. ... per ton 
Malaga ..cases 420 No. 1 ma c.i.f. H.A.R.B. 
Apples : Amer.(var.) bris. 23 @ 34 0 March-April 19/0/0 
” (var.) boxes 9 0 16 0 Daisee 2/3 c.i.f. Dundee... 
», Australian ...... _ March-April £17/7/6 

Onions :— SILK— s.d. a. d. 
Valencia, case, 48....... 16 6 (eee perib. 8 6 10 6 
Egyptian Bags........... 144 0#417 0 Tess .occccccccsccccccccesces 40 60 

Grapes, Lisbon ....boxes im TEED. wssipseeneresnevenproess 8 0 10 6 

+» Almeria t..... bris. Italian—raw, fr. Milan 10 0 12 6 


quarter, owing largely to the bad state of the building trade and 
the heavy industries. Prices generally are steady. For forward 
importation the market is of a more lively character, the Russian 
wood leading the way, although there are also inquiries for those 
Finnish and Swedish varieties whose values come within the range 
of the Soviet productions. The hardwood section of the trade is 
not being hampered by large imports in these times of very quiet 
demand. The decline in mahogany receipts last month was heavy. 
Following poor February shipments of American hardwoods to 
the United Kingdom, this month’s supplies have been poor. States 
shippers are meeting United Kingdom buyers on the exchange, but 
production on the other side is very low, and any improvement in 
demand in the States would immediately stiffen up f.o.b. prices 
for delivery to the United Kingdom. There has been a larger 
importation of Indian teak logs despite the slump in shipbuilding 
trade and railway services, as well as inquiries for the majority otf 
other Empire woods, but what is wanted primarily for these—in the 
main, luxury woods—are more new offices, more high-class _resi- 
dences, and especially more furniture and decoration. Supplies 
of foreign pitwood also are much smaller this year than last, but 
whereas France was premier shipper of these desc riptions in 1931 
with Russia a close runner-up, Portugal this year has taken the 
lead. In this pitwood branch, as in all departments of the wood 
trade, the Soviet has made a bad start, although, of course, there 
is time to make up for deficiencies in shipments. Plywood imports 
were exceptionally large for the first two months this year—for 
obvious reasons—but, as with the legitimate woods, the great thing 
wanted is an increase in the actual consumption. 


RUBBER.—After many months of negotiation, official announce- 
ments have been made on March 19th in this country and in Holland, 
that there would be no restriction. A survey of the rubber situation 
will be found on an earlier page in this issue. On Monday, rubber 
prices declined sharply both in London and New York. In New 
York, Tuesday’s spot price for rubber, at 34 cents per lb., shows a 
fall of } cent on the week. Tuesday’s official closing price for 
standard ribbed smoked sheet in London, at 2d. per lb., shows a 
fall of ~¢d., as compared with the corresponding day last week. In 
forward positions, business has been done at 1 }}d. to 2d., for April- 


THE ECONOMIST. 





WOOL— 
English Southdown, washed 
per lb, 
»» Lincoln hog, washed 
Qaeensland,scd.super cmbe. 
N.S.W. greasy,super ,, 
N.Z., grsy., half-bred 50-56 
Tops — Crossbred 40-44 


4 

MINERALS. s. 
Welsh, best Ad’ty... ton 19 
Durham, Lest gas, t. 0.b. 





pits 
IRON AND STEEL— 


Pig, Cleveland No. 3,ton 58 


Bars, M’brough 


Steel Rails, heavy ...... 17 


Tin Plates, per box ..... 16 
£ 6. 


METALS— 
Copper, Electrolytic, ton 36 
Sheets (strong) ......... 66 
OTE sccccscssesvecnces 


a 


SSpccom on oF 


0 


10/0 
/0/0 


Lead Eng. Pig ... per ton13/10/0 


Soft Foreign...........0+. 1 


COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in”each department, 


13 
20 


104 
10 


224 


E 


s. 4, 


£s.d. 
37/0/0 


32/16/3 32/17/6 





_ ee 12/8/9 
Tin— English ingots..... ie 
Standard cash .......... 
CHEMICALS— , 
Acid, citric, per lb. leas 5% 1 + 1 2 
ciate eee 24 0 4 
OS eo 0 33 0 4 
Tartaric, English less5% 1 2 41 23 
Alcohol, Plain Ethyl ...... 13 0 O 0 
& es §& 4. 
Alum, lamp ......... perton 9 0 9410 
Ammonia, carb. ....... ton 36 0 38 0 
0 eee 70 #7210 
Arsenic, lump ...... perton 35 0 40 0 
Bleaching powder, per cwt. 7 —_ 
s. d. 8. 
Borax, gran. ...... percwt. 13 0 
BO. BOWE ccccencccecscce 14 6 
Nitrate of Soda...percwt. 8 6 9 O 
Potash—Chlorate, net...... 0 34 0 3% 
Sulphate .........perewt. 10 0 11 0 
Sal-Ammoniac ...percwt. 42 6 45 0 
Soda Bicarb, ...... perewt. 9 0 10 6 
Orystals ............ per cwt ” 2 e 3 
a. 
Sulphate of Copper, per ton is! 0 19 10 
CEMENT, London— >> B24 
Portland, best Eng. pr. ton 
In jute sacks (11 to ton) 44 9 46 9 
In free paper bags (20 
toton) 46 0 48 0 
COPRA— £s. d. 
S.D. Straits c.i.f.,perton 16/0/0 
Smoked South Sea ......... 14/15/0 
DRUGS— 
Camphor— s. d. 8. d. 
Japan, refined....perlb. 2 7 2 8 
Castor-il ........+0+ perlb. 85 0 95 0 
Ipecacuanha......... perlb. 5 3 
Peppermint, Wayne Co. 
HIDES— perlb. 9 3 9 6 
Wet salted—Australian 
perlb. 0 44 O 5% 
Weat Indian .........0000 03 0 3 
Cape cocccsccscrserereceevers 0 33 0 4 






June, against 2d. to 2d. and at 24d. to 2}d. for October- 
December, as against 24d. to 2}d. a week ago. 
rubber in London and Liverpool during the past week were %& 
1,628 tons; delivered,1,589 tons; stocks at the 
end of last week, at 125,936 tons, show an increase of 39 tons, 4 


follows: Landed, 


Market Hides, London— 
Dry and Drysalted Cape... 
Best heavy ox and heifer 
Best cow 
Best calf 
IN DIGO— 
Bengal gd. red-vio. to 
fine—per Ib. ............ 
LEATHER— 
Sole Bends 8/14 Ib.— 
DIETS siiecresssecosscs 
Bark Tanned Sole ...... 
Shoulders fm DS Hides 
Do. Eng. or WS do. 
Bellies from DS do. 
Do. Eng. or WS do. 
Dressing Hides............ 
Ro. Eng. Calf, 20/30 Ib. 
Aust. Benda ...........000 
VEGETABLE OILS— 
Linseed, naked, p. ton net 
Rape, refined § .........scse0s 
Cotton-seed, crude ......... 
Coconut, Crude@............006 
ID cstnintshseneneestoesneriane 
Oil Cakes, Linseed, Eng., 
SEINE cnsticusostiencseeses 
Oil Seeds—Linseed— 
La Plata, p. ton— 
March-April 
Calcutta—per ton— 


Seeeereeeeeeeeeees 


Turpentine, per cwt. . 


PETROLEUM PRODUCTS— e. 4. 


Motor spirit, No. 1, Lon- 
en per gal. 
Petroleum, Amer. rfd. 
brl. London _ per gal. 
Fuel oil, in bulk, for 
contracts, ex instal., 
Thames— 
Furnace .,, per ton 
Diesel ,, 55 
Lubricating of] ex store, 
London—per ton— 


ee ececeeccese 10/0/0 25/7/6 

BOGS .occcccccccccccocsce 11/0/0 17/10/0 

Oylinder ......... peveseoce 11/2/6 30/5/0 
ROSIN— £s.d. £84, 

American ...... perton 14/0/0 25/0/0 
RUBBER— ad. ad. 

St. ribbed smoked sheet 

perlb. 0 af 0 2 

Fine Hard Para perlb. 0 3 
SHELLAOC— 

TN Orange...... percwt. 65 0 66 0 
SHELLS— £s £86 

W.Aust.M.-0.-P. § 0 4 0 
TALLOW— 8. d. 


London Town per cwt. 23 0 





TIMBER— 8. d. 
Swedish u/e3 x8 per std. 17 0 0 
Do. 24x 7 » 1400 
Do. 2 : 4 *” 15 00 
Can’dn Spruce, Dis ae 24 00 
Pitchpine -. perload 9 0 0 
Rio Deals ... .. perstd. 28 0 0 
TE coccccceveccnsenes per load 30 0 0 
Honduras Mahg.logs c.ft. 010 6 
African .” 0 6 0 
Amer, Oak Boards ° 060 
Do. Ash 4 a ae 
English Oak Planks *” 0 6 6 
Do. Ash ” 076 


compared with the preceding week. 


COMMODITY PRICES IN THE UNITED STATES 


(New York quotations, unless otherwise stated.) 


[March 26, 1932, 


Nr OOoOCOnr 


Movements of 


Feb. 24, Mar. 16, 


Cents. Cents. 
Wheat, No. 2, Winter, nearest future, 

Chicago, per bushel .................. 58} 55} 
Maize, nearest future, Chicago, per 

Deasal ...ccccccscccee ehbeschonciibeeneies 368 39 
Oats, nearest future, Chicago, per 

RN iuhkieeeniieiemebhitepinusininenshe 224 243 
Rye, nearest future, enemies per 

SS eee ip ahaianiciaee 43 47} 
Coffee, Rio No. 7, cash, per Ds aos 7-7} 7-7} 

» Santos No. 4, cash, per Ib. ... 9-9} 87-9 
Cocoa, Accra, nearest future, per |b. 4-04 4-44 
Sugar, Cuban Centrifugals, 96 deg., 

RANE TD cicndcscnncbabevecresonesees 2-88 2-77 
Cotton, New Orleans, middling, spot, 

OP TRD, .cccssvoscvorasccosesccsscousce sones 6-85 6-83 
Rubber, smoked sheet, spot, ‘per ec 3% 32 
Petroleum, Pennsylvania crude, stan- 

dard grades, per barrel ............... 155-170 155-170 
Copper, “ Electrolytic,” Domestic, 

spot, per EBD, acovcvsccessesensosees eevegee 6} 6 
Copper, “ Electrolytic,’ * Copper Ex- 

porters, Inc., spot, per Ib. ........... 63-63 64 
Spelter, East St. Louis, spot, per Ib. 2-85 2-80 
Lead, spot, per Ib. ........ nee peneeesens 3-75 3°15 
Tin, “‘ Straite,’’ spot, per Ib. ........... 21-75 
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BRITISH-RUSSIAN GAZETTE& TRADE OUTLOOK 


provides 


Reliable Information Relating to 
Russian Economic, Industrial and Social Developments: 
British-Russian Trade and Affairs: 
The Interests of British Creditors of Russia. 


Entirely non-political, designed to improve British-Russian relations for the good of both countries. 


Price Gd. monthly: Annual Subscription 8/- post free. Send for a specimen copy. 
ddress: Walter House, Bedford Street, London, W.C.2. 


BPHTAHCKO-PYCCKHH KYPHAJI 
H 
TOPIOBOE OBO3PEHHE. 


IS THE ONLY BRITISH MEDIUM FOR PUBLICITY IN RUSSIA. 


It is recommended for this purpose by the Commissariat of Russian Foreign Trade in Moscow. 


Our Russian Subscribers include all the State Trusts, Syndicates, large factories, Co-Operative organisa- 
tions, Banks, Concessionaires, Commercial and Industrial organisations in the U.S.S.R. 


Deals with Economic, Commercial and Industrial matters of interest to readers in Russia. 


Keeps" Bntish engineering and technical achievements before the attention of Russian 
industrialists and buyers. 


YOUR 


omnis Fnuestows x Cheonicle 


PROBLEMS This Week’s Contents: 


Inquiries on all matters of Stocks OIL SHARES 
and Shares are promptly replied to AS INVESTMENTS 


in the daily “ Answers” columns of 


The Financial Dems 


THE FIRST FINANCIAL DAILY 


BY “CANDIDUS” 


ROLLS ROYCE— 
SPECIAL 


The advice given is positive and 
impartial, and aims solely at 


furthering the interests of investors THE FUTURE 
Address your queries to The Editor OF RUBBER 


The Sinancial Drws Obtainable at all bookstalls and newsagents 


20 BISHOPSGATE, LONDON, E.C.2 throughout the country, price Gd.., or from 


On Sale at all N ts and Bookstalls. The Publisher : 
as iinasa, “THE INVESTORS’ CHRONICLE” 


DAILY TWOPENCE. 20 BISHOPSGATE, LONDON, E.C.2. 
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Banks, &¢.—Continued. 


THE YOKOHAMA SPECIE BANK, LTD. 
(Incorporated in Japan. Established 1880.) 
Capital Subscribed and Fully Paid, Yen 100,000,000 
Reserve Fund ... ose sss 99 117,300,000 
Head Office - - - YOKOHAMA 


Newchwang, New York, Osaka, Paris ng 
Rangoon, Rio de Janeiro, Sam San 
Francisco, Seattle, Shanghai, Shimonoseki, Singa 


pore, Sourabaya, Sydney, Tientsin, Tokyo, Tsingtau, 
ladivostock (temporarily closed). 

The Bank buys and receives for collecting Bills of 
Exchange, issues Drafte and Telegraphic Transfers 
and Letters of Credit on above places and elsewhere, 
and transacte General Banking Business. 

Deposits received for fixed periods at rates to be 
obtained on application. 

London Office: 7, Bishopsgate, E.C.2. 
DAISUKE NOHARA, Manager. 





THE CUNARD STEAMSHIP 
COMPANY, LIMITED. 


NOTICE IS HEREBY GIVEN that the 
ORDINARY SHARE TRANSFER BOOKS 
will be closed until the 6th April, 1932. 


By Order of the Board. 
H. J. FLEWITT, 
retary 


Offices: Cunard Building, Liverpool. 
23rd March, 1932. 


TERMS OF SUBSCRIPTION 
TO “THE ECONOMIST.” 


Quarterly - - 14s. 6d. 
Half-yearly - - £1 9s. od. 
Yearly - - £2 18s. 0d. 


Colonies and Abroad, {£3 1s. Od. per annum. 
Single Copies, post free, 1s. 1d. 
Cheques and Post-office Orders to be made 
payable to the Economist Newspaper, Ltd. 
Office : 8, Bouverie Street, London, E.C. 4 
Telephone No. : City 8300-2. 


Copies of “THE ECONOMIST” 
may always be obtained in 


THE CITY: 
14, Bishopsgate. 
Barker & Howard, 6, Fenchurch 
Buildings. 
P. W. Cooper & Co., 11, King Street, 
Cheapside. 
Davies & Co., 95, Bishopsgate. 
Leathwait & Simmonds, 34, Throg- 
morton Street. 
W. Abbot, Ltd., 32, Eastcheap. 
Pottle & Son, 15, Cullum Street. 
Willing & Co., Ltd., 50, Copthall 
Avenue & 123, Moorgate. 
PARIS : 
Messageries Hachette, 111, Rue 
Réaumur. 
W.H. Smith & Son, 248, Rue de Rivoli. 
W. Dawson & Sons, 13, Rue Albouy. 
Galignani Library, 224, Rue de Rivoli. 
BERLIN, N.W.7: 
Messrs. Georg Stilke, Dorotheen- 
Strasse 65. 
FRANKFORT A/M: 
Internationaler Zeitungs - Vertrieb, 
Rossertstr. 8. 
BRUSSELS: 
W. H. Smith & Son, 78, Rue du 
Marché aux Herbes. 
AMSTERDAM : 
Van Gelderen, Prinsengracht 43. 
GENEVA : 
Agence Naville, 5 & 7, Rue Levrier. 
NEW YORK: 
The International News Co., 131, 
Varick Street. 


THE ECONOMIST. [March 26, 1932. 


BANK OF NEW ZEALAND. 


Ineorporated with Limited Liability in New Zealand by Act of General Assembly, 
20h July, 1861. 


Bankers to the New Zealand Government 


Head Office: WELLINGTON, NEW ZEALAND. 
Branches and Agencies at 236 points in New Zealand and at Melbourne, 
Victoria, Sydney, New —_ ee Suva and Levuka, Fijie; 

pia, Samoa. 


Paid up Capital, as at 3lst March, 1931 - £6,858,113 
Reserve Fund and Undivided Profits - - £4,201,001 


£11,059,114 


Aggregate Assets at 3lst March, 1931, £52,959,262 Qs. 6d. 


Issues Drafts and Letters of Credit, makes Telegraphic Transfers, 
Negotiates and Collects Bills of Exchange. 


London Office: 1, QUEEN VICTORIA STREET, E.C. 4. 


World Crisis 


and 


FRANCO-GERMAN 
ECONOMIC RELATIONS 


LLOYDS BANK 


have published 


A SUPPLEMENTARY NUMBER of 
their MONTHLY REVIEW 


Intreduction - - - SIR WILLIAM DAMPIER, Sc.D., F.R.S. 


A French View - - M. FREDERIC JENNY 
(Financial Editor of “ Le Temps ”’) 


A German View- - PROFESSOR Dr. JOSEPH SCHUMPETER 
(of Bonn University) 
Past, Present and 


SIR ARTHUR SALTER, K.C.B. 
The Greater Issue - LIONEL BLACKBURNE 
Copies (price 1/- each including postage) can be obtained frem 


THE EDITORIAL OFFICE, LLOYDS BANK LIMITED 
71 Lombard Street, London, E.C.3 





WANTED. 
VOLUMES OF 


THE ECONOMIST 


from 1843 to 1904 
Complete set or odd volumes. 
Box 31, Economist Office, 8, Bouverie Street, Fleet Street, E.C.4. 


Printed for the Proprietors THE ECONOMIST NEWSPAPER, Ltd., by EYRE AND SPOTTISWOODE LIMITED, His Majesty’s Printers, East Harding 
Street, London, E.C.4, Published by the Proprietors at 8, Bouverie Street, Fleet Street, E.C. 4.—Saturday, March 26, 1932. 
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